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CHAIRMAN’S STATEMENT
EREHwE

Dear Shareholders,

On behalf of the board of directors (the “Board”), | am pleased
to present the unaudited condensed interim report of Royal
China International Holdings Limited (formerly known as LC
Group Holdings Limited) (the “Company”) together with its
subsidiaries (the “Group”) for the six months ended 30 June
2018.

BUSINESS REVIEW

The Group recorded revenue of HK$139.6 million for the six
months ended 30 June 2018 (the “Period”), an increase by
219.7% as compared with HK$43.7 million for the six months
ended 30 June 2017. During the Period, the overall gross
profit improved to HK$21.4 million, representing an increase
by HK$8.0 million as compared with HK$13.4 million for the
six months ended 30 June 2017. Such increase was mainly
due to the revenue contributed from the construction and
ancillary services of non-residential projects and the business
of aviation and traveling business.

However, the Group recorded a consolidated net loss
of HK$10.2 million for the Period as compared with a
consolidated net loss of HK$5.6 million for the six months
ended 30 June 2017. The net loss for the Period was mainly
due to the decrease in gross profit margin from construction
and ancillary services business and the increase in operating
expenses for preparing, setting up and operating new
business of the Group.

On 14 March 2018, the Group has obtained the licenses for
regulated activities under Securities and Futures Ordinance
(the “SFO”) to carry out Type 1 (dealing in securities), Type
4 (advising on securities) and Type 9 (asset management)
regulated activities (as defined in the SFO). The Group is in
the stage of planning these regulated activities under SFO
and never commence any regulated business during the
Period.
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CHAIRMAN'’S STATEMENT
EREHwE

PROSPECT

The Offeror intends that the Group will continue to operate
its existing business. After the close of the unconditional
mandatory cash general offer (the “Offer”) to be made by
Guotai Junan Securities (Hong Kong) Limited on behalf of
Starcross Group Limited (the “Offeror”) for all the shares of
the Company (the “Shares”) in issue, other than those Shares
already owned or agreed to be acquired by the Offeror and
parties acting in concert with it, the Offeror will conduct
a detailed review of the financial position and business
operations of the Group in order to formulate a long-term
strategy for the Group and explore other business/investment
opportunities for enhancing its future development and
strengthening its revenue bases. As at the date of this report,
the Offeror has not identified such investment or business
opportunities.

APPRECIATION
We would like to thank our committed staff for their

contributions, our customers, business partners and
shareholders for their support to the Group.

On behalf of the Board

DENG KUI
Chairman

Hong Kong, 24 August 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R o B AT

FINANCIAL REVIEW

During the Period, the revenue of the Group increased by
219.7% to HK$139.6 million (six months ended 30 June
2017: HK$43.7 million) and the overall gross profit of the
Group increased by 60.2% to HK$21.4 million (six months
ended 30 June 2017: HK$13.4 million). Such increase was
mainly due to the revenue contributed from the construction
and ancillary services of non-residential projects and the
business of aviation and traveling business. The Group
recorded a net loss of HK$10.2 million for the Period mainly
due to the decrease in gross profit margin from construction
and ancillary services business and the increase in operating
expenses for preparing, setting up and operating new
business of the Group.

BUSINESS REVIEW

The Group’s business segments include three major
segments, namely construction and ancillary services, aviation
and traveling services and financial services.

During the Period, the business of construction and ancillary
services and aviation and traveling services contributed
revenue to the Group, but no revenue contributed by financial
services because the Group is in the stage of business
planning. A breakdown of the revenue was listed below:

Six months ended

Pt %5 [E] R
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Six months ended

30 June 2018 30 June 2017

BE_Z—\F BHE-_T—tF
AB=+HIEAREA ~<A=THIEAEA
HK$°000 % HK$’000 %
THET % FAT %
Construction and ancillary services EREEERD 105,846 76 43,669 100
Aviation and traveling services i 2= R 2% AR 7% 33,775 24 -
Revenue W &5 139,621 100 43,669 100
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R o B AT

CONSTRUCTION AND ANCILLARY SERVICES

Construction and ancillary services which include design,
fitting out, decoration, alteration and addition, construction
and other related business were the focus of our business in
the Period. During the Period, the revenue from construction
and ancillary services increased by 142.4% to HK$105.8
million (six months ended 30 June 2017: HK$43.7 million).
The increase in revenue from this segment mainly due to the
contribution from customers which demand our construction
and ancillary services for their office premises. However, the
gross profit margin of the construction and ancillary services
of non-residential projects was relatively lower than that of
residential projects.

AVIATION AND TRAVELING SERVICES

The Group provides aircraft management service for our
customers including flight scheduling, aircraft maintenance
and crew management. During the Period, the revenue from
aircraft management service was HK$33.8 million (six months
ended 30 June 2017: nil).

On 13 April 2018, Smart Empire Global Limited (“Smart
Empire”), an indirect wholly-owned subsidiary of the
Company, BAA Jet Management Limited (“BAA”), a top
business jet management company in China and Himalaya
Business Aviation Limited (“HBA”), an indirect non
wholly-owned subsidiary of the Company entered into the
conditional sale and purchase agreement dated 13 April
2018 (the “Acquisition Agreement”), pursuant to which Smart
Empire conditionally agreed to acquire 49% equity interest in
HBA from BAA, for a cash consideration of HK$4,900,000.
The completion of the Acquisition Agreement (the
“Completion”) has taken place on 20 April 2018. Upon the
Completion, BAA ceased to hold any equity interests in HBA
and ceased to be a connected person of the Company in the
subsidiary level and HBA becomes an indirect wholly-owned
subsidiary of the Company. For details of Acquisition
Agreement, please refer to the announcements of the
Company dated 13 April 2018 and 20 April 2018 respectively.

In July 2018, the aircraft management agreements of the
Group were terminated. The Group is looking for potential
customers for our aircraft management services.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R o B AT

FINANCIAL SERVICES

In order to capture liberation of China’s capital market, the
Group has explored business opportunities in segment of
financial services.

Precious metal trading

The Group obtained the ordinary membership (the
“Membership”) of The Chinese Gold and Silver Exchange
Society (“CGSE”) on 6 September 2017. Found in 1910,
CGSE is the sole exchange in Hong Kong which trades
physical gold and silver. Run on a membership-based
system, CGSE provides an exchange, facilities and related
services for its members for transaction of precious metals.
The Membership allows its holder to provide trading services
of gold, silver and precious metals for its customers and
molding of physical gold/silver bullion under physical gold and
silver. During the Period, no revenue was generated from the
business of precious metal trading.

Financial Advisory Services

On 14 March 2018, the Group has obtained the licenses for
regulated activities under SFO to carry out Type 1 (dealing in
securities), Type 4 (advising on securities) and Type 9 (asset
management) regulated activities (as defined in the SFO). The
Group does not intend to conduct any regulated business
until the approval grant by the SFC to the Offeror becoming
a substantial shareholder of all members of the Group. For
details of unconditional mandatory cash offer by the Offeror,
please refer to the announcement of Offeror dated 1 August
2018 and the announcement of the Company dated 2 August
2018 respectively.

Administrative expenses

The administrative expenses increased by HK$12.2 million
from HK$17.5 million for the six months ended 30 June
2017 to HK$29.7 million for the six months ended 30 June
2018. This was mainly attributable to the increase in the
operating expenses for preparing new businesses and general
administrative purpose.

Loss for the period

As a result of the foregoing, the Group recorded a
consolidated net loss of HK$10.2 million for the Period as
compared with a consolidated net loss of HK$5.6 million for
the six months ended 30 June 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R o B AT

HUMAN RESOURCES AND REMUNERATION
POLICIES

As at 30 June 2018, the Group had 47 employees (31
December 2017: 40) in Hong Kong and the PRC. The total
remuneration paid by the Group to its employees (including
directors) for the current financial period was HK$17.0 million
(six months ended 30 June 2017: HK$8.3 million).

The objective of the Group’s remuneration policy is to
maintain fair and competitive packages based on business
requirements and industry practice. In order to determine
the level of remuneration paid to its employees (including
directors and senior management), the following factors are
considered:

° workload, responsibility and job complexity;

o business requirements;

° individual performance and contribution to results;

° company performance and profitability;

° retention considerations and the potential of individuals;

° corporate goals and objectives;

° market rates and changes in relevant markets, including
supply and demand fluctuations and changes in
competitive conditions; and

° general economic situation.

In addition to salaries, provident fund scheme and medical

insurance coverage and discretionary bonuses are available

to employees. Level of remuneration is reviewed annually.

During the review process, no individual director is involved in
decisions relating to his own remuneration.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R o B AT

MATERIAL ACQUISITIONS OR DISPOSALS

On 13 April 2018, Smart Empire, an indirect wholly-owned
subsidiary of the Company, BAA, a top business jet
management company in China and HBA, an indirect non
wholly-owned subsidiary of the Company entered into the
Acquisition Agreement on 13 April 2018, pursuant to which
Smart Empire conditionally agree to acquire 49% equity
interest in HBA from BAA, for a cash consideration of
HK$4,900,000. The completion of the Acquisition Agreement
(the “Completion”) has taken place on 20 April 2018. Upon
the Completion, HBA becomes an indirect wholly-owned
subsidiary of the Company. For details of Acquisition
Agreement, please refer to the announcement of the
Company dated 13 April 2018 and 20 April 2018 respectively.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 June 2018, the Group had total cash and bank
balances of HK$71.3 million (31 December 2017: HK$134.5
million) mainly denominated in Hong Kong dollars.

The Group continued to maintain a healthy liquidity position.
At as 30 June 2018, the Group had net current assets of
HK$123.1 million (31 December 2017: HK$136.3 million). The
Group had current ratio of approximately 4.3 times as at 30
June 2018 compared to that of approximately 3.8 times as at
31 December 2017.

The gearing ratio of the Group is defined as a percentage
of interest-bearing liabilities divided by total equity. As at
30 June 2018, the Group did not have any borrowing (31
December 2017: Nil). Hence, as at 30 June 2018, the
gearing ratio was Nil (31 December 2017: Nil). The Group’s
working capital requirements were mainly financed by internal
resources.

FOREIGN EXCHANGE EXPOSURE

The Group mainly earns revenue in Hong Kong dollars
and Renminbi and also incurs cost in Hong Kong dollars
and Renminbi. The Group is exposed to foreign exchange
risk with respect mainly to Renminbi which may affect the
Group’s performance. The management is aware of the
possible exchange rate exposure due to the continuing
fluctuation of Renminbi and will closely monitor its impact on
the performance of the Group to see if any hedging policy is
necessary. The Group currently does not have any foreign
currency hedging policy.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R o B AT

PLEDGE OF ASSETS

There was no pledged asset as at 30 June 2018 (31
December 2017: Nil).

USE OF PROCEEDS FROM THE SHARE OFFER

The net proceeds from the Company’s share offer in
September 2015 amounted to HK$100 million (after
deducting underwriting commissions and all related
expenses).

In the year of 2017, the Group started to broaden its
customers base to corporate customers which demand our
construction and ancillary services for their office premises
in Hong Kong. With reference to announcements dated 16
October 2017, 7 November 2017 and 15 November 2017, the
Group awarded contracts of HK$123.5 million for design and
build works for residential property projects and office premises
and substantial works for these projects will be conducted
and completed in 2018. The Group is eager to acquire more
projects of construction and ancillary services in 2018.

In order to better deploy the resources of the Group,
the Board decided to re-allocate HK$45 million which is
originally planned for financing the potential acquisition of
companies and or/businesses which are primarily engaged
in DFD works and the complement our existing business
so as to expand our contracting capabilities (the “Potential
Acquisition”) to working capital for awarded, ongoing and
future construction and ancillary services projects of HK$25
million and to additional working capital and other general
corporate purposes which include rental expense, directors’
remuneration, staff salary and other corporate expenses of
HK$20 million. The original plans for the Potential Acquisitions
will be withheld and/or financed by internally generated
resources of the Group. Further details are set out in the
announcements dated 13 April 2018, 12 July 2017 and 9
May 2017 respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
B E s am B AT

The proposed use of net proceeds from the listing, and details RA=—ZF—N\F,xA=+H ' FHAEXEF
of the original allocation of the net proceeds, and the utilisation %87 5+ 21 F% - FT15 518 %58 2 R 5 A0 A

of the net proceeds as at 30 June 2018 are set out below: LB Em s 8 BIE N 255 hE 5 W
™
Original Revised Remaining
allocation allocation Utilisation balances
[ S
Planned use g ik FRAE #BETSE CEERE DHHARE

HKS$ million HK$ million HKS$ million HK$ million
BEBT BEET AEST ER-

Financing the potential RERBEWEEXE
acquisition of companies HERFT KR
and or/businesses which KM TREEERR

are primary engaged in DFD MIREEBH R A
works and that complement RS EBEMNE
our existing business so as & RERFEMD

to expand our contracting B

capabilities 45.0 = = =
Financing the establishment of  FR 1 /& B 37 & B 7 3,

new regional offices in the BRERENES

PRC 20.0 20.0 - 20.0
Promoting our brand by RAYEEBMARMA

strengthening our marketing L NEREER
efforts to increase our market /9 &9 & K2 44 M 22 AN

share iz 58 15.0 = - -
Recruiting high caliber talents R {EREE R &8 - &

in management, design, -3 L

decoration, finance, sales HEREHTER

and marketing and enhance SEREAS I A

internal training to support R EB IS BI A S5 R

future growth KRig & 10.0 4.9 4.9 -
Additional working capital and FR{EZEIN S EE S &

other general corporate Hih—HRAaAE

purposes 10.0 30.0 13.6 16.4
Precious metal trading business & & B3 5 %1% - 15.0 12.1 2.9

Payment of the subscription YN E—+F
price under the subscription +tA+=ZBZ

agreement as disclosed in NEHE

the announcement dated REWHET 2

12 July 2017 RIEE - 5.1 5.1 -
Working Capital for awarded, B #15 « #1750 &

ongoing and future RARE AN EEZER

construction and ancillary MEERBKBER 2

services projects of BiEE®

the Group = 25.0 1.4 23.6

100.0 100.0 37.1 62.9
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MANAGEMENT DISCUSSION AND ANALYSIS
B E s am B AT

CONTINGENT LIABILITIES BREE

The Group had no significant contingent liabilities as at 30 WZZ—N\FXA=+H AEBWESEK

June 2018 (31 December 2017: Nil). FAREBE(ZE—tFE+_A=+—"H: &) -

CAPITAL COMMITMENTS BEAKIE

The Group had no significant outstanding capital commitment HR-E—N\EXA=+H KAEFWPES K

as at 30 June 2018 (31 December 2017: Nil). AEEEANERE(ZCE—FtFEF+_/A=1+—
H:M&) -
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
R S B N E M2 E WS R

For the six months ended SO June 2018
HZ=2018F6A30H L/~ 1A A

Six months ended 30 June
BEXBA=1+HLKER

2018 2017
Notes HK$’000 HK$’000
B 5 THET FAET
Unaudited Unaudited
RBER RACEZ
Revenue Uk = 139,621 43,669
Cost of sales $HE KA (118,196) (30,299)
Gross profit E7 21,425 13,370
Other revenue and other gains b Uy 2 2 K fth 22 727 492
Other operating expenses Ha& 2R (708) (1,179)
Administrative expenses TR S (29,657) (17,467)
Loss before taxation bR T A ES 18 (8,213) (4,784)
Taxation 18 (1,210) (798)
Loss for the period BN 5 1B (9,423) (5,582)
Other comprehensive income HiAEM2EITSE -
for the period, net of HIBRFR SR :
income tax:
Items that may be reclassified AJREREEER D HE
subsequently to profit or l0ss: B ZIEH
Exchange differences on BMEINEE B &
translating of financial statements 2~ [& i, = %8
of foreign operations 3 =
Other comprehensive income HAEME2EEKS
for the period 3 =
Total comprehensive loss HAaZ2EEGEEEE
for the period (9,420) (5,582)
(Loss)/profit for the period MR (BR) #f
attributable to: LR :
Owners of the Company KRrEA A (10,169) (5,582)
Non-controlling interests FE1E IR A 2 746 -
(9,423) (5,582)
Total comprehensive (loss)/ HRBE2E(ER), A
income for the period B{LRE :
attributable to:
Owners of the Company KAREAR A (10,167) (5,582)
Non-controlling interests JEPER 747 =
(9,420) (5,582)
Loss per share: TR -
Basic and diluted (HK cents) E AR KN #5F GEN) (2.03) (1.12)

The accompanying notes form an integral part of these IKLBHM]‘EH%@?E LRALRE W 2K
condensed consolidated financial statements. %
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

i B

As at 30 June 2018
M20185%6H30H

AR R

As at As at
30 June 31 December
2018 2017
R-B—N\FE RZZT—+tF
AB=+H t=-A=+—8H
Notes HK$’000 HK$’000
B 7 FHET FH T
Unaudited Audited
REER K%
Non-current assets EREEE
Property, plant and equipment W BB REE 10 4,838 5,895
Trading licence R ER 11 10,000 10,000
14,838 15,895
Current assets mE)EE
Trade receivables 2 5 R FIE 12 66,958 28,602
Amounts due from customers for JEWBFAHTIEFE
contract work - 5,007
Contract assets BHEE 6,478 =
Deposits, prepayments and other Ze  ERNFRER
receivables H th & 3R IB 13 16,141 16,344
Income tax recoverable AT Y | AT IS AR - 1,215
Cash and bank balances Re RIRTTHE R 14 71,278 134,524
160,855 185,692
Current liabilities REAR
Trade payables E 5N R 15 21,387 22,774
Amounts due to customers for ERERFE ’JIF FKIB
contract work - 374
Accrued expenses and other FE &t B 2 I H h E A
payables HIE 16 16,119 26,197
Income tax payable FERT TSR 265 -
37,771 49,345
Net current assets mEEERE 123,084 136,347
Total assets less current liabilities #BEERGEAE 137,922 152,242
Net assets BERE 137,922 152,242
Capital and reserves BEEXR A
Share capital & 7 17 5,000 5,000
Reserves s 132,922 142,151
Equity attributable to owners KARHEE AEGER
of the Company 137,922 147,151
Non-controlling interests AR R = - 5,091
Total equity HeEs 137,922 152,242
The accompanying notes form an integral part of these FEMIFI TR X EMBALG A M IEHREKR 2 AEMK
condensed consolidated financial statements. B e
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

d5 N 7 4=y
Faﬁ I\\/—J_\ / N\ /mgim %j] i%

For the six months ended 30 June 2018
HZ=2018F6A30H L/~ 1A A

Attributable to owners of the Company

FOTRAARL
Non-
Share Share  Retained Exchange Other controlling
capital premium earnings  reserve  reserve Sub-total interests Total
FaR
k% BROHERE GEEN ERGE ZUEG ihit #a #it
HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000
TET TR TERT TER TET TERT TER  TER
Asat 1 January 2018 (audited) ~ R-B-N\E-f-B(4EH) 5000 100834 28816 1 3500 147,151 5001 152,242
(Loss)/profit for the period BN (B8) /&7 - - (10,169) - - (10,169) 46 (9.429)
Other comprehensive income for ~ IAIE f 2 E s (B B)
the period (net of tax)
Exchange difference on RENTERE B RE
translation of financial LERER
statements of foreign operation S S S 2 = 2 1 3
Total comprehensive (loss)fincome B2 (F518) /2%
for the period - - (10,169) 2 - (10,167 747 (9,420)
Change in ownership interest o~ FRRERZ BEEERS
non-controlling interest - - - - 938 938 (5,838) (4,900)
As at 30 June 2018 (unaudited)  R-E-NEFAA=TH
(REEH) 5000 109,834 18,647 3 4438 137,922 - 137922
Asat1January 2017 (unaudited)  WZ-E—-+F—-A-B(REZEH) 5000 10083 47,787 - 2710 165,391 - 165,301
Loss and total comprehensive SREEREZAEE
loss for the period - - (5,582) - - (5,582) - (5,582)
As at 30 June 2017 (unaudited)  RZB-+EKXA=TH
(REEY 5000 100834 42,20 - 2770 159,809 - 159,809
The accompanying notes form an integral part of these BEMIMIsTHEKZEE B SRR 2B

condensed consolidated financial statements.

D e
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ERAtR A IR M ER

For the six months ended 30 June 2018
HZE2018F6H30H L/~ E A

Six months ended 30 June
BEXNB=1+HLK{ER

2018 2017
Notes HK$’000 HK$’000
B 5 FTHET FATT
Unaudited Unaudited
KEER KA EZ
Cash flows from operating BEFTHEECHERE
activities
Loss before taxation IR (8,213) (4,784)
Adjustments for: A THEBELFARE
Bank interest income RITH B UA 5 (232) (128)
Depreciation of property, plant ME - BMENMEBEITE
and equipment 6 1,432 539
Gain on disposals of property, HEWE - BEKE#E
plant and equipment 2 Wz 6 (150) .y
Operating cash flows before EEZREHNZ
movements in working capital EER&RE (7,163) (4,373)
(Increase)/decrease in trade B SR FE G m) m
receivables (38,356) 1,819
Decrease/(increase) in deposits, e BAFIEREMER
prepayments and other FIER A, (35 m)
receivables 203 (3,882)
Decrease in amounts JERE P& #H TERT
due from customers for Vs
contract work 5,007 =
Increase in contract assets B EEMN (6,478) =
Decrease in trade payables L 5 &S ZIE R D (1,387) (238)
(Decrease)/increase in amounts ENEEA 4 ITRERT
due to customers for (R A) /&
contract work (374) 11,671
Decrease in accrued expenses FEET R 2 I Eo Ath JE 1 SRR
and other payables DEes (10,078) (1,432)
Cash (used in)/generated from e (A /EEZRS
operations (58,626) 3,565
Hong Kong tax paid EfNEAEHIE = =
Net cash (used in)/generated BEETEH (MA) E%xZ
from operating activities BesH (58,626) 3,565
Interim Report 2018 hEiiR & 17



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

B E R T RER

For the six months ended 30 June 2018
HZ=2018F6A30H L/~ 1A A

Six months ended 30 June
BEXBA=1+HLKER

2018 2017
Notes HK$’000 HK$’000
B 5 THET THT
Unaudited Unaudited
RBER RACEZ
Cash flows from investing REFTHEEMNHERE
activities
Purchases of items of property, BEWE  KERZE
plant and equipment I8 H 10a (374) (3,404)
Bank interest received B ER1T B 232 128
Proceeds from disposal of HEWEB A 7 Z TS FE
subsidiaries 270 =
Acquisition of additional interest 1% — R B AR 2 R
in a subsidiary (4,900) =
Proceeds from disposals of HEDE BMENMEZEZ
property, plant and equipment Fr 18 7E 150 -
Net cash used in investing RETHFAMR SRS
activities (4,622) (3,276)
Net (decrease)/increase in HReRBEESEHM(RD)
cash and cash equivalents EBneE (63,248) 289
Cash and cash equivalents BB eRREEREYD
at the beginning of
the period 134,524 155,900
Effect of foreign exchange IEEFZHE
rate 2 =
Cash and cash equivalents HXZASREE£EEY
at the end of the period 71,278 166,189
Cash and cash equivalents HRGEMBRARMIIZ
as stated in the condensed HeRALEED
consolidated statement
of financial position 71,278 156,189
The accompanying notes form an integral part of these fﬂﬁ Bﬁ IERZERS LR E 2B

condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EEE

sre ISR MR

For the six months ended 30 June 2018
HZ=2018F6A30H L/~ A A

1.

GENERAL INFORMATION

Royal China International Holdings Limited (the
“Company”) was incorporated in Cayman Islands on 19
January 2015 as an exempted company with limited
liability under the Companies Law, Cap. 22 (Law 3
of 1961, as consolidated and revised) of the Cayman
Islands. The Company’s registered office is located at
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands. The principal
place of business of the Company is located at Suites
2608-11, 26th Floor, Champion Tower, Three Garden
Road, Central, Hong Kong.

The Company had its primary listing on the Main Board
of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 8 September 2015.

The Company is an investment company. The Company
and its subsidiaries (collectively referred hereafter as
the “Group”) are principally engaged in construction
and ancillary services which include design, fitting-out,
decoration, alteration and addition, construction and
other related businesses, aviation and traveling services
and financial services.

The condensed consolidated financial statements for
the six months ended 30 June 2018 are presented in
Hong Kong dollars (“HK$"), which is also the functional
currency of the Company. All values are rounded to the
nearest thousand except when otherwise stated.

BASIS OF PREPARATION

The condensed consolidated financial statements for the
six months ended 30 June 2018 have been prepared in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”)
as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

The condensed consolidated financial statements for
the six months ended 30 June 2018 do not include all
the information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group’s annual financial statements for the
fifteen months ended 31 December 2017.

—REH
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P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman lIslands = H F Z & i
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
2 AR r 2 B 165 i % Y

For the six months ended 30 June 2018
HZ=2018F6A30H L/~ 1A A

CHANGES IN SIGNIFICANT ACCOUNTING 3. FEEHFKREH

3.

20

POLICIES

The accounting policies adopted in the preparation of
the condensed consolidated financial statements are
consistent with those followed in the preparation of
the Group’s consolidated financial statements for the
fifteen months ended 31 December 2017, except for the
adoption of the following revised Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA
for the first time for the current period’s condensed
consolidated financial statements:

Classification and Measurement of
Share-based Payment Transactions

Amendments to
HKFRS 2

Amendments to Applying HKFRS 9 Financial Instruments

HKFRS 4 with HKFRS 4 Insurance Contracts
HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with Customers

Amendments to the Clarifications to HKFRS 15 Revenue
HKFRS 15 from Contracts with Customers

Amendments to
HKAS 40

Transfers of Investment Property

HK (IFRIC) — Int 22 Foreign Currency Transactions and

Advance Consideration

The adoption of these revised HKFRSs has had
no significant financial effect on these condensed
consolidated financial statements and there have been
no significant changes to the accounting policies applied
in these condensed consolidated financial statements.

mEIMASREMBERRMRAO G
BRERHAEEEE_T—+tF
T-A=t—RALE+hEANGEEHM
BmRARAN S BOR — % KR
BB E AR S ML E R A B
BRGEMBRRERERD TIE
BRI BB M REER ([FE MR
SR BRIN -

BERMBRE UG BEREZ (T
AR E25% 2 AR BE) 7R
1&E] iE

ERTBRE H BB IR EE
AR F45; 2 Bl 455 (R A #)
(EH] JE & BB T R

EERIZITE %
T A

BB BRE 2T A
AR E95E

BERMBRE KEEFE#Z
AE B 155% Wz

ERTBRE HE B BEIRE
AEBE155 2 ERIE 169 K 5
(EH] EFEARAZ W

Copav-a

R GEER BEEREYE
F 405 2B FT

BE(BBEYE IEXZEAEAN
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Rz ERETEAV B RS LY
ZEHRGEMBERRLBEANY B
TE AZFHASE VB RRAE
AHEBRLBERNED -

Royal China International Holdings Limited 2 ER R HRAE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EEE

B MR

/\\/T\

For the six months ended 30 June 2018
HZ=2018F6A30H L/~ A A

4.

REVENUE AND SEGMENT INFORMATION 4. K &R 9 #E#H

The executive directors of the Company, being the chief ARARRITESERETENEEREK

operating decision-makers, review the Group’s internal HEEMAEENANBIRSE  UFFHRX

reporting in order to assess performance and allocate BESRER - BTEREKKR
resources. Information reported to the chief operating FEmmEEEERRERENER

decision marker, for the purpose of resources allocation EERAZMRIRENE R RG D

and performance assessment, focuses on the types of A -

goods or services delivered or provided.

During the prior periods, the chief operating RBEBHE AEEBEZZEBERRE

decision-makers of the Group assessed the Jﬁk?l»‘%ﬂ’]*éﬁf%@ﬁﬁﬁ%%ﬁ&

performance and allocated the resources of the Group &R BARNEBEFMAFEHHINUIE
as a whole, as all of the Group’s activities focus HEXREEREAEH Bt - &
on provision of construction and ancillary services. BEERRBBEESUBRELERFESH

Therefore, management considered there was only one EESHINBTE EE—EHEED

operating segment under the requirements of HKFRS 8 b o

Operating Segments.

During the current period, the Group focuses on RAHME  AEBEFTRIRERR

provision of construction and ancillary services, @EEHEA& fin Z= EK@HE?{%J«A % & Bk

aviation and traveling services and financial services. e Eit BEBEEEVERELENFES

Accordingly, the Group has three reportable segments WAEBEE=EETHRESFBLT :

under HKFRS 8 are as follows:

(@) Construction and ancillary services — design, @ BREEEER®— *’“Jr EZE
fitting-out, decoration, alteration and addition, HE -WEBFAN BREEA
construction and other related businesses. HEZE -

(b) Aviation and traveling services — aircraft (o) MZ=hRPEARS—REEIRERS
management service, service of aircraft sales and R HE AR 15 R REE E il E ik
aircraft leasing ancillary service. % e

(c) Financial services — precious metal trading c =2RkE-—ScBEEXEBLEY
business and financial advisory service. R AR o

An analysis of revenue is as follows: Wz TT

Six months ended 30 June

BEXA=+HILLAKEAR
2018 2017
HK$’000 HK$’000
FHT FAT
Unaudited Unaudited
RIBER RIEEZ
Construction and ancillary services EREEERS 105,846 43,669
Aviation and travelling services M 22 bR %% AR 7% 33,775 -
139,621 43,669

Timing of revenue recognition: RN 2 FRE®EE

Over time 1B — R 105,846 43,669
At a point in time F 3 e il B 33,775 -
139,621 43,669
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

DS

sre ISR MRt

For the six months ended 30 June 2018
HZ=2018F6A30H L/~ 1A A

4.

22

REVENUE AND SEGMENT INFORMATION
(Continued)
Segment revenue and results

Construction

4. WKk HBAEH (K)

SEHM R R RE

Aviation

and ancillary and traveling Financial
services services Services Total
BRER
RERSE MZEkRERSE SRR #at
HK$’000 HK$°000 HK$’000 HK$’000
FTET THET THR FTHERT
Unaudited Unaudited Unaudited Unaudited
FREELR FEEE REER REER
Six months ended 30 June 2018 #HZ_ZT—/\F
ANA=TALE
~EA
Segment revenue o EEs 105,846 33,775 - 139,621
Segment Result DEELE 3,543 (1,303) 9,647
Unallocated corporate income RAOBEERA 231
Unallocated corporate expense KOS (18,091)
Loss before taxation BrEiRIE1E (8,213)
Taxation 18 (1,210)
Loss for the period HREE (9,423)

Segment results represent the profit earned by or loss
from each segment without allocation of unallocated
corporate income and unallocated corporate expenses.
This is the measure reported to the chief operating
decision makers for the purposes of resource allocation
and performance assessment.

Segment revenue reported above represents revenue
generated from external customers. There were no
inter-segment sales in the period.

For the six months ended 30 June 2017, information
reported to the chief operating decision maker, for
the purpose of resources allocation and performance
assessment, focuses on the operating results of
the Group as a whole as the Group’s resource are
integrated and no discrete operating segment financial
information is available. Accordingly, no operating
segment information is presented.

DEEERRERD R EWA KK
PREERIR - SO ARIMN G
FRBEEHNEBEB - LARNEBEEER
FEERUELERS B RRBTGE
A -

EXFBEZRERRKREBINRETP
2zt o MR E D B 2 HAHE -

@I—? tﬁg/\ﬂ +E|_|J:/\{.ﬂ
REREERKRBAFIHZENREIE
LERRERENER  DETIH
AEENEBEEXSE AREAEH
E‘]ﬁﬁﬂ“ﬂ 2a EIETﬁHE’Jﬁj
LEDHMZMBEN AR ARSE

LEDEER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EEE

sre ISR MR

For the six months ended 30 June 2018
HZ=2018F6A30H L/~ A A

4.

REVENUE AND SEGMENT INFORMATION
(Continued)

Geographical information

The Group’s operations are located in Hong Kong,
People’s Republic of China (the “PRC”).

The Group’s geographical segments are classified
according to the location of customers. There are two
customer-based geographical segments. Segment
revenue from external customers by the location of
customer during the period is as follows:

Revenue from external customers

Wiz B 5 #BE# (&)
HMEMEREZAH
AEBLBHEMRNEBERFEAR

HME ([FE]) -

AREEREBEZFPUEE HMIE DI -
ERENEE BEBRAMIES L - B
HAKBINIEEN D AR (REF
NEED)MT :
REIBEEHIE

Six months ended 30 June
B8EXA=1+HLNXEAR

2018 2017
HK$°000 HK$'000
TFHET FHBT
Unaudited Unaudited
KRiBE RIS EZ
Hong Kong &5 102,267 31,528
PRC + 37,354 12,141
139,621 43,669
The Group’s geographical segments are also classified REBEBNBEEEMEMLE S| 2B

by the location of assets, information about its
non-current assets by geographical location are detailed
below:

58 A BRI B A E 0 8 B A R
(EBEEES) HEDT :

Non-current assets ERBEE
As at As at
30 June 31 December
2018 2017
RIE—-N\E R-ZT—LF
ARA=+H t-A=+—H
HK$’000 HK$’000
THET FHET
Unaudited Audited
KREBER BRI
Hong Kong &% 14,818 15,895
PRC o3 20 —
14,838 15,895
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
2 AR r 2 B 165 i % Y

For the six months ended 30 June 2018
HZ=2018F6A30H L/~ 1A A

4. REVENUE AND SEGMENT INFORMATION 4. W8R8 IFH (8)
(Continued)

Information about major customers FREEEFNEH
Revenue from customers of the corresponding periods A8 FE HA G AN & B IR 2 81 10% Y
contributing over 10% of the total revenue of the Group BEEUWZENT

are as follows:
Six months ended 30 June
B8EXA=+HLKEAR

2018 2017
HK$’000 HK$’'000
F#n TAT

Unaudited Unaudited
RIEER REGEZ

Customer A BEPA 45,886 5,718
Customer B 2 5B 35,668 -
Customer C ZFEC 33,775 -
Customer D 25D 16,953 -
Customer E ZFE - 10,900
Customer F ZFPF - 9,717
Customer G* 2EG* - 7,225
Customer H = FEH = 7,019
The corresponding revenue did not contribute over 10% of the * HERZMAEBBESHEZ 2%
total revenue of the Group for the respective period. #B10%
5. OTHER REVENUE AND OTHER GAINS 5. HtulhS R EMmEBF)

Six months ended 30 June
BEXA=1THLXER

2018 2017
HK$’000 HK$’'000
T TAT

Unaudited Unaudited
REER RECEZ

Other revenue H it &

Bank interest income RITH B HA 232 128
Gain on disposal of property, plant HEME  BEX

and equipment HE W 150 -
Other operating income Hfb g & U A 272 361
Sundry income I A 21 -
675 489

Other gains Htt 27
Net exchange gain b 5 a5 5 52 3
52 S
Total %] 727 492
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RRAR & B 15 R 2R MY 5

For the six months ended 30 June 2018
HZ=2018F6A30H L/~ A A

6. LOSS BEFORE TAXATION

6. MRIRAEGIA

Six months ended 30 June

BEXA=+HLAER

2018 2017
HK$°000 HK$’000
FHET TR

Unaudited Unaudited
KRIEER REEEZ

Loss before taxation has been BRELATES BTN (R A)
arrived at after charging/(crediting): TP S IEBER :
Directors’ emoluments EEMe 4,837 3,009
Salaries, wages and other e TENHEMEF
benefits (excluding directors’ (THEEZEZH:)
emoluments) 11,796 5,156
Pension scheme contributions RINEETEIGEK
(excluding directors’ emoluments) (T"EREESHE) 397 136
12,193 5,292
Depreciation of property, Y BERKEITE
plant and equipment 1,432 539
Gain on disposal of property, HEWE - BEX
plant and equipment F oz W (150) .
Minimum lease payments under EE@mMRShcEEHE Y
operating leases in respect of SEMAERE
office premises 5,206 3,826
Net exchange gain [& 5 W25 5 58 (52) )
7. TAXATION 7. BIA
Six months ended 30 June
HENXA=1+HILKRER
2018 2017
HK$’000 HK$'000
FHET FHTT
Unaudited Unaudited
KT REEZ
Current tax: BNERFR IR -
Hong Kong BB
Provision for the period B 1,210 798
Current tax expense BVEAR I 7 2 1,210 798
Hong Kong Profits Tax has been provided at the rate of EARANEHRIIBIEEARNZ (Gt EER
16.5% (six months ended 30 June 2017: 16.5%) on the wAIZ165% (B E—_ZE—+F RN A
estimated assessable profits for the period. Z+HIEAMEA 16.5%) BT R /EH
R o
Pursuant to the rules and regulations of the Cayman RBEHESHENEBRELHEE ([EB
Islands and the British Virgin Island (“BVI”), the Group EXEHE])MRBERA  XEER
is not subject to any income tax in the Cayman Islands HANEHENENAER XS EA

and the BVI during the period.

BRERPEHR
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7.

10.

26

TAXATION (Continued)

The subsidiary of the Group established in the PRC is
subject to PRC Enterprise Income Tax on its taxable
income tax at an income tax rate of 25% (six months
ended 30 June 2017: 25%).

No provision for the PRC Enterprise Income Tax has
been made as the subsidiary operated in the PRC had
no assessable profits during the period.

DIVIDENDS

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2018
(six months ended 30 June 2017: Nil).

LOSS PER SHARE

The calculation of the basic loss per share for the six
months ended 30 June 2018 is based on the loss for
the period attributable to owners of the Company of
HK$10,169,000 (six months ended 30 June 2017: loss
of HK$5,582,000) and the weighted average number
of ordinary shares in issue of 500,000,000 (six months
ended 30 June 2017: 500,000,000).

Diluted loss per share for the six months ended 30 June
2017 and 2018 were the same as the basic earnings per
share as there were no potential dilutive ordinary shares
in existence during the periods.

PROPERTY, PLANT AND EQUIPMENT

(@ During the six months ended 30 June 2018, the
Group acquired certain items of property, plant
and equipment of HK$374,000 (six months ended
30 June 2017: HK$3,404,000).

(b)  During the six months ended 30 June 2018, the
Group disposed of certain items of property, plant
and equipment with net book value amounted to
HK$nil and recognised a gain of HK$150,000 in
the condensed consolidated statement of profit
or loss and other comprehensive income. No
property, plant and equipment of the Group were
disposed during the six months ended 30 June
2017.

10.

R\ (K)
AEBAEPRRZZHMB AR ARE
JERR TG F M25% (BHE T —+&F X

A=+BIEAMEA : 25%) B 55 B &
SN B % TR -

BAREFBEEENMB AR REAAIL

mERT RN - l&tlﬂﬁﬁﬁqﬂﬁ%

FRG TR E B -

KE

%%ATgm/ﬁ'ﬁ@Zi T—-NFEX
=tTRIERNBANEMFHRE (B

E:f tFARNA=ZFTHIEAMEA
=) o

BRER
%Zi—%’*)\ﬁz/\ﬂ +EJJ:/\1.)EJ
CEBRERNBEEDEREARARES
A FEMEHA A E54810,169,00008 7T (&
E-E—+FXA=Z1THIEANEAR:
[E5185,582,0008 7T) M E B ITE B
2 N F 5 81500,000,0000% (& =
—E—+tHFARXA=+BI1LSNEAR:
500,000,0000%) 5+ & -

HREE T —tFRE T N\EX
ﬂ T B 1E /6 A I & IR B e
Tk wmERsSRESEER
Eﬁﬂi%zﬁé‘?ﬁ?’rlﬁﬁﬁ °

MxE EE&EP
() @;ﬁ: /\ﬁz/\ﬂ +E|Jt/\
@A - ZK'EIE%J\SM 000 T2
ETWE BELREEE (B
EZE—+EXNA=1tHINE
A : 3,404,000/ 7T) °

by BEZZFT—-—NFANA=F+HILERN
fA AEBHNERMFEAT
BILZ2ETHE - f%& SR
g IK%%%QE SFIHE M2
U & R MR U 55 150,000 7T ©
Hz2—_Z—+FA=1THILEAR
@A AEEWELEEMME -
R E K stk o
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HZ=2018F6A30H L/~ A A

11. TRADING LICENCE 1. XHHEE
As at As at
30 June 31 December
2018 2017
RIEB—N\FE R-T—tF
AB=+H tZA=+—H
HK$’000 HK$’'000
TER FAT
Unaudited Audited
FREER RRIZ
Cost of membership for a seat SIRXEHS
at The Chinese Gold and Silver (f‘”%iaj)
Exchange Society 2EERMRA
(“CGSE”) (note (a)) GEDR)) 10,000 10,000

Note: B 5E -

(a) During the fifteen months ended 31 December 2017, the (@) REBEE=—_FT—tF+=-_A=+—HIL+H
Group has acquired ordinary membership of the CGSE from an 1 A =8 F‘ﬁ 7N £ & 1410,000,0007% 7T 9
independent third party at a consideration of HK$10,000,000. BR—ZBYE="FANREZESE 2 2ETRE

BEWE -

The above trading licence has indefinite useful life and NEXGBRITERENAFRRE

was stated at cost less any impairment losses. AR AR AR B E 18 5 BR ©

TRADE RECEIVABLES 12. BB RIE

12.

As at As at
30 June 31 December
2018 2017

R-B-N\E R-T—LtF
AA=t+R t-A=1—H

HK$°000 HK$’000

THET FHT

Unaudited Audited

REE RER

Trade receivables B 5 W IR | 66,958 | 28,602

The Group’s credit term with its customers is, in
general, 7 to 45 days. The Group seeks to maintain
strict control over its outstanding receivables. Overdue
balances are reviewed regularly by senior management.

AEBGETEEPNERB—RATE
45K o AN £2 B R AR 12 1l HOR 58 B I
HIE - BREEETENEHARER -
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For the six months ended 30 June 2018
HZ=2018F6A30H L/~ 1A A

12. TRADE RECEIVABLES (Continued)

The aging analysis of the trade receivables, based on

12. RHBUKRIEA ()
RBEAH2INE S KA

the invoice date, are as follows: EOMmT -
As at As at
30 June 31 December
2018 2017
R-EB—N\F RZT—tF
AB=+H +=ZRA=+—H
HK$°000 HK$’000
TERT FHET
Unaudited Audited
REER REZ
Current to 30 days I EXCIPN 6,499 12,738
31 - 60 days 31—60X 18,043 11,773
61 - 90 days 61—90X 6,192 1,425
Over 90 days N> 36,224 2,666
66,958 28,602

13. DEPOSITS, PREPAYMENTS AND OTHER 13. X & B HRIER X fh FE Ik
RECEIVABLES =Ia

As at As at
30 June 31 December
2018 2017
R-EB—N\FE RZT—tF
~B=+H +=-A=+—H
HK$’000 HK$'000
TERT FHET
Unaudited Audited
REBER REZ
Deposits b 12,674 12,252
Prepayments T FRIE 3,203 3,614
Interest receivables JE U ) B, 24 23
Retention receivables BFHIE 220 455
Other receivables H {th IR 20 -
16,141 16,344
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14. CASH AND BANK BALANCES 14.
Cash and bank balances comprise cash at banks and
cash on hand held by the Group. Bank balances earn
interests at floating rate based on daily bank deposit
rates and are placed with creditworthy banks with no
recent history of default.

BReaRBTReR
BeRRTEBOERTRERAE
AFEERANERS - RITEBRES
B4R (TR R B FI R BERF. -
YR BEENEE SRR
77 o

As at As at
30 June 31 December
2018 2017

R-B-N\E R-F—t%
AA=+B +-A=1-8

HK$°000 HK$’000

TET THT

Unaudited Audited

REER EEZ

Cash and bank balances We MIEITH 64,278 54,495

Bank deposit (Note) RATFR (ML) 7,000 80,029
Cash and bank balances in the BREETBERARAZ

condensed consolidated Be MIRITHE %
statement of financial position 71,278 134,524

Note:

Bank deposit with bank carried interest at market rate which was
approximately 0.01% to 1.41% per annum for the six months ended 30
June 2018 (six months ended 30 June 2017: approximately 0.01% to

GEE

RIBTZERAGEREMSHNERBEE_T—N\F
NAZTALERNBEANABEEF0.01%E1.41% (&
E-T—+tHFXNAZ+TAHLEAREA: H0.01%=

1.20%). 1.20%) &t & °
15. TRADE PAYABLES 15. BHEMRIA
As at As at
30 June 31 December
2018 2017
RIE-N\E RH-ZT—LF
AA=+H t-A=+—H
HK$’000 HK$’000
THET FHET
Unaudited Audited
KREBER BRI
Trade payables B 5308 | 21,387 | 20,774
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15. TRADE PAYABLES (Continued) 15.

The aging analysis of trade payables, based on the

RAEMRE (&)
BESENRAERBERANZERSD

invoice date are as follows: i
As at As at
30 June 31 December
2018 2017
RIE—-N\E R-T—LF
AAB=+H t=-A=+—H
HK$’000 HK$’'000
TET FHET
Unaudited Audited
KEER R
Current to 30 days BIEAE=30K 8,632 12,502
31 - 60 days 31—60X 2,345 7,384
61 - 90 days 61—90K 5,829 1,764
Over 90 days 90K 4,581 1,124
21,387 22,774

The credit period on purchases of certain goods and
services is within 7 to 90 days.

16. ACCRUED EXPENSES AND OTHER

BEETERERE ZEEHR/TEN

RUIAA e

16. FE &t BA ST B H i FE f+ B IR

PAYABLES
As at As at
30 June 31 December
2018 2017
R-B—N\E RZZT—LF
~B=+H +=-A=+—H
HK$’000 HK$’000
THERT FHET
Unaudited Audited
REER e
Receipt in advance 1B U FRIA 10,369 20,474
Accrued expenses s X 5,750 5,545
Other payables H it JE R IB = 178
16,119 26,197

17. SHARE CAPITAL

17. B &

As at 30 June 2018
—Z-N\FEXA=+H

As at 31 December 2017
RZE—+t&+=-A=+—H

Number of Number of
shares HK$’000 shares HK$’000
& E FHET fin g8 FTAT
Unaudited Audited
FEER "B
Authorised: EE:
Ordinary shares of BREE.OIET
HK$0.01 each a2 1 1,000,000,000 10,000 |1,000,000,000 10,000
Issued and fully paid: BBETREE:
Ordinary shares of FREEC.OIET
HK$0.01 each ZERR 500,000,000 5,000 500,000,000 5,000
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18. OPERATING LEASE COMMITMENTS
The Group entered into commercial leases on certain
land, office buildings and Directors’ quarters. These
leases had an average initial life of 2 years. None of the
leases included contingent rentals.

At the end of reporting period, the Group had total
future minimum lease payment under non-cancellable
operating lease falling due as follows:

18.

HEHRRE
AEBERET it BARFRES
ERITTHEAE REHEETY
NFWARE - HEHTLERAM
%o

RBEHR NEERESAHEZ
REMEEHRENZRERERE
LI

As at As at

30 June 31 December

2018 2017

R-EB—N\F R-ZT—LF

~AB=+H +=—A=+—H

HK$°000 HK$’000

TET FET

Unaudited Audited

REER REZ

Within one year —FR 7,539 10,912
In the second to fifth years inclusive FE_FEFRF

(BREEME) 67 2,438

7,606 13,350

19. MATERIAL RELATED PARTY 19. EERBAXS

TRANSACTIONS
The Group had entered into the following material
transactions with related parties during the period:

(a) Transactions with related parties

AEERAREME T U TEA
25
(a) BRBFITIZRSH

Six months ended 30 June
BEXA=+HLNXEAR

2018 2017
HK$’000 HK$’000
FHET FHIT
Unaudited Unaudited
RIBER REEEZ
Rental expense paid to Well XN TFREBRAFZ
East Limited (Note (a)) e = (M5 @) 26 26
Rental expense paid to Pacific SN FEABRAFZ
East Limited (Note (b)) ez (MsEDo)) 730 730
Rental expense of the directors’ S ff F @& MABR A 72
quarters paid to World Pioneer £ ZERE<M 45X (M)
Asia Limited (Note (c)) 742 742
Aircraft management expenses X T IR EE A FEHEB R A
paid to BAA Jet Management ([ZEBE ARG ) 2 TR
Limited (“BAA”) (Note (d)) B (M) 16,340 -
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19. MATERIAL RELATED PARTY
TRANSACTIONS (CONTINUED)

(a) Transactions with related parties
(continued)

(b)

Notes:

(@)

Key

Mr. LEONG Hing Loong Rudoff (“Mr. LEONG”) and Ms.
CHEW Christina Mooi Chong (“Ms. CHEW?”) are the
common directors of the Company and Well East Limited.
Ms. CHEW ceased to be the director of the Company on
10 April 2018.

Mr. LEONG is the common director of the Company and
Pacific East Limited.

Mr. LEONG and Ms. CHEW are the common directors of
the Company and World Pioneer Asia Limited. Ms. CHEW
ceased to be the director of the Company on 10 April
2018.

The transaction constitutes continuing connected
transaction under Chapter 14A of the Listing Rules. BAA
ceased to be a connected person of the Company in
subsidiary level on 20 April 2018. Further details are set
out in the announcements of the Company dated 13 April
2018 and 20 April 2018 respectively.

management personnel

compensation

Remuneration for key management personnel was
as follows:

10. EERB AR S (#)
(a) BREBEAETIALZRS (&)

GEX

(@)

(b)

REERE (REE]) RABELR
T(ALXLNHRARARRES
BABZHAREEMALLIN_-F
—NEFHA+BEETBREARRE
g

REEBARNBRE
HARES-

RKERREZ

REERARETHYB/ARTRBER
TNERABZAREEMAL L
RZZ2-N\FOA+HETBAR
REEE -

EHEZSBRETREE +HAE
BT ZHEMERS - DR ATBEEK
RIZE-NFHA-+BATBARAR
RARMBLAREENREEAL-
E-—SFBERRARRBHLFR
“E-NFEHA+=AR-_F-N
FOA=+RZRE-

FEEBRARHH

TEEBEAEBMEHEINMT

Six months ended 30 June

BENA=+AHILLER

2018 2017
HK$°000 HK$'000
T#T FET
Unaudited Unaudited
FER RIZE %

Emoluments, salaries e FHre kEmEH
and other benefits 5,593 3,758
Pension scheme contributions RIS R 33 30
5,626 3,788

20. APPROVAL OF THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

32

The condensed consolidated financial statements for
the six months ended 30 June 2018 were approved and
authorised for issue by the board of Directors on 24
August 2018.

2. #HEMAFSHBRR

KEgzE—
Rz &

':_/\i/\ﬂ +E|Jt/\f.
HEMBRENR-_ZE—NEF

NAZTHHEREFTSHERKET

X o
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2018 (Six months
ended 30 June 2017: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2018, none of the Directors and chief executive
had any interests or short positions in any Shares, underlying
Shares or debentures of the Company or any of its associated
corporations (within the meaning Part XV of the SFO) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of the SFO or which
were required to be entered in the register required to be kept
pursuant to Section 352 of the SFO or which were required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code.

PR R

EEgTERREREZE_T-\FRA=T
BERNEAZFHEE (BE-_T—EFX
A=1THIEXEAR : &) -

EFEREAEITHRARRKGRHE
Mz RRE

RZFE-N\FERA=1TH BEEFEERS
TRABRARASHEEAMEEEE (EE
REH KB EGRIIEXVE) M EMMARS - 8
AR D RESFTRATARERE SRR
1587 87 BB MR T A F & AN 7] BB R AT Y
BamaR B HREE S RIS (R 5£352
RZARSEN & GPTIE B MR IR -
SARFAZE ST HIZA F S AN R A) M B 32 A O 2

Az = 3L AN
HMIORR °
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2018, the following person (other than the
Directors or chief executive of the Company) had interests
or short positions in the Shares or underlying Shares of the
Company which would be required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to

FERRRHEMALIREGRHE
FB i g 2

RZB-—NFERA=1TRH U FTAL (KRR
ANEERZRSTHRABRIN RARF K
M BERNFERERERZ MG RS
XVEB 525377 BB {6k X 78 [A) AN X 7] % 58 O 4%
BIOAR © KETHE N AR RRIEE S KLY

P

be kept by the Company under Section 336 of the SFO:

) \m

= R PISE336IRATF B 2 B ROt 2 s X

Approximately

Number of percentage of
Name of shareholder Nature of interest Shares issued Shares
HE TG
RBEEE BB RNy Eir®H ZEHasL
(Note 2) (Note 1)
(B 5E2) (M&EE1)
State Energy HK Limited Beneficial owner 375,000,000 75%
Bt BB B R QA BB A
National Business Holdings Group Interests of controlled 375,000,000 75%
Co. Limited” __corporation
HeemEEEBR DA Sk N - X
Shanghai Guoming Equity Investment Interests of controlled 375,000,000 75%
Fund Management Co. Limited* __corporation
FEERAREREECEEGR AR REHIR R S
Shanghai Zhongshe Equity Interests of controlled 375,000,000 75%
Investment Fund Co. Limited* __corporation
FEPHBREREESAR AR - E k| N o ]
Ms. Niu Fang Interests of controlled 375,000,000 75%
’corporation
¥t k| N o X
Mr. Liu Quanhui Interests of controlled 375,000,000 75%
__corporation
22 rEE A REFIR A2 S
Ms. Hu Zhangcui Interests of spouse 375,000,000 75%
HERL L [
Ms. Chan Pui Sze Agent 375,000,000 75%
BRAM 55 2 £ REA
Ms. Mak Han Yin Agent 375,000,000 75%
BITPF L+ REA
Mr. Wong Teck Meng Agent 375,000,000 75%
Wong Teck Mengst 4 RIEA
Ms. He Yun Security interest in shares 375,000,000 75%
I8+ I B R B HE 21
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Notes:

1. All interests stated above represented long positions.

2. State Energy HK Limited (“State Energy HK”) is wholly owned by
National Business Holdings Group Co. Limited (“National Business”),
which in turn is owned as to approximately 66.67% by Shanghai
Guoming Equity Investment Fund Management Co. Limited (“Shanghai
Guoming”) and 33.33% by Shanghai Zhongshe Equity Investment Fund
Co. Limited (“Shanghai Zhongshe”). Shanghai Guoming is owned as
to 70% by Mr. Liu Quanhui and as to 30% by Ms. Niu Fang. Shanghai
Zhongshe is owned as to 20% by Mr. Liu Quanhui and as to 80% by Ms.
Niu Fang. Ms. Hu Zhangcui is the spouse of Mr. Liu Quanhui. Therefore,
each of National Business, Shanghai Guoming, Shanghai Zhongshe,
Ms. Niu Fang, Mr. Liu Quanhui and Ms. Hu Zhangcui is deemed to be
interested in the Shares held by State Energy HK under the SFO.

3. On 13 April 2018, Ms. Chan Pui Sze, Ms. Mak Hau Yin and Mr. Wong
Teck Meng have been appointed as joint and several receivers over
375,000,000 ordinary shares with a par value of HK$0.01 each in the
issued share capital of the Company (the “Charged Assets”) beneficiary
owned by State Energy HK by the chargee in accordance with a share
charge entered into between State Energy HK as chargor and Ms. He
Yun as chargee.

*  For identification purpose only

Save as disclosed above, as at 30 June 2018, the Company
had not been notified of any other persons (other than
the Directors or chief executive of the Company) who had
interests or short positions in the Shares or underlying Shares
of the Company which would be required to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the
SFO.

SHARE OPTION SCHEME

Pursuant to the share option scheme adopted on 14 August
2015 (“Share Option Scheme”), the Company may grant
share options to any directors, employees, consultants,
customers, suppliers of goods or services to any member of
the Group or any entity in which the Group holds any equity
interests (“Invested Entity”) who, in the sole discretion of the
Board, have contributed or will contribute to the growth and
development of the Group so as to provide incentives or
rewards for their contribution to the success of the Group’s
operation. As at 30 June 2018, no share option has been
granted by the Company under the Share Option Scheme.

Summary of the terms of the Share Option Scheme is as
follows:

CEX
1. EIREESSREER -

2. HeEEd P ARAR ((HEFE]) MBEEREE
EERAR(THEME) 2EHEA  MBEEME
HEERAREREECERARAR ([ LER
) HEN66.67%NMA EETHREREESS
Ram ([ EAHRt]) A 433.33% ° L/BEIRH
BN2@BEEHEATOBRBF T X LHEAI% - L
BPHABEEAEEE0%RBAFTREIHES
80% - HIBER LT RBIZEREZEM - AUt -
BEEmE LB LEPH 4L 2
2ERERPERRIREZF RPHEERR
RRBEETERE 2RO T HA R -

3. RZZ—N\ENA+=0 " REBEES EAR
A B L+ (EAFAIREA) 7T KR D H#
50 BRW A+ - ZEI9 &+ FWong Teck Meng
FERZERARAEFITRZAH375,000,0008%
BREECOIBTZEBR ([HREE]) 2£R
RERIEE A ©

* EHRET)

BREXHBEEEN R N\FRA=F
B AABAEESNEMEMAL(ER
ANEFEHHZESTRABRIN RARQF K
M BERNFRERERZRME RS
XVEB %25 377 BB {6k X 78 [ AN X 7] % 58 #O 4
HIRA  RERERARARIEE K
B IR PIE336GATFE 2 B Mz e =doR

o

\m][Y

mp

fRBx fE st &

BRER-_Z-HEFN\ATHARKZBERE
AE((BEERTE))  ArmARESEE:
REBERREAB/AEREERRERED
BN AEEEMKERARSIAEEREE
MEEz2ENER((RREER]) ZEFE
Z EE ER EP EmuRBHERD
BTBEERE URRERAEEZEENK
NEHERBEHRERHEE R _F—\F
NA=ZTH AARY EREERES B
o] 8 A A

BTSRRI ZBMENT
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(a)

(b)

(c)

(d)

36

Purposes

The purposes of the Share Option Scheme are to enable
the Group to grant options to the eligible participants to
(i) motivate them to optimise their performance efficiently
for the benefit of the Group; and (i) attract and retain or
maintain on-going business relationship with the eligible
participants whose contributions are or will be beneficial
to the long-term growth of the Group.

Eligible Participants

Any employees (whether full time or part time), directors
(including executive, non-executive and independent
non-executive directors) of the Company, any subsidiary
of the Group or any Invested Entity, any customers,
suppliers of goods and services to any member of
the Group or any Invested Entity and such other
persons or entities (“Eligible Participants”) who, in the
sole discretion of the Board, have contributed or will
contribute to the growth and development of the Group
or any Invested Entity.

Maximum number of Shares available for
issue

The maximum number of Shares which may be allotted
and issued upon the exercise of all outstanding options
granted and yet to be exercised under the Share Option
Scheme and any other share option schemes of the
Company must not, in aggregate, exceed 30% of the
total number of Shares in issue from time to time. The
total number of Shares in respect of which options may
be granted under the Share Option Scheme and any
other share option schemes of the Company shall not
exceed 10% of the total number of Shares in issue as
at the date of listing of the Shares unless the Company
obtains the approval of the shareholders in general
meeting for refreshment.

Maximum entitlement of each Eligible
Participant

The total number of Shares issued and to be issued
upon exercise of options (whether exercised or
outstanding) granted in any 12-month period to:

i each Eligible Participant must not exceed 1.0% of
the total number of Shares in issue; and

ii. a substantial shareholder of the Company or an
independent non-executive director must not
exceed 0.1% of the total number of Shares in
issue and not exceed HK$5.0 million in aggregate
value.

(a)

(b)

(c)

(d)

Z]:5)

BREFIEESASERARNAE
RB2E AR THBBE  LORBRSER
AEBOMEMEECERBERE K
(RS REEAERSEANELEE
RSEARBRHENZBEE W&
FRERBEANER  HHAKY
AEENRRZRERBA -

ERREREA

EZe s RNBERARECAKBUAEE
FEMRKEEBZERRERED
BRI ARE - AEE TN ERF
HEMPHREBERBETMAEE (TmE
BSEB) E2F(BEHT FHT
EBIIFBTESR) RAKEEAIKE
RAHREARKREEBZEIMNRTS
EmBERFHERREBEMALX
ER([AERZ2EA]D -

HBETZERMESHE

PR AR 180 B B i At B S AN X R ME ] A
BREFICREMAEFITEN DA
WARTTEBRAEETERM A TERE R
BITNRSBENEE AT EEB
B BITR M A BM30% - REB
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(e)

(f)

(9)

(h)

Period within which the Shares must be taken
up under an option

An option must be exercised within 10 years from the
date on which it is granted or such shorter period as the
Board may specify at the time of grant.

Minimum period, if any, for which an option
must be held

No minimum period for which the option has to be held
before it can be exercised is specified in the Share
Option Scheme.

Period open for acceptable of an option and
amount payable upon acceptance

An offer of grant of an option may be accepted by an
Eligible Participant within 21 days from the date of the
offer of grant of the option. A consideration of HK$1.00
is payable on acceptance of the offer of grant of an
option.

Basis of determining the subscription price of
an option

The exercise price must be at least the highest of (i)
the closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheet on the date of grant;
(i) the average closing prices of the Shares as stated in
the Stock Exchange’s daily quotation sheets for the five
trading days immediately preceding the date of grant;
and (iii) the nominal value of a Share.

Validity of the Share Option Scheme

The Share Option Scheme has a life of 10 years and will
expire on 12 August 2025 unless otherwise terminated
in accordance with the terms of the Share Option
Scheme.

(e)

(f)

(9)

(h)
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ARRANGEMENT TO PURCHASES SHARES OR
DEBENTURES

At no time during the six months ended 30 June 2018 was
the Company or any of its subsidiaries or a party to any
arrangement to enable the Directors to acquire benefits by
means of the acquisition of shares in or debentures of the
Company or any other body corporate.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining high standard
of corporate governance to safeguard the interests of the
shareholders of the Company and to enhance corporate
value and responsibility. The Board comprises two executive
Directors and three independent non-executive Directors.
The Board has adopted the code provisions of the Corporate
Governance Code (“CG Code”) set out in Appendix 14 to
the Listing Rules. During the six months ended 30 June
2018 and up to the date of this interim report, the Company
has complied with the code provisions under the CG Code,
except for the following deviation:

Pursuant to the code provision A.2.1 of the CG Code, the
roles of chairman and chief executive should be separated
and should not be performed by the same individual. The
division of responsibilities between the chairman and chief
executive should be clearly established and set out in writing.

Mr. LIU Yong Sheng (“Mr. LIU”) resigned as an executive
Director and the chief executive officer of the Company on
10 April 2018. After the resignation of Mr. LIU, no individual
was appointed as chief executive officer of the Company. The
role of the chief executive officer has been performed by the
Chairman and executive directors of the Company. The Board
will keep on identifying suitable candidate to assume duties as
chief executive officer as soon as possible.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY THE DIRECTORS

The Directors have adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct for
Directors in dealing in the Company’s securities. Specific
enquiries have been made to all Directors and all Directors
have confirmed that they have fully complied with the required
standard of dealings as set out in the Model Code for the six
months ended 30 June 2018.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities for
the six months ended 30 June 2018.

CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS

Directors’ Position Held
On 10 April 2018:

— Mr. LIU Yong Sheng resigned as an executive Director
and the Chief Executive Officer of the Company.

- Mr. ZHOU Hucheng resigned as an executive Director

- Ms. CHEW Christina Mooi Chong resigned as an
executive Director

Director’s Emoluments

The Board approved (as recommended by the Remuneration
Committee) the following:

- Remuneration of Mr. LIU Gang, Mr. YU Haizong and Ms.
AN Yiging was revised from HK$120,000 per annum to
HK$240,000 per annum with effect from 10 May 2018.

AUDIT COMMITTEE

The audit committee (the “Audit Committee”) of the Board
was established on 13 August 2015. The Audit Committee
comprises three independent non-executive Directors, namely
Mr. YU Haizong, Mr. LIU Gang and Ms. AN Yiging.

The Audit Committee has reviewed the accounting principles
and practices adopted by the Group and the unaudited
condensed consolidated financial statements of the Group for
the six months ended 30 June 2018.

RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS

During the six months ended 30 June 2018, details of the
significant related party transactions undertaken in the
normal course of business are provided under note 19 to the
condensed consolidated financial statements.
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EVENTS AFTER THE REPORTING PERIOD

On 20 July 2018, the Company was informed by Starcross
Group Limited (the “Offeror”) that State Energy HK Limited
(Receivers appointed pursuant to a share charge dated
12 February 2018 over the charged assets including the
Sale Shares (as defined below) beneficially owned by State
Energy HK Limited (the “Vendor”) as vendor and the Offeror
as purchaser entered into a sale and purchase agreement
(the “Sale and Purchase Agreement”), pursuant to which the
Vendor agreed to sell 375,000,000 shares of HK$0.01 each
in the issued share capital of the Company (the “Sale Shares”)
and the Offeror agreed to acquire the Sale Shares for a
consideration of HK$337,500,000 (equivalent to HK$0.90
per Sale Share) in accordance with the terms and conditions
of the Sale and Purchase Agreement. A supplemental
agreement to the Sale and Purchase Agreement has been
entered into on 27 July 2018. The Sale Shares collectively
represent 75% of the existing issued share capital of the
Company. As informed by the Offeror, the sale and purchase
of the Sale Shares has been completed on 27 July 2018.

On 1 August 2018, the Offeror published an announcement
(the “Offer Announcement”) in respect of (i) the Sale and
Purchase Agreement; and (i) the unconditional mandatory
cash general offer (the “Offer”) to be made by Guotai Junan
Securities (Hong Kong) Limited on behalf of the Offeror for all
the share(s) of the Company (each a “Share”) in issue, other
than those Shares already owned or agreed to be acquired
by the Offeror and parties acting in concert with it pursuant to
Rule 26.1 of the Takeovers Code.

Further details are set out in the Offer Announcement and the
announcement of the Company dated 2 August 2018.
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