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CHAIRMAN’S STATEMENT
EREHE

Dear Shareholders,

On behalf of the board of directors (the “Board”), | am pleased
to present the unaudited condensed interim report of Royal
China International Holdings Limited (formerly known as LC
Group Holdings Limited) (the “Company”) together with its
subsidiaries (the “Group”) for the nine months ended 30 June
2017.

BUSINESS REVIEW

During the nine months ended 30 June 2017, Hong Kong
property market sentiment turned downward by certain
unfavorable market conditions such as the Hong Kong
government’s demand curb measures (including the
tightening of the mortgage for residential properties and
sharp rise in property stamp duty to 15% adopted by the
Hong Kong government), and interest rate hikes in the United
States of America which may increase the cost of borrowing
in Hong Kong. As a result, the turnover of the Group
decreased by HK$20.2 million from HK$94.6 million for the
nine months ended 30 June 2016 to HK$74.4 million for the
nine months ended 30 June 2017. The overall gross profit
and the gross profit margin decreased by HK$13.3 million and
5.9% from HK$41.7 million and 44.1% for the nine months
ended 30 June 2016 to HK$28.4 million and 38.2% for the
nine months ended 30 June 2017. The decrease was mainly
attributable to the decrease in total revenue and the decrease
in gross profit margin by intensive competition in interior
design industry.

The Group recorded a consolidated net profit of HK$3.2
million for the nine months ended 30 June 2017, representing
a decrease of HK$20.4 million as compared with consolidated
net profit of HK$23.6 million for the nine months ended 30
June 2016. The decrease in consolidated net profit was
mainly attributable to: (i) the substantial decrease in revenue
and gross profit of one-stop integrated interior design
solutions arisen from intensive competition in the interior
design industry; (i) the increase of professional fees incurred
for the mandatory unconditional cash offer for the shares of
the Company; and (iii) the increase in the operating expenses
for preparing new businesses and general administrative
purpose.

On 9 May 2017, the Group entered into an agreement with
Asian Pacific Capital Company Limited (the “Vendor”) relating
to the purchase of the membership (the” Membership”) of
The Chinese Gold and Silver Exchange Society (“CGSE”). The
Group is the progress of transfer of the Membership of CGSE
from the Vendor.
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CHAIRMAN’S STATEMENT
EREHE

PROSPECT

The principal risks and uncertainties of our business are highly
affected by the development and growth in the property
development industry as well as the performance of the
property developers, and the demand for our services from
the property developers could be volatile.

Uncertainty in Hong Kong property development industry
is detrimental to the demand for our services from the
property developers. In response to these challenges and
to alleviate the possible impact from the uncertainty in Hong
Kong property development industry, the Group has decided
to explore business opportunities in aviation and traveling
business and financing services. The aviation business
includes but not limited to business jet management, service
of aircraft sales and pilot training service. The financing
services include but not limited to aircraft leasing, assets
management and precious metal trading business.

On 29 June 2017, Hong Kong Exchanges and Clearing
Limited and CGSE signed a Memorandum of Understanding
(the “MOU”) to consider cooperation on matters ranging from
product promotion to storage vaults. The signing of MOU
signifies a strategic partnership which aims to build a major
gold and commodities trading center in Asia Pacific. We are
optimistic about the prospects of precious metal trading
market in Hong Kong and the People’s Republic of China
(“PRC”) and our precious metal trading business.

On 12 July 2017, our indirect wholly owned subsidiary,
Himalaya Business Aviation Limited (the “HBA”) and a lessee
(the “Lessee”) of a Gulfsteam model of G550 aircraft entered
into an aircraft (the “Aircraft”) management agreement,
pursuant to which the Lessee has agreed to engage HBA
to manage an Aircraft. On 12 July 2017, the Group entered
into subscription agreement (the “Subscription Agreement”)
with BAA Jet Management Limited (“BAA”), a top business
jet management company in the PRC for subscription of 49%
shares in HBA. We believe that the Group can leverage on
the reputation, expertise and extensive experience of BAA
to expand our business jet management business and bring
positive returns to the Group. The Group is actively looking
for and negotiating for potential business opportunities for our
business jet management service.
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CHAIRMAN’S STATEMENT
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On 27 July 2017, the Company and Royal China Group
International Holdings Limited (“RCG”) entered into an
agency agreement for the provision of agency service by
the Company to act as an exclusive purchasing agent for
RCG in its purchase of a business jet. We believe that our
agency service on business jet purchase would provide
an opportunity for the Group to diversify our business into
service of aircraft sales and broaden our sources of income.

In accordance with initiative of “One belt, One road”, it aims
to promote the connection of infrastructure construction,
strengthen economic, trade and industrial cooperation, and
boost the integration in financial and other industries among
more than 60 economic entities along “One belt, One road”.
The aviation industry will become the carrier and be benefited
from the Air Silk Road and play an important role among
countries along “One belt, One road”. There are tremendous
development opportunities. Hence, we are exploring
development opportunities in the aviation industry value chain
and are confident in our business plan.

APPRECIATION
We would like to thank our committed staff for their

contributions, our customers, business partners and
shareholders for their support in the Group.

On behalf of the Board

DENG KUI
Chairman

Hong Kong, 18 August 2017
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R B AT

FINANCIAL REVIEW
Revenue

The Group is a one-stop integrated interior design solutions
provider based in Hong Kong. Our integrated interior design
solutions include design, fit out, and decoration. We are
also responsible for the overall project management. Our
customers can choose from one or a combination of our
solutions. The provision of our services to our customers
can be broadly classified into two major types of projects, (i)
design and/or decoration (“DD”) and (i) design, fit out and
decoration (“DFD”).

During the nine months ended 30 June 2017, the revenue
of the Group decreased by 21.4% to HK$74.4 million (nine
months ended 30 June 2016: HK$94.6 million) from provision
of one-stop integrated interior design services.

The following table set forth the breakdown of our Group’s
revenue by type of projects and by geographical locations:

Nine months ended
30 June 2017

Pt %5 [E] R
W &

AEBERUBTEREMN —HAREEAR
IR AREHRE - BANGKE EARTE
R EBERF - REREMSH - ZATEE
ERREEE RMANFEFAEZRHMES
— ARG RIEQZEBRT R - HfIA
EFRENRBAMAI D AR AERER - (i)
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Nine months ended
30 June 2016

BE_Z—+tF HE_ZT—KRF
NA=1+HLAMEA ANA=+HIENER
HK$’ 000 % HK$’000 %
THET AT
Unaudited Unaudited
REER RECEIZ
DD BER R
PRC Fh 17,334 23.3% 21,287 22.5%
Hong Kong BB 5,276 7.1% 3,860 4.1%
Singapore o - - 1,210 1.3%
Macau SR P 1,054 1.4% - -
Subtotal NET 23,664 31.8% 26,357 27.9%
DFD HE - RERKH
PRC s 5,430 7.3% - -
Hong Kong BB 45,318 60.9% 68,266 72.1%
Subtotal et 50,748 68.2% 68,266 72.1%
Total it 74,412 100.0% 94,623 100.0%
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R B AT

During the nine months ended 30 June 2017, the major
customers of the Group were mostly well established listed
property developers based in Hong Kong. The revenue
derived from the DFD projects in Hong Kong was the
key component to the overall revenue, which amounted
to HK$45.3 million for the nine months ended 30 June
2017 (nine months ended 30 June 2016: HK$68.3 million)
representing 60.9% (nine months ended 30 June 2016:
72.1%) of the overall revenue of the Group for the nine
months ended 30 June 2017. The revenue derived from the
DFD projects in Hong Kong decreased due to the Hong Kong
market sentiment turned amid, the possibility for increase
in US interest rate and uncertainty in the economic outlook
resulting in a decline in the number of sizeable DFD projects
in Hong Kong.

As a result of the Hong Kong property market sentiment,
the competition in the interior design industry has become
more keen. Therefore, DFD projects with higher contract sum
suffered larger downward price negotiation. In order to avoid
competition with market participants for DFD projects in Hong
Kong with too low profit margin, the Group has strategically
allocated more manpower and resources towards the DD
projects in Hong Kong which involved fewer subcontract
works and had a stable return to the Group. The revenue from
the DD projects in Hong Kong increased by HK$1.4 million
from HK$3.9 million for the nine months ended 30 June 2016
to HK$5.3 million for the nine months ended 30 June 2017.

The revenue derived from the DD projects in the PRC
decreased by HK$4.0 million from HK$21.3 million for the
nine months ended 30 June 2016 to HK$17.3 million for the
nine months ended 30 June 2017. The decrease in the DD
projects in the PRC is because the growth in PRC property
market has slowed down after the introduction of tightening
policies by the PRC authorities.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R B AT

Gross profit and gross profit margin

The following table set forth the breakdown of our Group’s
gross profit and gross profit margin by type of projects and by
geographical locations:

Nine months ended
30 June 2017

RIAB AR R IRA B E S

EFRERE

AR ER B E A o
ENRFAFHN TR

Nine months ended
30 June 2016

BE_Z—tf HE_Z—RF
ANA=+HILAEA ANA=THIEAER
HK$’000 Margin (%)  HK$'000 Margin (%)
THERT EFNFE%) FHET  EFE®%)
DD 410 - -4
PRC s 12,825 74.0% 18,492 86.9%
Hong Kong &5 5,027 95.3% 3,756 97.3%
Singapore rhns - - 408 33.7%
Macau R FI 970 92.0% - -
Subtotal T 18,822 79.5% 22,656 86.0%
DFD Bt - RERKH
PRC 1 299 5.5% - -
Hong Kong BB 9,289 20.5% 19,073 27.9%
Subtotal NET 9,588 18.9% 19,073 27.9%
Total BEt 28,410 38.2% 41,729 44 1%
The overall gross profit decreased by HK$13.3 milion from E8EFMBAI3IEEAETT HEE _-ZF

HK$41.7 million for the nine months ended 30 June 2016 to
HK$28.4 million for the nine months ended 30 June 2017.
The decrease in the overall gross profit was mainly due to the
decrease in the total revenue.

For the nine months ended 30 June 2017, the gross profit
margin of the DD projects was 79.5%, while the gross profit
margin of the DFD projects was at 18.9%. The gross profit
margin of the DD projects was generally higher than that
of DFD projects which require our fix out service. The DD
projects involved fewer sub-contractors than the DFD projects
allowing rooms for higher mark-up in consideration of the
quality of our interior design solution services; and the major
cost components of the DD projects were direct staff costs
and drafting subcontractors cost, which were common cost
components shared among all of our projects, resulting in a
relatively higher gross profit margin to the DD projects. The
overall gross profit margin decreased by 5.9% from 44.1% for
the nine months ended 30 June 2016 to 38.2% for the nine
months ended 30 June 2017 due to the decrease in gross
profit margin for both DD and DFD in the current period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R B AT

Administrative expenses

The administrative expenses increased by HK$7.9 million from
HK$14.2 million for the nine months ended 30 June 2016 to
HK$22.1 million for the nine months ended 30 June 2017.
This was mainly attributable to: (i) the increase of professional
fee incurred in the transaction of mandatory unconditional
cash offer for the shares of the Company; and (ii) the increase
in the operating expenses for preparing new businesses and
general administrative purpose.

Profit for the period

As a result of the foregoing, the profit for the period
decreased by HK$20.4 million from HK$23.6 million for the
nine months ended 30 June 2016 to HK$3.2 million for the
nine months ended 30 June 2017.

HUMAN RESOURCES AND REMUNERATION
POLICIES

As at 30 June 2017, the Group had 28 employees (30
September 2016: 23) in Hong Kong. The total remuneration
paid by the Group to its employees (including directors) for
the current financial period was HK$11.8 million (nine months
ended 30 June 2016: HK$11.0 million).

The objective of the Group’s remuneration policy is to

maintain fair and competitive packages based on business

requirements and industry practice. In order to determine

the level of remuneration paid to its employees (including

directors and senior management), the following factors are

considered:

° workload, responsibility and job complexity;

° business requirements;

° individual performance and contribution to results;

° company performance and profitability;

° retention considerations and the potential of individuals;

° corporate goals and objectives;

° market rates and changes in relevant markets, including
supply and demand fluctuations and changes in

competitive conditions; and

° general economic situation.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R B AT

In addition to salaries, provident fund scheme and medical
insurance coverage and discretionary bonuses are available
to employees. Level of remuneration is reviewed annually.
During the review process, no individual director is involved in
decisions relating to his own remuneration.

MATERIAL ACQUISITIONS OR DISPOSALS

On 9 May 2017, Right Power Ventures Limited (the
“Purchaser”), an indirect wholly-owned subsidiary of the
Company entered into an agreement with Asian Pacific
Capital Company Limited (the “Vendor”) relating to the
purchase of the membership (the “Membership”) of The
Chinese Gold and Silver Exchange Society (“CGSE”) (the
“Agreement”). The consideration of HK$10 million shall be
paid in cash by the Purchaser as follows:

(i)  the deposit, being HK$2 million, was paid in cash to a
solicitor firm to hold in escrow upon the signing of the
Agreement; and

(i) the balance of HK$8 million shall be paid to the solicitor
firm to hold in escrow on date following the Executive
and Supervisory Committee of CGSE approves the
transfer of the Membership.

For details of the acquisition of the Membership, please refer
to the announcement of the Company dated 9 May 2017.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 June 2017, the Group had total cash and bank
balances of HK$156.2 million (30 September 2016: HK$154.2
million) mainly denominated in Hong Kong dollars.

The Group continued to maintain a healthy liquidity position.
At as 30 June 2017, the Group had net current assets of
HK$153.6 million (30 September 2016: HK$152.7 million).
The Group had current ratio of approximately 7.8 times as at
30 June 2017 compared to that of approximately 10.3 times
as at 30 September 2016.

The gearing ratio of the Group is defined as a percentage
of interest-bearing liabilities divided by total equity. As at
30 June 2017, the Group did not have any borrowing (30
September 2016: Nil). Hence, as at 30 June 2017, the
gearing ratio was Nil (30 September 2016: Nil). The Group’s
working capital requirements were mainly financed by internal
resources.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R B AT

FOREIGN EXCHANGE EXPOSURE

The Group mainly earns revenue in Hong Kong dollars
and Renminbi and also incurs cost in Hong Kong dollars
and Renminbi. The Group is exposed to foreign exchange
risk with respect mainly to Renminbi which may affect the
Group’s performance. The management is aware of the
possible exchange rate exposure due to the continuing
fluctuation of Renminbi and will closely monitor its impact on
the performance of the Group to see if any hedging policy is
necessary. The Group currently does not have any foreign
currency hedging policy.

PLEDGE OF ASSETS

There was no pledged asset as at 30 June 2017 (30
September 2016: Nil).

USE OF PROCEEDS FROM THE SHARE
OFFER

The net proceeds from the Company’s share offer in
September 2015 amounted to HK$100 million (after
deducting underwriting commissions and all related
expenses).

Having considered the performance and requirements of
the Group’s one-stop integrated interior design solutions
business and with a view to better deploy the resources of the
Group, the Board resolved that to re-allocate HK$15 million
which was originally planned for promoting the Group’s brand
by strengthening marketing efforts for the payment of the
consideration, agency and professional fee on the acquisition
of the membership of CGSE on 9 May 2017 and HK$5.1
million from HK$10 million which was originally planned to
be used for recruiting high caliber talents in management,
design, decoration, finance, sales and marketing and enhance
internal training to support future growth for the business of
business jet management on 12 July 2017. The proposed use
of the net proceeds from the listing, and details of the original
allocation of the net proceeds, the revised allocation of the
net proceeds, and the utilisation of the net proceeds as at 30
June 2017 are set out below:
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R B AT

Original Revised Remaining

allocation allocation Utilisation balances

[CE S

Planned use RHEIAE FRAE ®BETSE CHARE SARE

HK$ million  HK$ million HK$ million HK$ million
BEBT BEBTT BEET BEET

Financing the potential RIERBEWEEE
acquisition of companies MERF EER
and or/businesses which HMTRERBAR

are primary engaged in DFD (REZREES3:0MNEC]
works and that complement 5/ S EBEMNE

our existing business so as ® - RERK M

to expand our contracting AN

capabilities 45.0 45.0 - 45.0
Financing the establishment of & & Ak 37 & B ¥7 4

new regional offices in the EREREBENES

PRC 20.0 20.0 - 20.0
Promoting our brand by FEZE B I RKE I

strengthening our marketing BN EREER

efforts to increase our market /9 &9 &4 K2 1 M 1 Hn

share 5 58 15.0 - - -
Recruiting high caliber talents ~ F{EHEREIE - &

in management, design, L R

decoration, finance, sales SHE K& T E &Y

and marketing and enhance SES=PNZIRIY)IE:

internal training to support R 2052 Il A S 35 oKk

future growth KRR 10.0 10.0 - 10.0
Additional working capital and FA{EZEIN S EE & K&

other general corporate Hih— AR AE

purposes 10.0 10.0 6.6 3.4
Precious metal trading business & & B 5 %715 - 15.0 2.2 12.8

100.0 100.0 8.8 91.2

CONTINGENT LIABILITIES BRRAR

The Group had no significant contingent liabilities as at 30
June 2017 (30 September 2016: Nil).

CAPITAL COMMITMENTS

Please refer to note 19 to the Group’s condensed
consolidated financial statements for capital commitments.

CHANGE OF COMPANY NAME

With effect from 28 March 2017, the English name of the
Company has changed from “LC Group Holdings Limited”
to “Royal China International Holdings Limited” and the dual
foreign name in Chinese of the Company has changed from
‘RETEEERAER AT to “BRBIRZERABER AR

Royal China International Holdings Limited 2 A BE 1A AR A &
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
R ERMEMm R E R a R

For the nine months ended 30 June 2017
#HE2017%6A30A (L L@ A

Nine months ended 30 June
B#EXA=1+HLEAER

2017 2016
Notes HK$’000 HK$’000
M 3E FExT FAET
Unaudited Unaudited
REEER REEEZ
Revenue U 74,412 94,623
Cost of sales 5 & K AR (46,002) (52,894)
Gross profit ESAl 28,410 41,729
Other revenue and other gains H b W as K H 0 &R 969 1,294
Other operating expenses EMgEx (1,487) (740)
Administrative expenses TBAX (22,122) (14,234)
Profit before taxation & B2 BT ) 5,770 28,049
Taxation BIE (2,574) (4,460)
Profit and total comprehensive HA Y A M /e 2 WA
income for the period 3,196 23,589
Profit and total comprehensive KARER AEMLER
income for the period 0 A R AR 2 E A
attributable to owners of the
Company 3,196 23,589
Earnings per share: AT -
Basic and diluted (HK cents) AR KN #E GEN) 0.6 4.7
The accompanying notes form an integral part of these BEMIMI B XSG AMBHRR ZHK
condensed consolidated financial statements. 2845 o
Second Interim Report 2017 2 —{p R AR &



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ANAY
AA4AT & I ISR R
As at 30 June 2017
201796 H308
As at As at
30 June 30 September
2017 2016
RIE—tF R-FT—RF
~NB=+H hWA=+H
Notes HK$’000 HK$’000
B 5 THET FAET
Unaudited Audited
RBER EZ
Non-current asset ERBEE
Property, plant and equipment ME - WENMKE 10 6,184 3,878
Current assets bn.iﬂ?E
Trade receivables 5 MW FIA 11 13,261 10,276
Amounts due from customers Eﬂﬁz%}ﬁ #) TR T
for contract work 12 - 919
Deposits, prepayments and e BNRIEREM
other receivables e 13 6,620 3,765
Cash and bank balances e MIBTT4 14 156,189 154,235
176,070 169,195
Current liabilities RBAR
Trade payables B 5N F0E 15 5,861 6,629
Amounts due to customers for ENEEA ’]I%E' EQ)
contract work 12 13,483 726
Accrued expenses and other FE AT 2 f HL A 8 5 3R E
payables 16 2,355 1,448
Income tax payable RS 746 7,657
22,445 16,460
Net current assets REBEERE 153,625 152,735
Total assets less current HEERRBAR
liabilities 159,809 156,613
Net assets HEPRE 159,809 156,613
Capital and reserves BERGiE
Share capital % A% 17 5,000 5,000
Reserves i 154,809 151,613
Total equity HER 159,809 156,613
The accompanying notes form an integral part of these  BEMIMI iRk % 65 ABIERE ZHEK

condensed consolidated financial statements.

Royal China International Holdings Limited £ A B &
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CONDENSED CONSOLlDATED STATEMENT OF CHANGES IN EQUITY 17
FIRR4T A f+)<wm%§b§§

For the nine months ended 30 June 2017

#HE2017%6A30A (L L@ A
Equity
attributable
Share Share Retained Other  to owners of
capital premium earnings reserve  the Company
FOTHEA
k% kiraR REEN & BihEa
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET iR TET TET TET
As at 1 October 2016 (audited) RZE-RETA-R(EER) 5,000 109,834 39,009 2770 156,613
Profit and total comprenensive income M | R £ 2 B A
for the period - - 3,19 - 3,19
As at 30 June 2017 (unaudited) RZE—tEr A=A
(REET) 5,000 109,834 42,206 2,710 159,809
As at 1 October 2015 (audited) RZZ-RETA-R(E%H) 5,000 109,834 14,828 2,710 132,432
Profit and total comprehensive income MR RE2EMA
for the period - - 23,589 - 23,589
As at 30 June 2016 (unaudited) RZE-R"E/AZTH
(RE%%) 5,000 100,834 38417 2,770 156,021

The accompanying notes form an integral part of these ﬁ;f[iﬁﬁﬁuﬂﬁ;ﬂzgxﬁF%Eﬂzv?/m\ﬁﬁgéﬁgﬁzgﬁﬁ
condensed consolidated financial statements. =4

Second Interim Report 2017 2 —{p R AR &



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

MR B IR T

HZE2017F6 4308 (- LA A

£

For the nine months ended 30 June 2017

Nine months ended 30 June
B#EXA=1+HLEAER

2017 2016
HK$’000 HK$'000
THET FAET
Unaudited Unaudited
RBER RICEIZ
Cash flows from operating BEFHEECHERE
activities
Profit before taxation B 74 A i 5,770 28,049
Adjustments for: MATIHEBELAR
Bad debts written off 152 B 1 88 - 162
Bank interest income RITH B WA (217) (535)
Depreciation of property, plant mME - BELEEITE
and equipment 816 1,027
Loss on disposals of property, HEME  BE M&RE
plant and equipment ZE51E 167 -
Operating cash flows before EEZEHEZ
movements in working capital EEZEH&RE 6,536 28,703
(Increase)/decrease in trade B 5 W GRIE () R
receivables (2,985) 19,742
Increase in deposits, B FENFIEREMEY
prepayments and other FRIRIE AN
receivables (2,855) (2,037)
Decrease in amounts JEREF & TR
due from customers for Ve
contract work 919 448
Decrease in trade payables B 5 e 2 E (768) (9,577)
Increase/(decrease) in amounts ENEEANITIRAT
due to customers for #n, CRd)
contract work 12,757 (1,074)
Increase/(decrease) in accrued FEEHF S & E 4th B < 3B
expenses and other payables o GRA) 907 (4,448)
Cash generated from operations  &EELZRE 14,511 31,757
Hong Kong tax paid BN EBHIE (9,485) (7,481)
Net cash generated RBRETDEEZ
from operating activities RE&B®H 5,026 24,276

Royal China International Holdings Limited 2 A BE 1A AR A &



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

MG E RS RER

For the nine months ended 30 June 2017
#HE2017%6A30A (L L@ A

Nine months ended 30 June

BEXA=T+HILEAER

2017 2016
Notes HK$’000 HK$’000
B 5 THET FAET
Unaudited Unaudited
RBER RICEIZ
Cash flows from investing REFHEENHRERE
activities
Purchases of items of property, BEWE  BENMEKE
plant and equipment A H 10a (3,429) (43)
Bank interest received 2 ERITH B 217 535
Proceeds from disposals of HEYE - Jﬁﬁ}%& RiE2
property, plant and equipment FT15 218 140 -
Net cash (used in)/generated ¥ ¥;EE (FRA) EE®H
from investing activities ReRH (3,072) 492
Net increase in cash and RerRB&EEYEM
cash equivalents B8 1,954 24,768
Cash and cash equivalents HzBheRREER/Y
at the beginning of
the period 154,235 130,565
Cash and cash equivalents HEXZOAaRASEEY
at the end of the period 156,189 155,333
Cash and cash equivalents HAGEMBRARMRIIZ
as stated in the condensed HeRALEED
consolidated statement
of financial position 156,189 155,333
The accompanying notes form an integral part of these BEMIMFT#ANZEHELES MIEME 248K

condensed consolidated financial statements. TR o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE;

Are ARk I et

For the nine months ended 30 June 2017
#HE2017%6A30A (L L@ A

1.

Royal China International Holdings Limited 2 A BE 1A AR A &

GENERAL INFORMATION

Royal China International Holdings Limited (formerly
known as LC Group Holdings Limited) (the “Company”)
was incorporated in Cayman Islands on 19 January
2015 as an exempted company with limited liability
under the Companies Law, Cap. 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands.
The Company’s registered office is located at Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman lIslands. The principal place of
business of the Company is located at Suites 2608-11,
26th Floor, Champion Tower, Three Garden Road,
Central, Hong Kong.

The Company had its primary listing on the Main Board
of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 8 September 2015.

The Company is an investment company. The Company
and its subsidiaries (collectively referred hereafter as the
“Group”) are principally engaged in one-stop integrated
interior design solutions including design, fit out and
decoration as well as overall project management.

The condensed consolidated financial statements for
the nine months ended 30 June 2017 are presented in
Hong Kong dollars (“HK$”), which is also the functional
currency of the Company. All values are rounded to the
nearest thousand except when otherwise stated.

BASIS OF PREPARATION

The condensed consolidated financial statements for the
nine months ended 30 June 2017 have been prepared
in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”)
as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

The condensed consolidated financial statements for
the nine months ended 30 June 2017 do not include all
the information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year
ended 30 September 2016.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BE;

Are ARk I et

For the nine months ended 30 June 2017
#HE2017%6A30A (L L@ A

3.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements for the
nine months ended 30 June 2017 have been prepared
on the historical cost basis. Historical cost is generally
based on the fair value of the consideration given in
exchange for goods and services.

The accounting policies and methods of computation
used in the condensed consolidated financial
statements for the nine months ended 30 June 2017
are the same as those followed in the preparation of the
Group’s annual consolidated financial statements for the
year ended 30 September 2016. In the current period,
the Group has adopted all the new and revised HKFRSs
issued by HKICPA that are relevant to its operation and
effective for its accounting year beginning on 1 October
2016, comprise HKFRSs; Hong Kong Accounting
Standards (“HKAS”) and Interpretations. The adoption
of these new and revised HKFRSs did not result in
significant changes to the Group’s accounting policies,
presentation of the Group’s unaudited condensed
consolidated interim financial statements and amounts
reported for the current period and prior years.

The Group has not applied the following new and
revised HKFRSs, that have been issued by HKICPA but
are not yet effective for the current accounting period:

Amendments to
HKFRSs

Annual Improvements to HKFRSs
2014 - 2016 Cycle®

Amendments to Classification and Measurement of

HKFRS 2 Share-based Payment Transactions?
Amendments to Applying HKFRS 9 Financial Instruments
HKFRS 4 with HKFRS 4 Insurance Contracts?

HKFRS 9 Financial Instruments?

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture*

Amendments to
HKFRS 10 and
HKAS 28 (2011)

HKFRS 15 Revenue from Contracts with
Customers?

Amendments to Clarifications to HKFRS 15 Revenue

HKFRS 15 from Contracts with Customers?
HKFRS 16 Leases®
Amendments to Disclosure Initiatives’
HKAS 7
Amendments to Recognition of Deferred Tax Assets for
HKAS 12 Unrealised Losses'
HK(IFRIC)-Int 22 Foreign Currency Transactions and
Advance Consideration?
HK(IFRIC)-Int 23 Uncertainty over Income Tax

Treatments®

3. X*XEg
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE;

BB HRARMET

/\\/T\

For the nine months ended 30 June 2017
#HE2017%6A30A (L L@ A

3.

Royal China International Holdings Limited £ A B &

PRINCIPAL ACCOUNTING POLICIES
(Conhnued)

Effective for annual periods beginning on or after 1 January 2017.

2 Effective for annual periods beginning on or after 1 January 2018.

8 Effective for annual periods beginning on or after 1 January 2019.

4 No mandatory effective date yet determined but available for
adoption.

s Effective for annual periods beginning on or after 1 January 2017

or 1 January 2018, as appropriate.

The directors are in the process of assessing the
possible impact on the future adoption of the new
and revised HKFRSs, but are not yet in a position to
reasonably estimate their impact on the Company’s
condensed consolidated financial statements for the
nine months ended 30 June 2017.

REVENUE AND SEGMENT INFORMATION

The executive directors of the Company, being the chief
operating decision-makers, review the Group’s internal
reporting in order to assess performance and allocate
resources. The Group focuses on provision of design,
fit out and decoration services. Information reported
to the chief operating decision maker, for the purpose
of resources allocation and performance assessment,
focuses on the operating results of the Group as a
whole as the Group’s resources are integrated and
no discrete operating segment financial information is
available. Accordingly, no operating segment information
is presented.

A brief description of each of our services is as follows:
Design service conceptual design of space’s
interior

coordinate, manage and
arrange for fit out works to be
subcontracted

accessorising of the interior
space

Fit out service

Decoration service

Revenue from major services
The Group’s revenue from its major services during the
period is as follows:

3.

4.
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Nine months ended 30 June

BEXA=+HLLAERA

2017 2016
HK$’000 HK$’000
FHET FAET
Unaudited Unaudited
KREEFR RISEIZ
Design and/or decoration BJEr R Bk A AR ES A

service income 23,664 26,357

Design, fit out and decoration Rat -~ KEMEHRBEYA
service income 50,748 68,266
74,412 94,623
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FIEﬁ /T\ 7”%% $FY2§ M—J u_lI_

For the nine months ended 30 June 2017
#HE2017%6A30A (L L@ A

4. REVENUE AND SEGMENT INFORMATION WERSSFIHE (8)
(Continued)
Geographical information BB ERM#ZEH

The Group’s operations are located in Hong Kong,
People’s Republic of China (the “PRC”), Singapore and
Macau.

The Group’s geographical segments are classified
according to the location of customers. There are four
customer-based geographical segments. Segment
revenue from external customers by the location of
customer during the period is as follows:

Revenue from external customers

AEBEEWHURELE PEAR
HME ([HEL) - #ronge FOmRP -

AEBERBEFUEE S HIED -
BOEANEP RERAMIESE - B
HIARBIEBEFH SR E (REP
fEED)WT

RASBEFRHIS

Nine months ended 30 June

BENA=t+RHIELAER

2017 2016

HK$’000 HK$’000

FHT FETT

Unaudited Unaudited

RIEE RIEEZ

Hong Kong B5 50,594 72,126
PRC & 22,764 21,287
Singapore Ik - 1,210
Macau B P 1,054 -
74,412 94,623

The Group’s geographical segments are also classified

by the location of assets,

information about its

non-current assets by geographical location are detailed

AEBTARBEEMEMES D

i 38

DE AEREERBEENHBEER
(WEMES D) FBEET

below:
Non-current assets ERBEE
As at As at
30 June 30 September
2017 2016
RIE—tF KT F
~NB=+H NA=+H
HK$’000 HK$’000
F#ExT FAET
Unaudited Audited
FEER A
Hong Kong BE | 6,184 | 3,878
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FIEﬁ /T\ 7”%% $FY%§ |ZH u_lI_

For the nine months ended 30 June 2017
#HE2017%6A30A (L L@ A

4. REVENUE AND SEGMENT INFORMATION 4. WW&ERoBEH (8)
(Continued)

Information about major customers FHREEEFHEH
Revenue from customers of the corresponding periods RIEEEBABEANEBZE WS B10%E
contributing over 10% of the total revenue of the Group EPWEMT

are as follows:

Nine months ended 30 June

BENA=+HILLAER

2017 2016
HK$’000 HK$’000
T TAT

Unaudited Unaudited
FEER RICEZ

Customer A ZEA - 33,596

Customer B 2 5B 15,224 21,640

Customer C 25C 13,358 18,638

Customer D* = FED* 12,366 -

Customer E =2FE 9,717 -

Customer F* = BF* 8,157 -
The corresponding revenue did not contribute over 10% of the * AP A 1 7 5 B AR BA HR R 2 48 i as T R
total revenue of the Group for the respective period. #810% °

5. OTHER REVENUE AND OTHER GAINS 5. HtuhkS R EMmEF)

Nine months ended 30 June

BENA=+HILAER

2017 2016
HK$’000 HK$’000
T TAT

Unaudited Unaudited
FEER RICEZ

Other revenue Hfttly 2
Bank interest income RATH B HA 217 535
Other operating income E b & A 752 604
Sundry income B A - 131
969 1,270

Other gains Htt 2 F
Exchange gain fE 5 5 - 24
- 24
Total i 969 1,294

Royal China International Holdings Limited 2 A BE 1A AR A &



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the nine months ended 30 June 2017
#HE2017%6A30A (L L@ A

6. PROFIT BEFORE TAXATION 6. BRRAIEF

Nine months ended 30 June
BEXA=+HLAEAR

2017 2016
HK$’000 HK$’000
Fix TAT

Unaudited Unaudited
RIEER RICEZ

Profit before taxation has been B 5 B A T5 0B (BEA)
arrived at after charging/(crediting): TH & IBEER
Directors’ emoluments E 4,473 4,355
Salaries, wages and other Fe IERHEMBEF
benefits (excluding directors’ (TBEREESWS)
emoluments) 7,089 6,441
Pension scheme contributions RAR®FH SR
(excluding directors’ emoluments) (TEEEEMS) 206 193
7,295 6,634
Bad debts written off 2 AR M H - 162
Depreciation of property, YE - BB MREITE
plant and equipment 816 1,027
Loss on disposal of property, LEWE - BEMREZ
plant and equipment B8 167 -
Minimum lease payments under E@mRSmzBEHNE
operating leases in respect of =K & FKIE
office premises 4,237 2,141
Net exchange loss/(gain) fEH B, (W) 758 76 (24)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE;

IN=RNE R R

For the nine months ended 30 June 2017
#HE2017%6A30A (L L@ A

7.

Royal China International Holdings Limited £ A B &

TAXATION

]

Nine months ended 30 June
BEXA=+HLAEAR

2017 2016
HK$’000 HK$’000
THET FAET
Unaudited Unaudited
KRBT REEEZ
Current tax: B EARR IR -
Hong Kong B
Provision for the period BRI B 2,574 4,460
Current tax expense B EAFH 18 F 2 2,574 4,460
Hong Kong Profits Tax has been provided at the rate of AEBMERDBRIEHA Z il 5t AT X
16.5% (nine months ended 30 June 2016: 16.5%) on S HIE16.656% (BRE T —NENA
the estimated assessable profits for the period. =+ HIENEA :16. 5%) ) K E

Pursuant to the rules and regulations of the Cayman
Islands and the BVI, the Group is not subject to any
income tax in the Cayman Islands and the BVI during
the period.

DIVIDENDS

The Board does not recommend the payment of an
interim dividend for the nine months ended 30 June
2017 (nine months ended 30 June 2016: Nil).

EARNINGS PER SHARE

The calculation of the basic earnings per share for the
nine months ended 30 June 2017 is based on the profit
for the period attributable to owners of the Company
of HK$3,196,000 (nine months ended 30 June 2016:
HK$23,589,000) and the weighted average number of
ordinary shares in issue of 500,000,000 (nine months
ended 30 June 2016: 500,000,000).

Diluted earnings per share for the nine months ended
30 June 2016 and 2017 were the same as the basic
earnings per share as there were no potential dilutive
ordinary shares in existence during the periods.

ZRRBRAE]

I

REFEFELABREZEESNHR
&%EWJ AEBRBAERERER
RERZESEAGMEIMMAEHR -

Bz B
EZeTERAMNBE_T—LERX
A=+ A L@ AN ERF HR S (8

E_E-RERA=Z+TBLENER:
&) -

srREF
HE-_Z—+tF~A=Z+HIEHLHA
AzZEBREXBFIDERAR R #
B A FEAL H R & $13,196,0000% 7T (&
EZE-AR"FANAZ=ZTHILEAEA:
23,589,000 T) R # T EBER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE;

IN=RNE R R

For the nine months ended 30 June 2017
#HE2017%6A30A (L L@ A

10. PROPERTY, PLANT AND EQUIPMENT

(a)

During the nine months ended 30 June 2017, the
Group acquired certain items of property, plant
and equipment of HK$3,429,000 (nine months
ended 30 June 2016: HK$43,000).

During the nine months ended 30 June 2017,
the Group disposed of certain items of property,
plant and equipment with net book value
amounted to HK$307,000 and recognised
a loss of HK$167,000 in the condensed
consolidated statement of profit or loss and other
comprehensive income. No property, plant and
equipment of the Group were disposed during the
nine months ended 30 June 2016.

10. Y13 « BB R ax

@ #HE-ZEZ—+FNA=FtHIAN
& A » A~ % B 8 A3,429,0007% 7T
2ETHE BEREZBEE (B
E_FE-REXNAZ=ZTBIENRE
A 43,0008 7T) °

by B=E-_ZFT—+tFA=Z+8L
NEA AEBLEREEFEA
307,000 T2 &ETHWE - BE
REEE  WREHEEEE
TMEMEEBRZREREE
167,000 L c HLE T — " F
ANAZTHIENAER  ANEEW
BHETNYE  BERRE -

11. TRADE RECEIVABLES 1. RS BIRRIA
As at As at
30 June 30 September
2017 2016
R_B—tF HR_T—RF
~NA=+H NA=+H
HK$’000 HK$’000
FET FET
Unaudited Audited
RIEER KEZ
Trade receivables 2 5 el s I 13,261 I 10,276

The Group’s credit term with its customers is, in

general,

7 to 45 days. The Group seeks to maintain

strict control over its outstanding receivables. Overdue
balances are reviewed regularly by senior management.

AEEGETEEPNERB—RATE
45K o AN ER B B AR 2 I HOR (B8 R
HIE - 2RERETHREMBLER -

The aging analysis of the trade receivables, based on HREQHZ2INE S EKRTENE
the invoice date, are as follows: BOMT :

As at As at
30 June 30 September
2017 2016
RIE—tF HN-_ZT— R F
~A=+H NA=+H
HK$°000 HK$’000
FET FET
Unaudited Audited
KRBT REXZ
Current to 30 days BN E 30K 5,176 1,702
31 — 60 days —60X 2,848 2,744
61 — 90 days 61—90X 120 789
Over 90 days Q0K A I 5,117 5,041
13,261 10,276

Second Interim Report 2017 & —{nh HisR &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the nine months ended 30 June 2017
#HE2017%6A30A (L L@ A

12. AMOUNTS DUE FROM/TO CUSTOMERS

12. Bl BHREFEVNIER

FOR CONTRACT WORK -]
As at As at
30 June 30 September
2017 2016
ZE8—tFE R-ZE—RF
~NB=+H NA=+H
HK$’000 HK$’000
FET FHET
Unaudited Audited
RIEER KLEZ
Amounts due from customers BlEEFRSHIERE
for contract work
Contract costs incurred plus FRE 4 26 B A
recognised profits less 2R MR B R
recognised losses &5 18 - 7,504
Less: Progress billings received B BN E I 2 R R
and receivable - (6,585)
- 919
As at As at
30 June 30 September
2017 2016
RIE—tFE HN-_ZT— R F
~NB=+H NA=+H
HK$’000 HK$'000
FET FHET
Unaudited Audited
RIEER KLEZ
Amounts due to customers ENERSHNIERE
for contract work
Progress billings received B AN i Wy 2 3 SR
and receivable 43,585 9,434
Less: Contract costs incurred plus W FTEA 2 & BN
recognised profits less B R m AR
recognised losses BEREE (30,102) (8,708)
13,483 726

All gross amounts due from/to customers for contract
work are expected to be recovered/settled within one

year.

As at 30 June 2017, retention held by

contract work amounted to HK$825,000 (30 September

2016: HK$2,189,000).

Royal China International Holdings Limited £ A B &

customers for g
Z’JIEHEE’J% A & /825,000 7T (7
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JT) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT & B IS SRR B 5

For the nine months ended 30 June 2017

HZE2017F6 4308 (- LA A
13. DEPOSITS, PREPAYMENTS AND OTHER

13. & - M HRIA R H fih FE Uy

RECEIVABLES =i

As at As at

30 June 30 September

2017 2016

R-IE—EE R_T—RF

~NA=+H N A f-?— H

HK$’000 HK$’000

FET FHET

Unaudited Audited

RIEER KLEZ

Deposits e 4,508 663

Prepayments TE 1 5RE 1,270 756

Interest receivables & U 1] B 17 157

Retention receivables BIFERE 825 2,189

6,620 3,765

14. CASH AND BANK BALANCES 14. e RBITHES

Cash and bank balances comprise cash at banks and ReRRTEHBERTHEEREAE
cash on hand held by the Group. Bank balances earn FHEEANRS - RT4£8RIE i

interests at floating rate based on daily bank deposit

B8R 1717 30 & SAS 3 A & BREUN 2

rates and are placed with creditworthy banks with no WERPEEREZOELHEE E‘Jl}
recent history of default. #RIT ©
As at As at
30 June 30 September
2017 2016
WZE—tF R-ZT—R~F
~NA=+H NA=+H
HK$’000 HK$’000
FET FET
Unaudited Audited
RIEER KEZ
Cash and bank balances e RIRTTHEH 86,189 64,069
Bank deposit (Note) AT R (FEE) 70,000 90,166
Cash and bank balances in the AR MBIk RER A2
condensed consolidated Re RIBTTE
statement of financial position 156,189 154,235
Note: B aE
Bank deposit with bank carried interest at market rate which was NPT 2RO FRET SN ERBEEZE T —+

approximately 0.7% to 1.2% per annum for the nine months ended 30
June 2017 (nine months ended 30 June 2016: approximately 0.95% to

0.96%).

FRAZTBENERLYATFO7T%E2% (H
EZT-RXFRNA=ZTHIEAEAAR : 890.95%=

0.96%) 7T 8. °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the nine months ended 30 June 2017
#HE2017%6A30A (L L@ A

15.

16.

Royal China International Holdings Limited 2 A BE 1A AR A &

TRADE PAYABLES

15. B EFIRIA

As at As at

30 June 30 September

2017 2016

RIE—LFE R F

~NA=+H HA=+H

HK$’000 HK$’000

FHET FAT

Unaudited Audited

KREER REZ

Trade payables 2 5 M B | 5,861 | 6,629
The aging analysis of trade payables, based on the BORENTEENBRELAH ERD

invoice date are as follows: Mo

As at As at

30 June 30 September

2017 2016

RA_E—tF RN_T—RF

ANA=+H hAA=+H

HK$’000 HK$’'000

FHET FAT

Unaudited Audited

RiBER REZ

Current to 30 days FIEEESCOPN 2,461 1,856

31 - 60 days —60X 2,020 812

61 — 90 days 61—90K 361 483

Over 90 days 90K M 1,019 3,478

5,861 6,629

The credit period on purchases of certain goods and
services is within 7 to 90 days.

ACCRUED EXPENSES AND OTHER
PAYABLES

BEETEREREZEEHAE7E0
RUAA

16. FE&TBAST B H i FE (1 R IR

As at As at

30 June 30 September

2017 2016

R-E—tF HNZZ=—XF

NA=+H HhA=+H

HK$°000 HK$’000

TH#T FHET

Unaudited Audited

KRBT Rz

Receipt in advance TR IR 1,246 -
Accrued expenses FEETF X 1,109 1,448
2,355 1,448




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the nine months ended 30 June 2017
#HE2017%6A30A (L L@ A

17. SHARE CAPITAL

As at 30 June 2017

17. BB &

As at 30 September 2016

R-Z—tEXA=1H RZE-—R"ENA=+H
Number of Number of
shares HK$’000 shares HK$’000
B {7 & B THET PRuENE FAET
Unaudited Audited
FRER &3
Authorised: AE:
Ordinary shares of FRAEECOIET
HK$0.01 each TR 1,000,000,000 10,000 | 1,000,000,000 10,000
Issued and fully paid: BRITRHE:
Ordinary shares of BREE.OET
HK$0.01 each LR 500,000,000 5,000 | 500,000,000 5,000
18. OPERATING LEASE COMMITMENTS 18. EEBHEXKIE
The Group entered into commercial leases on certain NEEB®REFLH PFAEBEFRESE
land, office buildings and Directors’ quarters. These TRV TEERE - ZSEHETY

leases had an average initial life of 2 years. None of the XHEMF HEMTERSHAMR
leases included contingent rentals. & o

At the end of reporting period, the Group had total MR ERR REBRBETTREZ

future minimum lease payment under non-cancellable KwEHETAEEN cEHERSE
operating lease falling due as follows: mr
As at As at
30 June 30 September
2017 2016
R_E—tF RN_T—RF
~NB=+H NA=+H
HK$’000 HK$’000
FTHET FET
Unaudited Audited
REER KEZ
Within one year —FR 11,429 2,038
In the second to fifth years inclusive —FEFRF
(BREEREMF) 7,812 -
19,241 2,038
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT & B IS SRR B 5

For the nine months ended 30 June 2017
#HE2017%6A30A (L L@ A

19. CAPITAL COMMITMENTS 19. B &KIE

Royal China International Holdings Limited £ A B

As at As at
30 June 30 September
2017 2016
R-Z—tF K= —FRF
~NA=+H NA=+H
HK$’000 HK$’000
F#Ex FET
Unaudited Audited
RIEER EZ
Capital expenditure contracted for but FtIA TIE B 2 5] 418 k7
not provided for in the condensed EIRRAR A B S MR BHE 2
consolidated financial statements in BEARMAL :
respect of:
— acquisition of the membership of -hEeREEFHECEEE
The Chinese Gold and Silver 1% (B 5E)
Exchange Society (Note) 8,000 -
— acquisition of property, plant and - W EEME - BE k&
equipment 1,254 -
Note: 5

On 9 May 2017, Right Power Ventures Limited (the “Purchaser”), an
indirect wholly-owned subsidiary of the Company entered into an
agreement with Asian Pacific Capital Company Limited (the “Vendor”)
relating to acquisition of the membership (the “Membership”) of The
Chinese Gold and Silver Exchange Society (“CGSE”) (the “Agreement”).
The consideration of HK$10 million shall be paid in cash by the
Purchaser as follows: (i) the deposit, being HK$2 million, was paid
in cash to a solicitor firm to hold in escrow upon the signing of the
Agreement and (i) the balance of HK$8 million shall be paid to the
solicitor firm to hold in escrow on the date following the Executive
and Supervisory Committees of CGSE approves the transfer of the
Membership. For details of the acquisition of the Membership, please
refer to the announcement of the Company dated 9 May 2017.

ZRRBRAE]

R-ZZE—+tFRANE EREKRBERAFR(E
o BARARIZEEZEWEQR) HEiMNAR
SRERARNTESF)RKRESEEXESH([E
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT & B IS SRR B 5

For the nine months ended 30 June 2017
#HE2017%6A30A (L L@ A

20. MATERIAL RELATED PARTY 20. EERBMAEXS
TRANSACTIONS
The Group had entered into the following material Z]K’E@ NERNEARAESE HET A T E K
transactions with related parties during the period: T 5
(a) Transactions with related parties (a) ERABAITAIZRD

Nine months ended 30 June

BEXNA=+HLLAEA

2017 2016
HK$°000 HK$’000
T TAT

Unaudited Unaudited
FEER RICEZ

Rental expense paid to Well XN TFREBRAAZ

East Limited (Note (a)) HeMxX (M) 40 40
Rental expense paid to Pacific St FEABR LG Z

East Limited (Note (b)) 2 B (fi 5 (b)) 1,094 1,094

Rental expense of the directors’ Xt FERIMNER AT 2
quarters paid to World Pioneer & HE< 4 H x (M ()

Asia Limited (Note (c)) 1,114 1,114

Notes: B 5 -

(@) Mr. LEONG Hing Loong Rudoff and Ms. CHEW Christina (@) REELEEREAGELLTHRAR
Mooi Chong are directors of the Company and the RAIZEERREERAFIZESER
directors and shareholders of Well East Limited. A& 3R o

(o)  Mr. LEONG Hing Loong Rudoff is a director of the b) REBRLTERADRARZEZTKENK
Company and the director and shareholder of Pacific East BRARZEERRRE
Limited.

() Mr. LEONG Hing Loong Rudoff and Ms. CHEW Christina () Z2EEREREAGELTHRER
Mooi Chong are directors of the Company and the RAzEBEREBROMNERARZE
directors and shareholders of World Pioneer Asia Limited. ERRE -

(b) Key management personnel b) ETEEBAEBFH
compensation

Remuneration for key management personnel was FTEEEBASMEEIWT

as follows:

Nine months ended 30 June

BEXA=THILLAEA

2017 2016
HK$’000 HK$’000
FT#x TAT

Unaudited Unaudited
RIEE REEZ

Emoluments, salaries e - FHre kEAET
and other benefits 6,635 6,656
Pension scheme contributions RAKS & H R 75 82

6,710 6,738
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For the nine months ended 30 June 2017
#HE2017%6A30A (L L@ A

21.

22,

Royal China International Holdings Limited £ A B &

EVENTS AFTER THE END OF THE

REPORTING PERIOD

On 12 July 2017, Smart Empire Global Limited (“Smart
Empire”), an indirect wholly-owned subsidiary of the
Company, BAA Jet Management Limited (“BAA”) and
Himalaya Business Aviation Limited (“HBA”), an indirect
wholly-owned subsidiary of the Company, entered into
a subscription agreement. Smart Empire and BAA will
subscribe for, and HBA shall allot and issue, 5,099,999
shares and 4,900,000 shares in HBA, respectively, at
the aggregate subscription price of HK$5,099,999 and
HK$4,900,000, respectively (the “Subscription”).

Upon the completion of the Subscription on 18
July 2017, Smart Empire and BAA own 5,100,000
shares and 4,900,000 shares of HBA, respectively,
representing 51% and 49% of the issued share capital
of HBA, respectively.

For details of the Subscription, please refer to the
announcement of the Company dated 12 July 2017.

On 27 July 2017, the Company and Royal China Group
International Holdings Limited (“RCG”) entered into
an agency agreement (the “Agency Agreement”) for
the provision of agency service (the “Agency Service”)
by the Company to act as an exclusive purchasing
agent for RCG in its purchase of a business jet (the
“Business Jet”). RCG is an indirect subsidiary of
National Business Holdings Group Co. Limited which is
a controlling shareholder of the Company and as such,
RCG is a connected person of the Company under
the Listing Rules. Pursuant to the Agency Agreement,
RCG shall pay service fee to the Company on a one-off
basis equivalent to 1.5% of the purchase price of the
Business Jet, which does not include miscellaneous
expenses and business jet transportation fee in relation
to the purchase of the Business Jet. The maximum
consideration in respect of Agency Service is less than
HK$10 million and the transaction under the Agency
Agreement constitutes a connected and disclosable
transaction under the Listing Rules.

For details of the Agency Agreement, please refer to the
announcement of the Company dated 27 July 2017.

APPROVAL OF THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements for
the nine months ended 30 June 2017 were approved
and authorised for issue by the board of Directors on 18
August 2017.

ZRRBRAE]

21.

22,
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SUPPLEMENTARY INFORMATION

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the nine months ended 30 June 2017 (Nine
months ended 30 June 2016: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2017, none of the Directors and chief executive
had any interests or short positions in any Shares, underlying
Shares or debentures of the Company or any of its associated
corporations (within the meaning Part XV of the SFO) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of the SFO or which
were required to be entered in the register required to be kept
pursuant to Section 352 of the SFO or which were required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code.

hHARE B

EFefERREHE T —F A=
BIEABEAzHREBERE (BHEZZ—RFX
A=+HIENEA : &) -
EEREETHRARRKEM R
RO ZCEERKE
RZZE—tFRA=+TH BMEEZIEES

THRABRARRSKETMAEEE (E&E
BEH MBS GO EXVED Y ERED - 48
BROKESFTFHRETAREES RPAEK
BIEET7 R85 EB 18 FE A& AN R 7] K Bk 32 B
BRI KR SREFEF KBRS K 5352
EESENZIERT s cMrERS AR -
S IREIZE ST BIZB A S A D7) KB ATH A
=HIOKE ©
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SUPPLEMENTARY INFORMATION

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2017, the following person (other than the
Directors or chief executive of the Company) had interests
or short positions in the Shares or underlying Shares of the
Company which would be required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO:

FEERRRHEMALIREKGRHE
BBk {5z 1 =

RZB—tFRA=1TRH U FAL (KRR
ANMEERHZSTHRABRIN RARE K
e ERE R A RIEE S M ERDIF
XVEB 528370 #B 16k S ZA [A) 7K 1 A) 4% 55 1O
BIOAR - KECHER AR ARIEEZ M
E1RPIZE336IEAFTE 2B LM #E K

mp

Approximately

Number of percentage of
Name of shareholder Nature of interest Shares issued Shares
HE BT
BEME BB EREH i3 8 ZEHES L
(Note 2) (Note 1)
(PfFEE2) (MFEE1)
State Energy HK Limited Beneficial owner 375,000,000 75%
Elae BB BR QA EmEA A
National Business Holdings Group Interests of controlled 375,000,000 75%
Co. Limited” __corporation
BeemEEBEBR QA EEh NG o X
Shanghai Guoming Equity Investment Interests of controlled 375,000,000 75%
Fund Management Co. Limited* __corporation
FPEERAREREECEEGR QA Rkl N o 3
Shanghai Zhongshe Equity Interests of controlled 375,000,000 75%
Investment Fund Co. Limited* __corporation
FERHREREESFARAF EF VNG R
Ms. Niu Fang Interests of controlled 375,000,000 75%
’corporation
FHEt REH AR 2R
Mr. Liu Quanhui Interests of controlled 375,000,000 75%
__corporation
£l bt ERZE NS o 3
Ms. Hu Zhangcui Interests of spouse 375,000,000 75%
HERL+ B (8 2 #Ea
Notes: GE
1. All interests stated above represented long positions. T LoIFARSIRRER -
2. BB ARAR ([HEEB) hHEHES

2. State Energy HK Limited (“State Energy HK”) is wholly owned by

National Business Holdings Group Co. Limited (“National Business”),
which in turn is owned as to approximately 66.67% by Shanghai
Guoming Equity Investment Fund Management Co. Limited (“Shanghai
Guoming”) and 33.33% by Shanghai Zhongshe Equity Investment Fund
Co. Limited (“Shanghai Zhongshe”). Shanghai Guoming is owned as
to 70% by Mr. Liu Quanhui and as to 30% by Ms. Niu Fang. Shanghai
Zhongshe is owned as to 20% by Mr. Liu Quanhui and as to 80% by Ms.
Niu Fang. Ms. Hu Zhangcui is the spouse of Mr. Liu Quanhui. Therefore,
each of National Business, Shanghai Guoming, Shanghai Zhongshe,
Ms. Niu Fang, Mr. Liu Quanhui and Ms. Hu Zhangcui is deemed to be
interested in the Shares held by State Energy HK under the SFO.

* For identification purpose only
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SUPPLEMENTARY INFORMATION

Save as disclosed above, as at 30 June 2017, the Company
had not been notified of any other persons (other than
the Directors or chief executive of the Company) who had
interests or short positions in the Shares or underlying Shares
of the Company which would be required to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the
SFO.

SHARE OPTION SCHEME

Pursuant to the share option scheme adopted on 14 August
2015 (“Share Option Scheme”), the Company may grant
share options to any directors, employees, consultants,
customers, suppliers of goods or services to any member of
the Group or any entity in which the Group holds any equity
interests (“Invested Entity”) who, in the sole discretion of the
Board, have contributed or will contribute to the growth and
development of the Group so as to provide incentives or
rewards for their contribution to the success of the Group’s
operation. As at 30 June 2017, no share option has been
granted by the Company under the Share Option Scheme.

Summary of the terms of the Share Option Scheme is as
follows:

(a) Purposes

The purposes of the Share Option Scheme are to enable
the Group to grant options to the eligible participants to
(i) motivate them to optimise their performance efficiently
for the benefit of the Group; and (i) attract and retain or
maintain on-going business relationship with the eligible
participants whose contributions are or will be benéficial
to the long-term growth of the Group.

(b) Eligible Participants

Any employees (whether full time or part time), directors
(including executive, non-executive and independent
non-executive directors) of the Company, any subsidiary
of the Group or any Invested Entity, any customers,
suppliers of goods and services to any member of
the Group or any Invested Entity and such other
persons or entities (“Eligible Participants”) who, in the
sole discretion of the Board, have contributed or will
contribute to the growth and development of the Group
or any Invested Entity.
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SUPPLEMENTARY INFORMATION

(c)

(d)

(e)

(f)

Maximum number of Shares available for
issue

The maximum number of Shares which may be allotted
and issued upon the exercise of all outstanding options
granted and yet to be exercised under the Share Option
Scheme and any other share option schemes of the
Company must not, in aggregate, exceed 30% of the
total number of Shares in issue from time to time. The
total number of Shares in respect of which options may
be granted under the Share Option Scheme and any
other share option schemes of the Company shall not
exceed 10% of the total number of Shares in issue as
at the date of listing of the Shares unless the Company
obtains the approval of the shareholders in general
meeting for refreshment.

Maximum entitlement of each Eligible
Participant

The total number of Shares issued and to be issued
upon exercise of options (whether exercised or
outstanding) granted in any 12-month period to:

i. each Eligible Participant must not exceed 1.0% of
the total number of Shares in issue; and

ii. a substantial shareholder of the Company or an
independent non-executive director must not
exceed 0.1% of the total number of Shares in
issue and not exceed HK$5.0 million in aggregate
value.

Period within which the Shares must be taken
up under an option

An option must be exercised within 10 years from the
date on which it is granted or such shorter period as the
Board may specify at the time of grant.

Minimum period, if any, for which an option
must be held

No minimum period for which the option has to be held
before it can be exercised is specified in the Share
Option Scheme.

Royal China International Holdings Limited £ & BB 2% 5 BR A 7]

(c)

(d)

(e)

(f)

AHETZROHESHE

PR AR 9% B A i At B S AN R T ] E
BREFICREMAEFITENZE
RARITEBAREETEM TEEER
BTN RSEROHBE  AXTHEREA
T B EITRMDABHAB0% - REE
P i 5t 8 o AN RIME ] H b B A R A
R R B RUE AT S K 1D 48
o IrBEeN kP ETMASPEET
Bt B BUEN10% - IRIEAR R B E R
RAE LEBRRAEE R -

EARBERAZEEER

RAE1218 A B R A B PR A S AR
(T BT HARTTEE) BT M 3%
T RAG BT Z R A E

i MEASEERZEARL AT
FSHRBEETRMHABEZ1.0%
&

i fHEARAEEZRRLBIIEHR
TEERL  ATFHBBEEET
Bin #88820.1% R AETHIBES5.0
BEBTT-

1R 45 % B 48 0T 52 AR Bx 15 2 RA R

BRECARE LA BEMOFRE
EERNREKARTAZAEBERES
A F AT o

MEEsABBCIREHHE(NAT)

WERBRETE AT AR ATER
ARERERZREHR -



SUPPLEMENTARY INFORMATION

(g) Period open for acceptable of an option and
amount payable upon acceptance

An offer of grant of an option may be accepted by an
Eligible Participant within 21 days from the date of the
offer of grant of the option. A consideration of HK$1.00
is payable on acceptance of the offer of grant of an
option.

(h) Basis of determining the subscription price of
an option

The exercise price must be at least the highest of (i)
the closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheet on the date of grant;
(i) the average closing prices of the Shares as stated in
the Stock Exchange’s daily quotation sheets for the five
trading days immediately preceding the date of grant;
and (i) the nominal value of a Share.

(i) Validity of the Share Option Scheme

The Share Option Scheme has a life of 10 years and will
expire on 13 August 2025 unless otherwise terminated
in accordance with the terms of the Share Option
Scheme.

ARRANGEMENT TO PURCHASES SHARES OR
DEBENTURES

At no time during the nine months ended 30 June 2017 was
the Company or any of its subsidiaries or a party to any
arrangement to enable the Directors to acquire benefits by
means of the acquisition of shares in or debentures of the
Company or any other body corporate.

(9)

(h)
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SUPPLEMENTARY INFORMATION

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining high standard
of corporate governance to safeguard the interests of the
shareholders of the Company and to enhance corporate
value and responsibility. The Board comprises five executive
Directors and three independent non-executive Directors.
The Board has adopted the code provisions of the Corporate
Governance Code (“CG Code”) set out in Appendix 14 to the
Listing Rules. During the nine months ended 30 June 2017
and up to the date of this interim report, the Company has
complied with the code provisions under the CG Code, with
the deviation that during the period from 28 March 2017
to 5 July 2017, the roles of the chairman of the Board (the
“Chairman”) and the chief executive officer of the Company
(the “CEQ”) have not been segregated as required by code
provision A.2.1 of the CG Code.

With effect from 6 July 2017, Mr. LIU Yong Sheng has
ceased to be, and Mr. DENG Kui has been appointed as,
the Chairman. Mr. LIU Yong Sheng remains as an executive
Director and CEO. The code of provision A.2.1 of the CG
Code is therefore complied with.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY THE DIRECTORS

The Directors have adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct for
Directors in dealing in the Company’s securities. Specific
enquiries have been made to all Directors and all Directors
have confirmed that they have fully complied with the required
standard of dealings as set out in the Model Code for the nine
months ended 30 June 2017.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities for
the nine months ended 30 June 2017.
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SUPPLEMENTARY INFORMATION

CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS

Directors’ Position Held
On 10 February 2017:

- Mr. YANG Yong was appointed as an executive
Director, the Chairman and the Chairman of the
Nomination Committee.

- Mr. ZHAO Dianging was appointed as an executive
Director and an authorised representative of the
Company under Rule 3.05 of the Listing Rules.

- Mr. LIU Gang was appointed as an independent
non-executive Director, the Chairman of the
Remuneration Committee and a member of the Audit
Committee.

- Mr. YU Haizong was appointed as an independent
non-executive Director, the Chairman of the Audit
Committee, a member of the Nomination Committee
and the Remuneration Committee.

- Ms. AN Yiging was appointed as an independent
non-executive Director, a member of the Audit
committee, the Nomination Committee and the
Remuneration Committee.

- Mr. SHIH Steven Chun Ning resigned as an executive
Director and an authorised representative of the
Company under Rule 3.05 of the Listing Rules.

- Mr. TANG Hamilton Ty resigned as an independent
non-executive Director, the Chairman of Remuneration
Committee, a member of Audit Committee and
Nomination Committee.

- Mr. LEE Frank King-ting resigned as an independent
non-executive Director, the Chairman of the Nomination
Committee, a member of the Audit committee and the
Remuneration Committee.

- Mr. HO Hin Yip resigned as an independent
non-executive Director and the Chairman of the Audit
Committee.

- Mr. LEONG Hing Loong Rudoff resigned as the
Chairman of the Board, a member of the Nomination
Committee and the Remuneration Committee.
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SUPPLEMENTARY INFORMATION

On 28 March 2017:

- Mr. LIU Yong Sheng was appointed as an executive
Director, the Chairman, the Chairman of the Nomination
Committee and the Chief Executive Officer of the
Company. He was also appointed as an authorised
representative of the Company under Rule 3.05 of the
Listing Rules.

- Mr. ZHOU Hucheng was appointed as an executive
Director.

- Mr. YANG Yong resigned as an executive Director,
the Chairman of the Board and the Chairman of the
Nomination Committee.

- Mr. ZHAO Dianging resigned as an executive Director
and an authorised representative of the Company under
Rule 3.05 of the Listing Rules.

On 6 July 2017:

- Mr. DENG Kui was appointed as an executive Director,
the Chairman and the chairman and member of the
Nomination Committee. He was also appointed as an
authorised representative of the Company under Rule
3.05 of the Listing Rules.

- Mr. LIU Yong Sheng ceased to be the Chairman, the
chairman and member of the Nomination Committee
and the authorised representative of the Company under
Rule 3.05 of the Listing Rules.

Director’s Emoluments

The Board approved (as recommended by the Remuneration
Committee) the following:

- the remuneration of Mr. LIU Yong Sheng for
his positions held in the Company be fixed at
HK$1,800,000 per annum with a bonus of HK$500,000
at completion of every 12 months’ services with the
Company;

- the remuneration of Mr. ZHOU Hucheng for his position
held in the Company be fixed at HK$1,200,000 per
annum;

- Mr. Yang Yong and Mr. ZHAO Dianging do not
receive any remuneration for their positions held in the
Company; and

- the remuneration of Mr. LIU Gang, Mr. YU Haizong and

Ms. AN Yiging be fixed at HK$120,000 per annum with
retrospective effect from 10 February 2017.
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SUPPLEMENTARY INFORMATION

- The remuneration of Mr. DENG Kui for his positions
held in the Company has not been fixed and will be
determined by the Board with reference to his duties
and responsibilities, the Company’s performance and
prevailing market conditions and trends.

AUDIT COMMITTEE

The audit committee (the “Audit Committee”) of the Board
was established on 13 August 2015. The Audit Committee
comprises three independent non-executive Directors, namely
Mr. YU Haizong, Mr. LIU Gang and Ms. AN Yiging.

The Audit Committee has reviewed the accounting principles
and practices adopted by the Group and the unaudited
condensed consolidated financial statements of the Group for
the nine months ended 30 June 2017.

NON-COMPETITION UNDERTAKING

The former controlling shareholders of the Company (Mr.
LEONG Hing Loong Rudoff, Ms. CHEW Christina Mooi
Chong and Starcross Group Limited) entered into a deed
of non-competition in favour of the Company dated 13
August 2015 (“Deed of Non-competition”) as set out in the
paragraph headed “Relationship with Controlling Shareholders
— Deed of Non-competition” in the Company’s prospectus
dated 21 August 2015. The former controlling shareholders
confirmed their compliance of all the undertakings provided
under the Deed of Non-competition during the restricted
period. There are no matters which are required to be
deliberated by the independent non-executive Directors in
relation to the compliance and enforcement of the Deed of
Non-competition and it is considered that the terms of the
Deed of Non-competition have been complied by the former
controlling shareholders during the restricted period. The
restricted period stated in the deed of non-competition has
lapsed upon the disposal of shares of the Company owned
by the former controlling shareholders of the Company during
the nine months ended 30 June 2017.

RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS

During the nine months ended 30 June 2017, details of
the significant related party transactions undertaken in the
normal course of business are provided under note 20 to the
condensed consolidated financial statements, and none of
which constitutes a discloseable connected transaction as
defined under the Listing Rules.
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SUFFICIENCY OF PUBLIC FLOAT

As at 10 February 2017, immediately following the close
of the Share Offer, 51,315,000 Shares, representing
approximately 10.26% of the issued Shares of the Company
as at the close of the Share Offer were held by the public
(within the meaning of the Listing Rules). Accordingly, the
minimum public float requirement of 25% as set out in Rule
8.08(1)(a) of the Listing Rules is not satisfied. Since 13
February 2017, dealings in the shares of the Company had
been suspended due to insufficient public float and trading in
the shares continued to be suspended until sufficient level of
public flat had been restored.

On 6 March 2017, State Energy HK Limited (“State Energy”)
and Huarong International Capital Limited (“Placing Agent”)
entered into an agreement, pursuant to which the State
Energy has agreed to appoint the Placing Agent as placing
agent to place, on a best effort basis, an aggregate of
73,685,000 Shares, representing 14.74% of the issued
Shares of Company to investors (“Placing”).

Immediately after the completion of the Placing on 28 April
2017 and 9 May 2017, a total of 125,000,000 Shares,
representing 25% of the issued Shares of the Company, were
held by the public (within the meaning of the Listing Rules). As
such public float of the Company had been restored to 25%
of the issued Shares of the Company in compliance with Rule
8.08(1)(a) of the Listing Rules.

EVENTS AFTER THE REPORTING PERIOD

On 12 July 2017, Smart Empire Global Limited (“Smart
Empire”), an indirect wholly-owned subsidiary of the
Company, BAA Jet Management Limited and Himalaya
Business Aviation Limited, an indirect wholly-owned
subsidiary of the Company, entered into a subscription
agreement.

The details of Subscription are set out in note 21 to the
condensed consolidated financial statements.

On 27 July 2017, the Company and Royal China Group
International Holdings Limited (“RCG”) entered into an agency
agreement (the” Agency Agreement”) for the provision of
agency service by the Company to act as an exclusive
purchase agent for RCG in its purchase of a business jet.

The details of the Agency Agreement are set out in note 21 to
the condensed financial statement.
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