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CHAIRMAN’S STATEMENT
EREHwE

Dear Shareholders,

On behalf of the board of directors (the “Board”), | am pleased
to present the unaudited condensed interim report of Royal
China International Holdings Limited (to be renamed as “Hope
Life International Holdings Limited”) (the “Company”) together
with its subsidiaries (the “Group”) for the six months ended 30
June 2019.

BUSINESS REVIEW

The Group recorded revenue of HK$48.1 million for the six
months ended 30 June 2019 (the “Period”), a decrease by
54.6% as compared with HK$105.8 million for the six months
ended 30 June 2018. During the Period, the overall gross
profit decreased to HK$14.6 million, representing a decrease
by HK$1.0 million as compared with HK$15.6 million for
the six months ended 30 June 2018. Such decrease was
mainly due to the decrease in revenue contributed from the
construction and ancillary services of non-residential projects.

However, the Group recorded a consolidated net profit
of HK$10.8 million for the Period as compared with a
consolidated net loss of HK$10.2 million for the six months
ended 30 June 2018. The net profit for the Period was mainly
due to the gain of HK$12.4 million on the disposal of the
entire issued capital of Smart Empire Global Limited as well
as its subsidiaries (the “Disposal Group”) and the decrease in
administrative expenses.

In order to strengthen our revenue basis, the Group, the
Group has explored business opportunities in financial
services and health business which contributed revenue of
HK$1.6 million and HK$0.3 million respectively to the Group
for the six months ended 30 June 2019.
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CHAIRMAN’S STATEMENT
TS

PROSPECT

In the first half of 2019, Hong Kong property market was
negatively affected by trade war between United States
of America and China and certain issues in Hong Kong.
Uncertainty in Hong Kong property market may affect the
demand from the property developers for our construction
and ancillary services. The Group has started to explore
other business opportunities in order to reduce our reliance
on Hong Kong property markets. As the income of the
Chinese people grows, the demand for various health
services continues to increase and it brings huge business
opportunities to the health industry. The Group is exploring
business opportunities in the health industry, financial
services and other businesses to broaden the revenue and
profit base of the Group.

APPRECIATION
We would like to thank our committed staff for their

contributions, our customers, business partners and
shareholders for their support to the Group.

On behalf of the Board

SHEN JIE
Chairman

Hong Kong, 23 August 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R o EE AT

FINANCIAL REVIEW

During the Period, the revenue of the Group from continuing
operations decreased by 54.6% to HK$48.1 million (six
months ended 30 June 2018: HK$105.8 million) and the
overall gross profit of the Group from continuing operations
decreased by 6.4% to HK$14.6 million (six months ended
30 June 2018: HK$15.6 million). Such decrease was mainly
due to the decrease in the revenue contributed from the
construction and ancillary services of non-residential projects.
The Group recorded a net loss of HK$1.6 million (six months
ended 30 June 2018: HK$12.4 million) from continuing
operations for the Period mainly due to the decrease in
administrative expenses in the Period. The Group recorded
a profit for the Period of approximately HK$10.8 million, as
compared to a loss of approximately HK$10.2 million for the
six months ended 30 June 2018 was mainly attributable to
the gain of HK$12.4 million from the disposal of the Disposal
Group and the decrease in administrative expenses.

BUSINESS REVIEW

The Group’s business segments include three major
segments, namely construction and ancillary services,
financial services and health business.

A breakdown of the revenue was listed below:

FiA %5 [E] R

RAEE  AEBEREBELEEBH K=
B A546%E481EEB T (HE_ZT—N
FARA=Z+HLEAEA - 105.888ET) -
MAEEREFELCEEBHBREIRD
6.4%E14 6B BB T(HE_Z—\FXA
=+ HIESNER:156B8BT) WP E
ERABIFEEEMNEZLREERSHIK
HERBLE - NEBRABRBESERA
RECEEFNEBRFE168EE T (BHE
—E-N\EXNAZTBHIAEA 12488
BT  FEARAHEZITERAI R AR
BeHREBEE_TE—NFNA=Z+THIEAE
AMEEL102888 T AEBERAHM
BREREFO108EES T TERALER
EEEMNKE1248 8B T RITHRAZRD

RE OB

AEBZEBHMRRE=HETE5 0 - BN
BREERY  SRREARBREER -

W BRI TR IR -

Six months ended Six months ended
30 June 2019 30 June 2018
BE_Z—Ah%F BHE_T—-N\F
AB=+HIEAREA A~A=THIEAEA
HK$°000 %  HK$000 %
THT FET
(Restated)
(e&E75))
Construction and ancillary services EREEERD 46,190 96.1| 105,846 100
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R o B AT

CONSTRUCTION AND ANCILLARY SERVICES

Construction and ancillary services which include design,
fitting out, decoration, alteration and addition, construction
and other related business were the focus of our business in
the Period. During the Period, the revenue from construction
and ancillary services decreased by 56.4% to HK$46.2 million
(six months ended 30 June 2018: HK$105.8 million). The
decrease in revenue from this segment mainly due to the
decrease in revenue contributed from the construction and
ancillary services of non-residential projects.

FINANCIAL SERVICES
Precious metal trading

The Group obtained the ordinary membership (the
“Membership”) of The Chinese Gold and Silver Exchange
Society (“CGSE”) on 6 September 2017. Found in 1910,
CGSE is the sole exchange in Hong Kong which trades
physical gold and silver. Run on a membership-based
system, CGSE provides an exchange, facilities and related
services for its members for transaction of precious metals.
The Membership allows its holder to provide trading services
of gold, silver and precious metals for its customers and
molding of physical gold/silver bullion under physical gold
and silver. During the Period, no revenue was generated from
the business of precious metal trading (six months ended
30 June 2018: nil). As disclosed in the announcement of the
Company dated 5 July 2019, the Group was on 5 July 2019
entered into agreement to dispose of the Membership.

Financial Advisory Services

On 14 March 2018, the Group has obtained the licenses for
regulated activities under SFO to carry out Type 1 (dealing
in securities), Type 4 (advising on securities) and Type 9
(asset management) regulated activities (as defined in the
SFO). During the Period, no revenue generated from financial
advisory services (six months ended 30 June 2018: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R o EE AT

Money Lending Business

The Group holds a money lenders licence in Hong Kong and
provides loan facilities to prospective customers including
enterprises and individuals.

Revenue from money lending business amounted to HK$1.6
million (six months ended 30 June 2018: nil). As at 30 June
2019, the gross loans and interest receivable amounted to
HK$65.1 million (31 December 2018: nil).

On 28 February 2019, the Group and a borrower entered
into the loan agreement pursuant to which the Group has
agreed to grant the loan in the amount of HK$40,000,000 to
the borrower for a term of twelve months from the effective
date. For details of the loan agreement, please refer to the
announcement dated 28 February 2019.

HEALTH BUSINESS

Health business include provision of health related services
and products to customers. During the Period, revenue from
the health business amounted to HK$0.3 million (six months
ended 30 June 2018: nil).

Administrative expenses

The administrative expenses decreased by HK$11.5 million
from HK$27.4 million for the six months ended 30 June 2018
to HK$15.9 million for the six months ended 30 June 2019.
This was mainly attributable to the decrease in the operating
expenses for the Period.

Loss for the period from continuing operations

As a result of the foregoing, the Group recorded a
consolidated net loss of HK$1.6 million from continuing
operations for the Period as compared with a consolidated
net loss of HK$12.4 million from continuing operations for the
six months ended 30 June 2018.

Profit for the period

The Group recorded the profit of HK$10.8 million for the
Period as compared to the loss of HK$10.2 million for the
six months ended 30 June 2018 mainly due to the gain of
HK$12.4 million from the disposal of the Disposal Group and
the decrease in administrative expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R o B AT

HUMAN RESOURCES AND REMUNERATION
POLICIES

As at 30 June 2019, the Group had 28 employees (31
December 2018: 26) in Hong Kong and the People’s Republic
of China (the “PRC”). The total remuneration paid by the
Group to its employees (including directors) for the current
financial period was HK$8.6 million (six months ended 30
June 2018: HK$15.4 million).

The objective of the Group’s remuneration policy is to
maintain fair and competitive packages based on business
requirements and industry practice. In order to determine
the level of remuneration paid to its employees (including
directors and senior management), the following factors are
considered:

° workload, responsibility and job complexity;

° business requirements;

° individual performance and contribution to results;

° company performance and profitability;

° retention considerations and the potential of individuals;

° corporate goals and objectives;

° market rates and changes in relevant markets, including
supply and demand fluctuations and changes in
competitive conditions; and

° general economic situation.

In addition to salaries, provident fund scheme and medical

insurance coverage and discretionary bonuses are available

to employees. Level of remuneration is reviewed annually.

During the review process, no individual director is involved in
decisions relating to his own remuneration.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R o EE AT

MATERIAL ACQUISITIONS OR DISPOSALS

On 23 January 2019, Thousand Profit International Limited
(“Thousand Profit”), a wholly-owned subsidiary of the
Company entered into the sales and purchase agreement
with an independent third party pursuant to which Thousand
Profit agreed to sell and independent third party agreed to
acquire the entire issued share capital of Smart Empire Global
Limited (“Smart Empire”) for an aggregate consideration
approximately HK$13,579,000. The completion of the sales
and purchase agreement has been taken place on 28 January
2019 (the “Completion”). Upon the Completion, Smart Empire
had ceased to be an indirect wholly-owned subsidiary of
the Company and the Company had ceased to have any
interests in Smart Empire and the results of Smart Empire
and its subsidiaries had been no longer be consolidated with
results of the Group. For details of the sales and purchase
agreement, please refer to the announcement of the
Company dated 23 January 2019.

On 28 February 2019, Sincere Sword International Limited
(“Sincere Sword”), an indirect wholly-owned subsidiary of the
Company and a borrower entered into the loan agreement
pursuant to which Sincere Sword has agreed to grant the
loan in the amount of HK$40,000,000 to the borrower for a
term of twelve months from the effective date. For details of
the loan agreement, please refer to the announcement of the
Company dated 28 February 2019.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 June 2019, the Group had total cash and bank
balances of HK$45.8 million (31 December 2018: HK$105.8
million) mainly denominated in Hong Kong dollars.

The Group continued to maintain a healthy liquidity position.
At as 30 June 2019, the Group had net current assets of
HK$126.1 million (31 December 2018: HK$117.0 million). The
Group had current ratio of approximately 7.99 times as at 30
June 2019 compared to that of approximately 4.99 times as
at 31 December 2018.

The gearing ratio of the Group is defined as a percentage
of interest-bearing liabilities divided by total equity. As at
30 June 2019, the Group did not have any borrowing (31
December 2018: Nil). Hence, as at 30 June 2019, the
gearing ratio was Nil (31 December 2018: Nil). The Group’s
working capital requirements were mainly financed by internal
resources.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R o B AT

FOREIGN EXCHANGE EXPOSURE

The Group mainly earns revenue in Hong Kong dollars
and Renminbi and also incurs cost in Hong Kong dollars
and Renminbi. The Group is exposed to foreign exchange
risk with respect mainly to Renminbi which may affect the
Group’s performance. The management is aware of the
possible exchange rate exposure due to the continuing
fluctuation of Renminbi and will closely monitor its impact on
the performance of the Group to see if any hedging policy is
necessary. The Group currently does not have any foreign
currency hedging policy.

PLEDGE OF ASSETS

There was no pledged asset as at 30 June 2019 (31
December 2018: Nil).

USE OF PROCEEDS FROM THE SHARE OFFER

Reference is made to section headed “Future plans and
use of proceeds” of the prospectus of the Company dated
21 August 2015 and the announcements of the Company
(the “Announcements”) dated 1 April 2019, 13 April 2018,
12 July 2017 and 9 May 2017. As at 1 April 2019, part of
the proceeds of approximately HK$22.5 million from listing
in September 2015 remains unutilized due to the change in
corporate strategies of the Group in expansion of the PRC
market. In order to take advantage of recent favorable policies
by PRC government to cut company taxes and fees, the
Board decided that the Group may expand the PRC market
by the establishment of a subsidiary in the PRC instead
of through the establishment of PRC regional offices. The
business of precious metal trading has been ceased since
2018.

In order to better deploy the resources of the Group, the
Board decided to re-allocate HK$20.0 million which is
originally planned for financing the establishment of new
regional offices in the PRC and revised allocation of HK$2.5
million for precious metal trading business towards the
general working capital and other general corporate purposes
which include rental expenses for office premise, directors’
remuneration, staff salary and other corporate expenses of
HK$22.5 million. The original plans for the establishment of
new regional offices in the PRC and precious metal trading
business will be suspended and/or financed by internally
generated resources of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
B Tam DT

The proposed use of net proceeds from the listing, and details MR =ZF—AFxA=+H ' FTAEXREF
of the original allocation of the net proceeds, and the utilisation %87 5+ 21 - FT15 5IB %58 2 R K D A0 A

of the net proceeds as at 30 June 2019 are set out below: N ERIBEE Y B AER T SIS T E M
™
Original Revised Remaining
allocation allocation Utilisation balances
[E S
Planned use g ik FRAE #BETSE CEEARE HAHARE

HKS$ million HK$ million HKS$ million HK$ million
BEBTT BEET AEBT BEBTT

Financing the potential RERBEWREEXE
acquisition of companies "ERXRT ik
and or/businesses which HEHIRENETR

are primary engaged in DFD MIREBEEBH R A
works and that complement %S EBEMNE
our existing business so as ® REREMN

to expand our contracting B

capabilities 45.0 = = =
Financing the establishment of  Fi £ & A% 37 & [ 7 4

new regional offices in the BRERENES

PRC 20.0 = — _
Promoting our brand by RAYEEBMARMIA

strengthening our marketing B NEREER
efforts to increase our market /9 &Y 5 K2 44 i 22 AN

share iz 58 15.0 - - -
Recruiting high caliber talents R {EREE R & I8 - &

in management, design, FNE-S - L

decoration, finance, sales HEREHATEAD

and marketing and enhance SERE AL I A

internal training to support W ER 35 I A 5 R

future growth Kig K 10.0 4.9 4.9 -
Additional working capital and FRB{EZEILEE S K

other general corporate HEth—MARAS

purposes 10.0 52.5 52.5 —
Precious metal trading business & ¢ B3 5 %1% - 12.5 12.5 =

Payment of the subscription YNZT—+F
price under the subscription EHTF=EZ

agreement as disclosed in NERTHEZ

the announcement dated REHETZ

12 July 2017 REEE 3 5.1 5.1 3
Working Capital for awarded, B 15 « #1750 &

ongoing and future RIRH AR B ZEFR

construction and ancillary MREERBIEE 2

services projects of BiBEE D

the Group - 25.0 25.0 =

100.0 100.0 100.0 =

12 Royal China International Holdings Limited 2 EIPE R HR A E]



MANAGEMENT DISCUSSION AND ANALYSIS
B E s am B AT

CONTINGENT LIABILITIES BRRAR

The Group had no significant contingent liabilities as at 30 R-E—hEA=+H KAEFLESE KX

June 2019 (31 December 2018: Nil). IARBBE(ZE-N\F+_A=1+—H: &)

CAPITAL COMMITMENTS BEAKIE

The Group had no significant outstanding capital commitment R-Z—hENXA=+H XEFWEE KX

as at 30 June 2019 (31 December 2018: Nil). RKEBEANEE(ZCE—N\EFE+=-_BR=1+—
H:&) -
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

I FRAR B Em

For the six months ended 30 June 2019
HZE2019F6A30H 1L/~ 1E A

Six months ended 30 June
BEXA=1+HLKMER

2019 2018
Notes HK$’000 HK$’000
B 5 FTHET FHT
(Unaudited
(Unaudited) and restated)
(RigEZR
(RIEF) KE5)
Continuing Operations BEBEES
Revenue gas 4 48,082 105,846
Cost of sales $H & B AR (33,476) (90,238)
Gross profit £ 14,606 15,608
Other revenue and other gains H b Y as K H 0 &R 5 1,046 727
Other operating expenses HEbe M (610) (708)
Administrative expenses ITEFHE X (15,879) (27,399)
Finance costs b & B AR 6 (77) -
Loss before taxation from REERIEEEER 2
continuing operations ML RTE 1B 7 (914) (11,772)
Taxation 18 8 (689) (596)
Loss for the period from REBERERXEZ
continuing operations HAEsE (1,603) (12,368)
Discontinued Operation ERILEEEER
Profit for the period from a REERIEREEK
discontinued operation HA A 5 9 12,361 2,945
Profit/(loss) for the period HARH, (KR 10,758 (9,423)
Profit/(loss) for period HARF,(FE) EEGE :
attributable to:
Owners of the Company ViN/NETEF I
— from continuing operations —REBEKEER (1,603) (12,368)
— from discontinued operation —REBRIEREEE 12,361 2,199
10,758 (10,169)
Non-controlling interests FE 2 AR A 2
— from continuing operations —REARBEREER = -
— from discontinued operation —REBERIEEEER - 746
- 746
10,758 (9,423)
Earnings/(loss) per share ELFEREAESESR
attributable to the owners B (B#E)
of the Company 11
Basic and diluted (HK cents) A AR #E (B)
— from continuing operations —REFBEREETS (0.32) (2.47)
— from discontinued operation —REERIERLER 2.47 0.44
— from continuing and —REBELER
discontinued operations B IE RS T 2.15 (2.03)

The accompanying notes form an integral part of these

condensed consolidated financial statements.

Royal China International Holdings Limited 2R EIP =iz H R A 5]
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

EARR A £ E WS R

For the six months ended 30 June 2019
HZE2019F6 4308 L/~ A A

Six months ended 30 June

BEXA=T+HLREA

2019 2018
HK$’000 HK$’000
THET AT
(Unaudited
(Unaudited) and restated)
(REEEZR
(RIBEX) wE5)
Profit/(loss) for the period B Fl, (BE) 10,758 (9,423)
Other comprehensive income for HRaEmZEKRS -
the period, net of income tax: HIBRFRGM :
Items that may be classified AGERBEEE D EE
subsequently to profit or loss: Bz ZIHH
Exchange differences on MBEINEEBYB®REK 2
translating of financial statements X =R
of foreign operations - 3
Other comprehensive income HaEmZEKS
for the period - 3
Total comprehensive income/(loss) HAazEKE (Fi8)EHE
for the period 10,758 (9,420)
Total comprehensive income/(loss) HRazEka (BEHR)&#
for the period attributable to: LR -
Owners of the Company FiN/NEIEZ =N 10,758 (10,167)
Non-controlling interests o I A - 747
10,758 9,420

The accompanying notes form an integral part of these

condensed consolidated financial statements. B e

BEMIMI A FEAKE

B R 2 #ELAK
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

I BRAR S ISR

As at 30 June 2019
M2019566 H30H

As at As at
30 June 31 December
2019 2018
RIE—hE RKRZ-ZZT—N\F
ANA=+H +=ZA=1+—H
Notes HK$’000 HK$’000
B 7 T#ET FAT
(Unaudited) (Audited)
(REER) (&%)
Non-current assets JERE)EE
Property, plant and equipment Y - BB KRG 12 2,519 3,688
Trading licence R R 13 10,000 10,000
Right-of-use assets EREEE 4,976 -
17,495 13,688
Current assets ) EE
Trade receivables 2 5 W IE 14 12,836 14,780
Loans and interest receivables FEUE 3R B 15 65,108 -
Contract assets AHNEE 12,455 3,964
Deposits, prepayments and other T;?/‘f A RIE R
receivables H & W kB 16 7,687 21,613
Income tax recoverable AT E AT IS ER 228 177
Cash and bank balances R RIRITHER 17 45,819 105,783
144,133 146,317
Current liabilities mE A |
Trade payables 5 EREIE 18 5,884 16,021
Contract liabilities SHEE 6,496 873
Accrued expenses and other FE =B 32 I H At B £
payables A 19 2,805 12,401
Lease liabilities HEE®E 2,843 -
18,028 29,295
Net current assets REEERE 126,105 117,022
Total assets less current liabilities #EERTHAR 143,600 130,710
Non-current liabilities ERBARE
Lease liabilities HEAE 2,132 -
2,132 =
Net assets BERE 141,468 130,710
Capital and reserves FER B
Share capital [N 20 5,000 5,000
Reserves i1 136,468 125,710
Equity attributable to owners RNATER AEGER
of the Company 141,468 130,710
Non-controlling interests 2 IR e - -
Total equity s 141,468 130,710
The accompanying notes form an integral part of these  B&HK{ MT FREKZELREE MBI ER 2 HK
condensed consolidated financial statements. &

Royal China International Holdings Limited 2R EIP =iz H R A 5]



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

—|I— N7 2\_-_2\
Faﬁ “\/j—\ 4’ / . /ngim %j] %

For the six months ended 30 June 2019
HZE2019F6 4308 L/~ A A

Attributable to owners of the Company

FOTRBARL
Non-
Share Share  Retained Exchange Other controlling
capital premium earnings  reserve  reserve Sub-total interests Total
AR
k% RRER RERY ERRE EhEE it #a #it
HK$'000  HK$'000  HK$'000 HKS'000  HK$'000 HKS'000  HK$'000  HK$'000
Tér TEm TR TExr TET TR TERT TEn
Asat 1 January 2019 (audited)  R=Z-hE-A-B(EBH) 5000 100834 12,885 () 2% 130710 - 130710
Profit and total comprehensive ~ BIREFR2EUNHLEE
income for the period = = 10,758 = = 10,758 = 10,758
Total comprehensive income BrzEhzER
for the period - - 10,758 - - 10,758 - 10,758
Disposal of subsidaries HERBAR - - 1874 5 (1879 = = =
As at 30 June 2019 (naudited) ~ R=E-AFRAZTH
(REEH) 5000 109,83 25517 - 1117 141,468 - 141468
Asat 1 January 2018 (audited)  R-E-NE—A-B(EEH) 5000 100834 28816 1 3500 147,151 5001 152,042
(Loss)/profit for the period BN (68) /57 - - (10169 - - (10169 46 (9,429
Other comprehensive income for  BAIE f 2 E i (K7 8)
the period (net of tax)
Exchange difference on RENEERS B RE
tranglation of financial LEREE
statements of foreign operation = = = 2 = 2 1 3
Total comprehensive (loss)/income m(EE) /hEEE
for the period - - (10,169) 2 - (10,167) 47 (9,420)
Change in ownership interest of  JHRRIER 7 BERIELE
non-controling interest - - - - 938 938 (5,838) (4,900)
As at 30 June 2018 (unaudited)  R=E-NFRA=1H
(REEH) 5000 109,834 18,647 3 4438 137,922 - 137922
The accompanying notes form an integral part of these [EMIMI:EIBKZESEPEE M BHRK 2480

condensed consolidated financial statements.

2 o
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

/F;ﬂ H AN

For the six months ended 30 June 2019
HZE2019F6A30H 1L/~ 1E A

E/Euﬂimb;.!i

Six months ended 30 June

BEXAZ=+HLREA

2019 2018
Notes HK$’000 HK$'000
B 7 THET FAT
(Unaudited
(Unaudited) and restated)
(REEZK
(RBER) KES)
Cash flows from operating RETDHELEZHERE
activities
(Loss)/profit before taxation BEia (B18), 8
From continuing operations REBBEKLLEER (914) (11,772)
From discontinued operation REDRIEEEERS 12,361 3,559
Adjustments for: BLUATIEE fEL #% -
Bank interest income RITH B U A 5 (390) (232)
Finance costs B & A A 6 77 -
Gain on disposal of HEBRIELEER
discontinued operation Z W sk 9, 21 (12,402) -
Loss on disposal of subsidiaries HEMRB AR ZEE 7, 21 14 -
Depreciation of property, plant ME BMENEREITE
and equipment 12(c) 1,169 1,432
Depreciation of right-of-use CRAEEENE
assets 7 1,422 -
Gain on disposals of property, HEME - BEKLKRE
plant and equipment W 7 - (150)
Reversal of allowance for BEIEHEEEERS
expected credit losses 5 (199) -
Operating cash flows before EEEEPNZ
movements in working capital EEZR&ZER 1,138 (7,163)
Decrease/(increase) in trade B 5 EWRIER LD, (38 n)
receivables 2,058 (38,356)
Increase in loans and interest & U B Z K A B3 N
receivables (65,108) -
Decrease in deposits, Be - AN E K H M E R
prepayments and other RIBR D
receivables 11,379 203
Decrease in amounts JEWEFE&#HTIERIE
due from customers for Ve
contract work - 5,007
Increase in contract assets BHEEE (8,491) (6,478)
Increase/(decrease) in trade B oM RmEE M, Ol
payables 584 (1,387)
Decrease in amounts EREFEAHITERT
due to customers for N
contract work - (374)
Increase in contract liabilities G B EEM 5,623 -
Decrease in accrued expenses JE 5t 5 S N E A FE S FOB
and other payables Ve (1,928) (10,078)
Cash used in operations KEFTAZE® (54,745) (58,626)
Hong Kong tax paid BENEATIE (405) 5
Net cash used in operating BEEDFRAZ
activities BR&R®H (55,150) (68,626)

Royal China International Holdings Limited 2R EIP =iz H R A 5]



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
MR ERERE

For the six months ended 30 June 2019
HZE20196F6H308 1L/~ 1E A

Six months ended 30 June

BEXAZ=+HLREA

2019 2018
Notes HK$’000 HK$'000
B 5 T#T FAT
(Unaudited
(Unaudited) and restated)
(RigEZ R
(RIEER) KES)
Cash flows from investing BRETBELENBRERE
activities
Purchases of items of property, BEWE  KERZME
plant and equipment HE 12(a) - (374)
Bank interest received B ERITH S 390 232
Net cash (outflow)/inflow from HERBARZE®
disposal of subsidiaries R /mAFRE 21 (3,705) 270
Acquisition of additional interest 128 — I B A 7 2
in a subsidiary - (4,900)
Proceeds from disposals of HEME BMERXEZ
property, plant and equipment Fr{8 318 - 150
Net cash used in investing BRETHFRANRESRHE
activities (3,315) (4,622)
Cash flow from financing MEETBHEENBRERE
activity
Payment of lease liabilities XNHEEAR (1,499) 8
Net cash used in financing METHEANRESRHE
activity (1,499) =
Net decrease in cash and HeRB&EEY
cash equivalents WY BE (59,964) (63,248)
Cash and cash equivalents BB eRREER/Y
at the beginning of
the period 105,783 134,524
Effect of foreign exchange S EEREZRE
rate - 2
Cash and cash equivalents HERZHAERACEED
at the end of the period 45,819 71,278
Cash and cash equivalents BHRFAEMBRAERRIIZ
as stated in the condensed ReRBE£EED
consolidated statement
of financial position 45,819 71,278

The accompanying notes form an integral part of these B&MIFIsE# K% F B ER & B 75 Mk < 4B K
condensed consolidated financial statements. o o

v

hu]
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B

sre ISR MRt

For the six months ended 30 June 2019
HZE2019F6A30H 1L/~ 1E A

1.

Royal China International Holdings Limited 2R EIP =iz H R A 5]

GENERAL INFORMATION

Royal China International Holdings Limited (to be
renamed as “Hope Life International Holdings Limited)
(the “Company”) was incorporated in Cayman Islands
on 19 January 2015 as an exempted company with
limited liability under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the Cayman
Islands. The Company’s registered office is located at
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands. The principal
place of business of the Company is located at 21/F,
Wyndham Place, No.44 Wyndham Street, Central, Hong
Kong.

The Company had its primary listing on the Main Board
of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 8 September 2015.

The Company is an investment company. The Company
and its subsidiaries (collectively referred hereafter as
the “Group”) are principally engaged in construction
and ancillary services which include design, fitting-out,
decoration, alteration and addition, construction and
other related businesses, financial services and health
business.

The condensed consolidated financial statements for
the six months ended 30 June 2019 are presented in
Hong Kong dollars (“HK$”), which is also the functional
currency of the Company. All values are rounded to the
nearest thousand except when otherwise stated.

BASIS OF PREPARATION

The condensed consolidated financial statements for the
six months ended 30 June 2019 have been prepared in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”)
as well as with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).

The condensed consolidated financial statements for
the six months ended 30 June 2019 do not include all
the information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year
ended 31 December 2018.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
A AAAT & B 15 ¥R BT

For the six months ended 30 June 2019
HZE2019F6 4308 L/~ A A

CHANGES IN SIGNIFICANT ACCOUNTING 3. FES:RFEET

3.

POLICIES

The accounting policies adopted in the preparation of
the condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group’s consolidated financial statements for the year
ended 31 December 2018, except for the adoption of
the following revised Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA for the first
time for the current period’s condensed consolidated
financial statements:

HKAS 19 Plan Amendment, Curtailment or
(Amendments) Settlement

HKAS 28 Long-term Interests in Associates
(Amendments) and Joint Ventures

HKFRSs Annual Improvements to HKFRSs
(Amendments) 2015-2017 Cycle

HKFRS 9 Prepayment Features with Negative
(Amendments) Compensation

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income Tax

Treatments

The new and amendments to HKFRSs have been
applied in accordance with the relevant transition
provisions in the respective standards and amendments
which results in changes in accounting policies,
amounts reported and/or disclosures as described
below.

Impacts and changes in accounting policies
of application of HKFRS 16 Leases

The Group has adopted HKFRS 16 retrospectively from
1 January 2019, but has not restated comparatives
for the 2018 reporting period, as permitted under
the specific transitional provisions in the standard.
The reclassifications and the adjustment arising from
the new leasing rules are therefore recognised in the
opening statement of financial position on 1 January
2019.

mEIMASREMBERRMRAN G
BREGHASERE_ZT—N\F
TA=+T—HLEFENGERMBKER
RAMEANEARR B ERRE
BB RHED D S MR M 3 B R AR HA T 5 AR
HAEMBBRRRERLERNTINRERT
EEMBHREEA([EEHHERELE
A1) BRI -

BB SR FENEET ~ MR
F195 (BFTA) S aEE
BB SFTER REEARRE

EPLLACCHEN) EhENREE
2
EREVBREEN —T—AFE=
(BFT ) T —tFHM
ERETBRE
ZE B 6 JZ iU
EEVBRMEED KEABENTE
EO (1BETAN) o8
EREVBRE HeE
AEBI| 1658

&8 (BRM% FIEREREN T
BEREBEZES FETE 1
— REF23%

MR LRERBEBM B REENRE
A RIERT RN RBEERIRER -
SHEHAREMBRRABETBE
PRE2MEBTF R/ REEHRT Xl

4
= °

EREEMEREEANF16RER
MEREEEREE

AEBE-_T-NAF-—A—HEEW
R E MRS ERE1657 8 I &
B T - N\EHREHHNLERRF
(UL MOE 5 5% 28 Il o &9 5 T 38 R 16 ST AT
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PENARE_ZFE-NAF—A—BH
HA B ISR R o R AR o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S RRAR & B AR R B EE

For the six months ended 30 June 2019
HZE2019F6A30H 1L/~ 1E A

3. CHANGES IN SIGNIFICANT ACCOUNTING 3.

POLICIES (CONTINUED)

Impacts and changes in accounting

policies of application of HKFRS 16 Leases

(Continued)

(@) Adjustment recognised on adoption of HKFRS
16
On adoption of HKFRS 16, the Group recognised
lease liabilities in relation to leases which had
previously been classified as “operating leases”
under the principal of HKAS 17 Leases. These
liabilities were measured at the present value of
the remaining lease payments, discounted using
the lessee’s incremental borrowing rate as of
1 January 2019. The weight average lessee’s
incremental borrowing rate applied to the lease
liabilities on 1 January 2019 was 5.125%.

In applying HKFRS 16 for the first time, the
Group has used the following practical expedients
permitted by the standard:

- the use of a single discount rate to a
portfolio of leases with reasonably similar
characteristics;

- reliance on previous assessments on whether
leases are onerous;

— the exclusion of initial direct costs for the
measurement of the right-of-use assets at
the date of initial application; and

— the use of hindsight in determining the lease
terms where the contract contains options to
extend or terminate the lease.

The Group has also elected not to reassess
whether a contract is, or contains a lease at the
date of initial application. Instead, for contracts
entered into before the transition date of the Group
relied on its assessment made applying HKAS
17 and HK(IFRIC)-Int 4 Determining whether an
Arrangement contains a Lease.

Royal China International Holdings Limited 2R EIP =iz H R A 5]
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B

sre ISR MRt

For the six months ended 30 June 2019
HZE2019F6 4308 L/~ A A

CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Impacts and changes in accounting

policies of application of HKFRS 16 Leases
(Continued)

3.

(a)

(b)

Adjustment recognised on adoption of HKFRS
16 (Continued)

As a lessee, the Group’s leases are mainly
rentals of offices, quarters and a car park. The
right-of-use assets were measured at the amount
equal to the lease liability and there were no
onerous lease contracts that would have required
an adjustment to the right-of-use assets at the
date of initial application. The following table
shows the adjustments recognised for each
individual line item. Line items that were not
affected by the changes have not been included.

Condensed consolidated interim statement of
financial position (extract)

31 December

Bt RS (&)

ERAEEMBHEEENE16RER

g

(a)

EMRRCERSH (W)

RERMEEMBREENE165
KRR % (4])

EREMA AEBNHEEXE
BMAE BEREBEHEHEHE-
FRAEEELBASENHEERERN
cHEE YAMEAWEER
ESYNTEEHTNERBBHHEE
EFRAEEEETHAE - TR
VI EEIEE RATIEZFHE -
RPUTEETAZEHTEN
HE -

BHGSPPMERRIE RE)

2018 1 January
As originally 2019
presented HKFRS 16 Restated
—Z-N\EF
+=A ZE-hE
Sar=[=] ¢ ERMBRE —HA—H8:
BR%RE5) #BIZE165% BEY
HK$’000 HK$’000 HK$’000
FHET FHIT T
Non-current assets ERENEE
Right-of-use assets FHEEE 711 711
Current liabilities mEE R
Lease liabilities HEAE 711 711
The Group’s leasing activities and how these (b) FREZHEITHREARSFX
accounted for
The Group’s leases are mainly rentals of offices, AEBHEFZEARRAE BE

quarters and a car park. Rental contracts are
typically made for fixed periods of 1 to 2 years.
Lease terms are negotiated on an individual basis
and contains a wide range of different terms and
conditions. The lease arrangements do not impose
any covenants, but leased assets may not be used
as security for borrowing purposes.

RiFESHE - HERNBER
BlEMR  SH1E2F -HEH
REZBEAIEAGE 288 EZT
2GR R AGEE - HEL LD
MEIERRZE  EHEEENT
REEERER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B

sre ISR MRt

For the six months ended 30 June 2019
HZE2019F6A30H 1L/~ 1E A

CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

Impacts and changes in accounting

policies of application of HKFRS 16 Leases
(Continued)

3.

Royal China International Holdings Limited 2R EIP =iz H R A 5]

(b)

The Group’s leasing activities and how these
accounted for (Continued)

Until the 2018 financial year, the leases of office,
quarters and a car park were classified as
operating leases and the payments made under
operating leases were charged to profit or loss on
a straight-line basis over the period of the lease.

From 1 January 2019, leases are recognised as
right-of-use assets and a corresponding liability
at the date at which the leased assets is available
for the use by the Group. Each lease payment is
allocated between the liability and finance cost.
The finance cost is charged to profit or loss over
the lease period so as to produce a constant
periodic rate of interest on the remaining balance
of the liability for each period. The right-of-use
asset is depreciated over the shorter period
of the asset’s use life and the lease term on a
straight-line-basis.

Assets and liabilities arising from a lease are
initially measured on a present value basis.
Lease liabilities include the net present value of
the following lease payments: fixed payments
(including in-substance fixed payments) and
payments of penalties for terminating the lease, if
the lease term reflects the lessee exercising that
option.

The lease payments are discounted using the
interest rate implicit in the lease. If that rate cannot
be determined, the lessee’s incremental borrowing
rate is used, being the rate that lessee would have
to pay to borrow the funds necessary to obtain
an asset of similar value in a similar economic
environment with similar terms and conditions.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

avaw AN
R ERAR & B S Rk MY &
For the six months ended 30 June 2019
HZE2019F6 A308 1L/ 18 A
3. CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)
Impacts and changes in accounting
policies of application of HKFRS 16 Leases
(Continued)
(b) The Group’s leasing activities and how these
accounted for (Continued)
Right-of-use assets are measured at cost
comprising the followings:

- the amount of the initial measurement of
lease liability

- any lease payment made at or before
the commencement date less any lease
incentives received

- any initial direct costs, and
- restoration cost

Payments associated with short-term leases and
leases of low-value assets are recognised on a
straight-line basis as an expense in profit or loss.
Short-term leases are leases with a lease term of
12 months or less.

3. FEREBRER (&)

ERAEEMBHEEENE16RER
MEHBRCERSH (W)

(b)

FRWZARFHRXABH L
()
EREAERRA R BIEN
NCEE

HMERBZIRITESSH

R A M Z ATEH M E
{A] 70 & {5 0B 25 R AT 2 A
EE=E

EAMBEERAE &

7

{EE A

N

\§

8275 HA 10 & AR BE A 1 SR R B (B B
BEZHEYNERELERR/RE
shzAX EHEEREEN
BAR1I2EAHEUTZHEE -

Interim Report 2019 S EiR &

25



26

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B

sre ISR MRt

For the six months ended 30 June 2019
HZE2019F6A30H 1L/~ 1E A

4.

Royal China International Holdings Limited 2R EIP =iz H R A 5]

REVENUE AND SEGMENT INFORMATION

The executive directors of the Company, being the chief

operating decision-makers, review the

Group’s internal

reporting in order to assess performance and allocate

resources.

Information reported to the chief operating

decision marker, for the purpose of resources allocation

and performance assessment, focuses

on the types of

goods or services delivered or provided.

The Group has three reportable segments under HKFRS

8 are as follows:

(@) Construction and ancillary services — design,
fitting-out, decoration, alteration and addition,
construction and other related businesses.

(b) Financial services — precious

metal trading

business, financial advisory service and money

lending business.

(c) Health business — provision of health related

services and products.

An analysis of revenue is as follows:

4.

k5 EH
ARFPTEREREBHEERE
EEMAEENNBRE  ATHE
BRHEER - ATARSERRE
HEMALELBRRERENERN
£E AR SRR R B KRB
A -

RIFEBMBRELRNESN  AEH
BE=ZEATREDRMOT :

() R EEERS R ‘z‘zﬂk
“*ﬁfﬁ BREYMAR N - R N E A
MRER -

b) TRRE-BEcBEIER M
BRI RS M BT -

) BEXH-REEEABERSE R
Em e
Wz DT -

Six months ended 30 June
BEXA=THLKMEA

2019 2018
HK$’000 HK$’000
FHET FHIT
(Unaudited) (Unaudited)
(RiBEX) (RIEFEZ)
(Restated)
(&&E5))
Construction and ancillary services B MEERS 46,190 105,846
Financial service & @i AR 7% 1,558 -
Health business fRER 334 -
48,082 105,846

Timing of revenue recognition: ER R 2 PR iR
Over time 438 — B B 47,748 105,846
At a point in time A B R B 334 -
48,082 105,846




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I\‘/__]_\ = /\ﬁﬂz%i&%lqﬁ

B

For the six months ended 30 June 2019

#HZE2019F6 H30H IE /<@ A

4.

REVENUE AND SEGMENT INFORMATION 4. &R EFHE ()
(Continued)
Segment revenue and results DB RESE
Construction
and ancillary Financial Health
services Services business Total
BER
EERS SRBRE REES st
HK$°000 HK$’000 HK$’000 HK$’000
THET THET THET THT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Six months ended 30 June 2019 BEz-_E-NF
/N H + El J_t/ \1 ﬂ
Segment revenue DEE 46,190 1,558 334 48,082
Segment Result from REFBELEEKL
continuing operations DEEE 4,838 (1,362) 1 3,487
Unallocated corporate income AOREERA 322
Unallocated corporate expense ROBRSERT (4,723)
Loss before taxation from REBBECEEB L
continuing operations BRHAIESE (914)
Taxation B (689)
Loss for the period from REBBERLEEKL
continuing operations HREE (1,603)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRR4R & BT RS R B 5

For the six months ended 30 June 2019
HZE2019F6A30H 1L/~ 1E A

4. REVENUE AND SEGMENT INFORMATION 4. IWERSEEH (8)
(Continued)
Segment revenue and results (Continued) SR REEB)
Construction
and ancillary Financial Health
services services business Total
i
RER RRURTS REREH Bt
HK$’000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(Unaudited
(Unaudited) (Unaudited) (Unaudited) and Restated)
(REEZR
(RgEr) (REER) (RBER) E
Six months ended 30 June 2018 #HZZZT—/\F XA
=+HIEAEA
Segment revenue from continuing R EHFBE S EK 2
operations S Es 105,846 = = 105,846
Segment Result DERAE 7,407 (1,303) - 6,104
Unallocated corporate income AoBEEERA 231
Unallocated corporate expense RO FELREM T (18,107)
Loss before taxation from RSB
continuing operations BB B 1R (11,772)
Taxation TIE (596)
Loss for the period from RERELEEB L
continuing operations HREE (12,368)

Segment results represent the profit earned by or loss
from each segment without allocation of unallocated
corporate income and unallocated corporate expenses.
This is the measure reported to the chief operating
decision makers for the purposes of resource allocation
and performance assessment.

Segment revenue reported above represents revenue

generated from external customers. There were no
inter-segment sales in the period.

Royal China International Holdings Limited 25 EIp = H R A S

SWEERRERDRAEMARK
DB PR & 2 D BB )
RISt 818t 518 - b B BB R
% 3 [ DA E 1 OB 5 B R R R AT A
HH -

EXFrmEZRERRKEBINATP
ZWak o AL ED B HEEE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BE;

sre ISR MRt

For the six months ended 30 June 2019
HZE2019F6 4308 L/~ A A

4.

REVENUE AND SEGMENT INFORMATION
(Continued)

Geographical information

The Group’s operations are located in Hong Kong and
People’s Republic of China (the “PRC”).

The Group’s geographical segments are classified
according to the location of customers. There are two
customer-based geographical segments. Segment
revenue from external customers by the location of
customer during the period is as follows:

Revenue from external customers

RS EBEE ()
BRinBHERRH# ZEH
AREBLEWBUREBRPEAR
HAMBE(TFRE]) -
AREERBEZFPUEE IR I -
ERENEL SEBHNMIES L - B
HAKBINIEEN D AR (REF
UEED)MT :
REIBEEHIR

Six months ended 30 June
BEXA=+HLKEAR

2019 2018

HK$’000 HK$’'000

FHET FHEIT

(Unaudited

(Unaudited) and restated)

(REEEZR

(RIBEX) KE5)

Hong Kong BB 43,592 102,267
PRC s 4,490 3,579
48,082 105,846

The Group’s geographical segments are also classified
by the location of assets, information about its
non-current assets from continuing operations by

AEENREBEEEMEME S 7D I8
NEARBRABELERBZHE
MBEENHEBER (RBEVES D

geographical location are detailed below: FEIBEAT
Non-current assets EREBEE
As at As at
30 June 31 December
2019 2018
“2-NF —E-N\EF
AA=+H +t=-A=+—H
HK$’000 HK$’000
THET FHT
(Unaudited) (Audited)
(RIEEX) (&%)
Hong Kong B | 17,495 | 13,688
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
[ AAAR & B 15 ¥R BT o

For the six months ended 30 June 2019
HZE2019F6A30H 1L/~ 1E A

4. REVENUE AND SEGMENT INFORMATION 4. IR 9oE3TFH ()
(Continued)

Information about major customers FHREEEFNEH
Revenue from customers of the corresponding periods REESRREAEBREFEKREE
contributing over 10% of the total revenue of the Group 7 EREBE10%MEE WS NT ¢

from continuing operations are as follows:

Six months ended 30 June
B8EXA=+HLKEAR

2019 2018

HK$’000 HK$’000

THET FET

(Unaudited

(Unaudited) and restated)

(REEEZR

(RIBEX) KE5)

Customer A ZPA 20,145 35,668

Customer B 2 FB 10,909 —

Customer C EFC 6,490 -

Customer D 2 BD - 45,886

Customer E ZFE - 16,953
5. OTHER REVENUE AND OTHER GAINS 5. Htllh g R HEmEH

Six months ended 30 June

BENA=1+AHILL/ER

2019 2018
HK$’000 HK$’000
FHET FHET
(Unaudited
(Unaudited) and restated)
(REEEZR
(RIEER) “E5)
Other revenue Hig &
Bank interest income RITH B UA 390 232
Gain on disposal of property, plant LEME - HEK
and equipment R 2 W - 150
Other operating income H & WA 361 272
Sundry income HIE I A 926 21
847 675
Other gains Hft=2H
Net exchange gain P& 5 I 5 58 - 52
Reversal of allowance for expected REOEMEESERE
credit losses 199 =
199 52
Total %] 1,046 727

30 Royal China International Holdings Limited 2 EIEZRERAE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RIRR4R & BT RS R B 5

For the six months ended 30 June 2019
HZE2019F6 4308 L/~ A A

6. FINANCE COST

6. MEmE

Six months ended 30 June

BEXNA=T+HILA<EAR

2019 2018
HK$’000 HK$’000
FHET THATT

(Unaudited) (Unaudited)
(RBER) (REFER)

Interest expense on lease liabilities HEBBRZMERX 77 -

77 =

7. LOSS BEFORE TAXATION FROM 7. REEBEEEEEEZBRRAE
CONTINUING OPERATIONS 58

Six months ended 30 June
B8EXA=+HLKEAR

2019 2018
HK$’000 HK$’000
FTHET FHT
(Unaudited
(Unaudited) and restated)
(REEEZR
(RBER) LEL)
Loss before taxation from continuing REFELCEER 2 BRFA
operations has been arrived at BRIk (GTA)
after charging/(crediting): T3 FIEEBER
Directors’ emoluments EEn 3,140 4,657
Salaries, wages and other e TENEMER
benefits (excluding directors’ (TEREEHE)
emoluments) 5,353 10,487
Pension scheme contributions BINEETEIER
(excluding directors’ emoluments) (TEEEEHE) 122 243
5,475 10,730
Depreciation of property, ME - BENREITE
plant and equipment 1,169 1,332
Depreciation of right-of-use assets FREEEZINE 1,422 -
Gain on disposal of property, HEME - BER
plant and equipment Btz W - (150)
Loss on disposal of subsidiaries HEMB AR ZER 14 -
Minimum lease payments under EARRAEMzEESHE
operating leases in respect of 2 IEBERE (A a2)
office premises (Note) 1,809 9,201
Net exchange gain B 5 W e )5 2R - (62)
Note: Minimum lease payments under operating leases are payments KW L EHEZEEHERBADBERESS
for short-term leases which are not required to be capitalised PG LR F16ERERNZ EHEE R

under HKFRS 16. Ig o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B

sre ISR MRt

For the six months ended 30 June 2019
HZE2019F6A30H 1L/~ 1E A

8.

TAXATION

]

Six months ended 30 June

BEXA=+HLAER

2019 2018
HK$’000 HK$'000
THET THET
(Unaudited
(Unaudited) and restated)
(REEEZR
(REER) &)
Current tax: ENEAF T8 -
Hong Kong &5
Provision for the period BRI 3 5 689 596
Current tax expense BNEAFS B FA 689 596

Under the two-tiered profits tax rates regime, the first
HK$2 million of profits of the qualifying group entities will
be taxed at 8.25%, and profits above HK$2 million will
be taxed at 16.5%.

The Group considered the amount involved upon
implementation of the two-tiered profits tax rates regime
as insignificant to the consolidated financial statements.
Hong Kong Profits Tax has been provided at the rate of
16.5% (six months ended 30 June 2018: 16.5%) on the
estimated assessable profits for the period.

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Island (“BVI”), the Group
is not subject to any income tax in the Cayman Islands
and the BVI during the period.

The subsidiary of the Group established in the PRC is
subject to PRC Enterprise Income Tax on its taxable
income tax at an income tax rate of 25% (six months
ended 30 June 2018: 25%).

Royal China International Holdings Limited 2R EIP =iz H R A 5]

BREMBFERESE AEKEH
EEEHE 2,000,000/ 7055 F #5 2A48.25%
mm+@m i 8 82,000,000/ 7T 2
st ) 15 LA16.5% B Bt RS o

AEERABBEITMAFESHESE S
LR EeBEHERABERERMEELTE
RNeBAENGMIIBIEHA G E
FE R FIZ16.5% (HE_ZT—\FR
A=+HIMEA 16.5%) MF EIE
o

RERSHEREBEREHE (X8
BRESD)ORURRG  AEER
HAEREHEREBERHEER
BNERAEN -

AEBEFRBEK I 2HMBARERE
JERT T R25% (B 2T —N\F R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B

sre ISR MRt

For the six months ended 30 June 2019
HZE2019F6 4308 L/~ A A

9.

DISCONTINUED OPERATION

On 23 January 2019, Thousand Profit International
Limited (“Thousand Profit”), a wholly-owned
subsidiary of the Company entered into the sales and
purchase agreement with an independent third party
pursuant to which Thousand Profit agreed to sell and
independent third party agreed to acquire the entire
issued share capital of Smart Empire Global Limited
(“Smart Empire”) for an aggregate consideration
approximately HK$13,579,000. The completion of
the sales and purchase agreement has been taken
place on 28 January 2019 (the “Completion”). Upon
the Completion, Smart Empire had ceased to be an
indirect wholly-owned subsidiary of the Company and
the Company had ceased to have any interests in
Smart Empire and the results of Smart Empire and its
subsidiaries had been no longer be consolidated with
results of the Group.

The results of the discontinued operation for the period
are presented below:

ERILEEXRE
R-ZZE—AFE—A=-+=8 ' T#HH
BERAR ([T (BARARZEE
WEBRR) B—RBIE=FEVEER
WiE  BHTHERAEEEMZBLE
=HTRENBERREBRAR ([T
BRI 2 2 HEBHTHRA  BRE
#)/513,5679,0008 L - EEHZED R =
E-—NF—A=Z+NBEZEK(Z/K]) -
REKE  ERIRKETBEALRQR
HEE2EHNBARIRARRBETH
BEEEBRRRNTMER  MERR
KEENBRARMELEETHHAR
EEMELS -

BRIEEEEBR AN 2 L@ 25
m -

Six months ended 30 June

BEXNA=+HLAEA

2019 2018
HK$’000 HK$'000
TH#T FET
(Unaudited) (Unaudited)
(RIBER) (CREEZR)
Revenue & - 33,775
Cost of sales S5 AR - (27,958)
Gross profit EH - 5,817
Administrative expenses THAX (41) (2,258)
(Loss)/profit before taxation from the REBKRIEEE
discontinued operation B %1 AT (E598) //m 1 (41) 3,559
Taxation i 18 - (614)
(Loss)/profit after taxation for the period & B B 42 |F &8 & %75 >
from the discontinued operation Bii1& (B5E) mFl (41) 2,945
Gain on disposal of HEWNBARAZ
subsidiaries (note 21) Was (FaE21) 12,402 2
Profit for the Period from REERIELEEGE 2
the discontinued operation 7N HA 5 5% ) 12,361 2,945
Attributable to: IG5
Owners of the Company ZIN/NETEZ 2SN 12,361 2,199
Non-controlling interests FEPE AG HE 25 - 746
12,361 2,945
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B

/\‘/T\ = E\ﬁ Fjj i&% MTJL E\E

For the six months ended 30 June 2019

B ZE201946 4308 LA MEA
DISCONTINUED OPERATION (Continued)

The net cashflows incurred by the discontinued

9.

10.

9. ERILESRHE (W)
ERIEEEBHB RS RESH

operation are as follows: m
Six months ended 30 June
BEXRA=THIEREA
2019 2018
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RBER) (CREER)
Operating activities KETED (374) (13,441)
Investing activities "EEE = (4,919
Financing activities BEEH - 15,663
(374) (2,797)
DIVIDENDS 10. & R

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2019

(six months ended 30 June 2018: Nil).

EEe TR RNEE_F—

NER

A=+ BN EAMEAF RS (B

2T

&) -

Royal China International Holdings Limited 25 EIp = H R A S

)\ﬁz/\ﬂ

E—f—EIJJ:/ﬂﬂ :



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B

sre ISR MRt

For the six months ended 30 June 2019
HZE2019F6 4308 L/~ A A

11.

EARNINGS/(LOSS) PER SHARE

The calculation of the basic earnings/(loss) per share
amount is based on the profit/(loss) for the period
attributable to the owners of the Company and the
weighted average number of ordinary shares in issue
of 500,000,000 (six month ended 30 June 2018:
500,000,000).

The calculation of basic and diluted earnings/(loss) per
share amounts are based on:

11.

sEREH (E5i8)
BRERNERN(BE)ze8BHHE
RARXNBHEE AEERRNEF (S
B)REBEBHTEERZ NEFHH
500,000,0008% (B ZE =—Z — \F X A
=+ H 118 A : 500,000,000/%) &t
;g’;o

SREARSERA, (BB 28
TRIBU TR IESHE -

Six months ended 30 June
B#ENRA=THLKMEA

2019 2018
HK$’000 HK$’000
FTET FHET
(Unaudited
(Unaudited) and restated)
(REEEZR
(RBER) LE5)
Profit/(loss) #BF(BR)
Profit/(loss) attributable to the owners  ZNA A AEES T
of the Company, used in the basic (1) BRERELRK
and diluted earnings/(loss) per share BERF (BB 218
calculation
From continuing operations REFEKEED (1,603) (12,368)
From a discontinued operation REBRIELCEER 12,361 2,199
10,758 (10,169)
Diluted earnings/(loss) per share for the six months HREEZE-_Z—N\FER_ZF—LF

ended 30 June 2018 and 2019 were the same as
the basic earnings/(loss) per share as there were no
potential dilutive ordinary shares in existence during the
periods.

XASHBIEAEALE DR E
BELBEN ANRHE SRS
BF, (B8) REREARF / (FE)
ABR o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B

sre ISR MRt

For the six months ended 30 June 2019
HZE2019F6A30H 1L/~ 1E A

12. PROPERTY, PLANT AND EQUIPMENT

(a)

Royal China International Holdings Limited 2R EIP =iz H R A 5]

During the six months ended 30 June 2019,
no items of property, plant and equipment was
acquired (six months ended 30 June 2018:
HK$374,000).

During the six months ended 30 June 2019,
no items of property, plant and equipment was
disposed. During the six months ended 30 June
2018, the Group disposed of certain items of
property, plant and equipment with net book
value amounted to HK$nil and recognised
a gain of HK$150,000 in the condensed
consolidated statement of profit or loss and other
comprehensive income.

During the six months ended 30 June 2019,
depreciation for items of property, plant and
equipment was HK$1,169,000 (six months ended
30 June 2018: HK$1,432,000).

(a)

12. M3 - BB REx R

BHE-_Z-AEX~A=1tAH1
NER YEKREWE BENL
HREER (HE2_ZE— N\FEXA
=+B1ENEA : 374,000 7T) °

HE-_Z—NAEXA=+H1
MIH W EHEYE BER
HBER -BHE_ZE—NENA
ZtBLERERA AEBELHER
mEEATSBTLZETYE &K
)%&*“1%159 WKL A 18
HMEMEERERERRZE
150,000/% 7T °

Bz NAFX~A=1+B81
ANER WE -BERXREESE
2 E 51,169,000 T (B & =
ZE-NFERNA=TBIEXEA :
1,432,000/ 7C)



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT & B IS SRR B 5

For the six months ended 30 June 2019
HZE2019F6 4308 L/~ A A

13. TRADING LICENCE 13. T 5 HE
As at As at
30 June 31 December
2019 2018

R-B-E R-T-N\F
~NA=+H t-A=+—H

HK$’000 HK$’000
THET FAT
(Unaudited) (Audited)
(REER) (fe&#E%)
Cost of membership for a seat SIRXEH5
at The Chinese Gold and Silver ([f’j%iﬁ 1))
Exchange Society 2EERNKA
(‘CGSE’) (note (a)) (FF (@) 10,000 10,000
Note: BT
(a) During the fifteen months ended 31 December 2017, the (a) REBEZE-_ZE—+F+-_RA=+—BI+5
Group has acquired ordinary membership of the CGSE from an & A HA F‘ﬁ 7K £2 [ 5A10,000,0007% T B X
independent third party at a consideration of HK$10,000,000. BR—ZBYE=-"ANEZESE 2 TEBE
BEE -
The above trading licence has indefinite useful life and NEZXGERBRITERENAFRARE
was stated at cost less any impairment losses. AR A AR B E 185 BR -
14. TRADE RECEIVABLES 14. BB RIA
As at As at
30 June 31 December
2019 2018
R-B—-hE RZZT—N\F
~B=+H +-A=+—H
HK$°000 HK$’000
TET THET
(Unaudited) (Audited)
(REER) (le&iz)
Trade receivables g 5 RKR 12,838 14,982
Less: Allowance for expected credit losses i : i"’EHHEEEE?E%ﬁ (2) (202)
12,836 14,780
The Group’s credit term with its customers is, in AEBGRTEARFPHNERAH—RATE
general, 7 to 45 days. The Group seeks to maintain 45K o 7N £ B BR AR 12 i) H R (28 B IR
strict control over its outstanding receivables. Overdue HE - aREEETHEN SRS

balances are reviewed regularly by senior management.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B

sre ISR MRt

For the six months ended 30 June 2019
HZE2019F6A30H 1L/~ 1E A

14. TRADE RECEIVABLES (Continued)

15.

The aging analysis of the trade receivables, net of
allowance for expected credit losses, based on the
invoice date, are as follows:

14. B EUEHRIA (#8)
RBEAMITINE S EWNZKE (N
EHEEEBREE) MRERIFHT -

As at As at
30 June 31 December
2019 2018
R-B—-NE RZZTNF
~AB=+H +ZA=+—H
HK$’000 HK$'000
TET FHET
(Unaudited) (Audited)
(REER) (&%)
Current to 30 days BIEA =30k 10,287 7,338
31 - 60 days 31—-60X 1,034 1,563
61 - 90 days 61—90X 1,330 4,476
Over 90 days 90K M E 185 1,408
12,836 14,780
LOANS AND INTEREST RECEIVABLES 15. B EFRF A
As at As at
30 June 31 December
2019 2018
R-Z—-h%F —T-N\F
~NB=E+H +ZA=+—H
HK$'000 HK$'000
TET FHET
Loans receivables B 5K 63,550 -
Interest receivables JE W I 2, 1,558 -
65,108 -

The Group’s loan receivables which arise from the
money lending business of provision of loans in Hong

Kong, are denominated in Hong Kong dollars.

Loans are unsecured and certain of which are
accompanied by personal guarantee. The loans bear
interest rate arranging from 7.2% to 10% per annum
and are repayable within fixed terms agreed with the

customers.

As at 30 June 2019, loan receivables were neither past

due or impaired.

AEBENEREREINEBRHTER
MMERBELELIABTEE -

ERAEBEEM  Hh I HHAEMEAE
R BREFNEKET2%E10% @ I %7
HEEEWERETEHRAEE -

RZB-NFRA=1TH EBRER

/530 B Ia H ORI (E
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B

sre ISR MRt

For the six months ended 30 June 2019
HZE2019F6 4308 L/~ A A

16. DEPOSITS, PREPAYMENTS AND OTHER

17.

16. & T &I K H fih FE Uy

RECEIVABLES =Ia
As at As at
30 June 31 December
2019 2018
R-ZE—hE RZZT-)N\F
~B=+H +t=ZA=+—H
HK$’000 HK$’000
TET THET
(Unaudited) (Audited)
(REEER) (LEZ)
Deposits %e 5,630 9,945
Prepayments T84 HIE 2,034 3,657
Other receivables H e W kIR 38 8,026
7,702 21,628
Less: Allowance for expected credit losses i : TEHIZ B &8 B E (15) (15)
7,687 21,613
CASH AND BANK BALANCES 17. B & K R ITHER
RENBRTEHBERTEESREAE

Cash and bank balances comprise cash at banks and
cash on hand held by the Group. Bank balances earn
interests at floating rate based on daily bank deposit

EFBEmsAnEe RTEHRES
B R1TE A R LOZ B A R FREA S

rates and are placed with creditworthy banks with no IET% BRI A 8 A9 S B 12 B R 4F
recent history of default. |AT
As at As at
30 June 31 December
2019 2018
RIB—NE RZZTNF
~B=+H +t-A=+—H
HK$’000 HK$'000
THET THET
(Unaudited) (Audited)
(RBER) (&%)
Cash and bank balances Re RRITHE 32,319 39,283
Bank deposit (Note) RITE (M) 13,500 66,500
Cash and bank balances in the BRRGRE M EMRARAZ
condensed consolidated Be RRITEH
statement of financial position 45,819 105,783
Note: Bt & -

Bank deposit with bank carried interest at market rate which was
approximately 0.1% to 1.65% per annum for the six months ended 30
June 2019 (year ended 31 December 2018: approximately 1.2% to

2.3%).

RBTZROTFERETSHNERBE_ZE-NF
NAZTHLERNEANAEF01%=E1.65% (H

T N\F+T_A=1T—BIEFE: H1.2%%
2.3%) T8 e
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

a5 =AW /o =]
RIBRAR & B 7S Tk ek
For the six months ended 30 June 2019
HZE2019F6A30H 1L/~ 1E A

18. TRADE PAYABLES

18. BB EFRIA

As at As at

30 June 31 December

2019 2018

RIB-NE RZZT-NF

~NB=E+H +tZA=+—H

HK$°000 HK$’000

TH#T TET

(Unaudited) (Audited)

(RiBER) (&%)

Trade payables 2 S ENRE | 5,884 | 16,021

The aging analysis of trade payables, based on the

BIERNFEERBEZAHRZRED

invoice date are as follows: T :
As at As at
30 June 31 December
2019 2018
RIE-hE RZZT—N\F
ANA=+H +=-A=+—H
HK$’000 HK$’'000
FHET FHET
(Unaudited) (Audited)
(REEER) (B8 %)
Current to 30 days BIERZ30K 5,033 955
31 - 60 days 31—60X 21 2,703
61 - 90 days 61—90k 240 788
Over 90 days 90K A £ 590 11,575
5,884 16,021

The credit period on purchases of certain goods and
services is within 7 to 90 days.

BEETEMEARBZEEHR/RTED

RKIAA ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B

#Z20196 A30E IE~H A
19. ACCRUED EXPENSES AND OTHER

20.

sre ISR MRt

For the six months ended 30 June 2019

19. FERTBAST B H i FE 1 R IR

PAYABLES
As at As at
30 June 31 December
2019 2018
RIB-NE RZZTNF
~B=+H +t=ZA=+—H
HK$’000 HK$’000
THET FET
(Unaudited) (Audited)
(RiBER) (&%)
Accrued expenses e X 2,605 5,039
Other payables H At FE T 5K IE 200 7,362
2,805 12,401
SHARE CAPITAL 20. &
As at 30 June 2019 As at 31 December 2018
RZZE—-NEXA=1+H RZE-NFE+ZA=1+—H
Number of Number of
shares HK$’000 shares HK$'000
B8 AE FTERT ROEE FET
Unaudited Audited
REER REZ
Authorised: EE:
Ordinary shares of FREEC.OIET
HK$0.01 each TR 1,000,000,000 10,000 | 1,000,000,000 10,000
Issued and fully paid: EBRETRHE:
Ordinary shares of SREE.O1IET
HK$0.01 each L imis 500,000,000 5,000 500,000,000 5,000
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR & B SRR M5

For the six months ended 30 June 2019

HZE2019F6 A30H 1L/ 18 A

21. DISPOSAL OF SUBSIDIARIES
Smart Empire Global Limited and its
subsidiaries
The net assets disposed of and gain on disposal of
subsidiaries in relation to the disposal detailed in note 9
are as follows:

21. HERB L F
EERFARAFIRAME LT

BRAMEOF L EFHENAHESR
EFEMEEMBARZKEWT

28 January
2019
T—NEF
—AZ+NH
HK$'000
FAT
Net assets disposed of: FtEvEEFAE:
Deposits, prepayment and other receivables & - T8 BE & M FE IR 2,547
Cash and bank balances Re RRITHER 3,771
Amount due from the Group WAL B HIA 13,569
Trade payables EC) RS (10,721)
Accrued expenses and other payables FE & B 2 e H At B A 500R (7,621)
Income tax payables FERFTBH (368)
1,177
Gain on disposal of subsidiaries HEMB ARz W= 12,402
13,579
Satisfied by SANWEN
Cash e 10
Less: disposal of amount due from the Group o HERRAER A 13,569
13,579

FRALEFHEZ2BReRBEEEBYR
HFBEZAMMT

An analysis of the net outflow of cash and cash
equivalents in respect of the disposal is as follows:

Six months
ended

30 June 2019
8=

—NF
~B=+H
1LR{EAR
HK$’000
TET

HeRE 10
FEEZHERASEFEY (3,771)

Cash consideration
Cash and cash equivalents disposed of

Net outflow of cash and cash equivalents in
respect of the disposal of subsidiaries

BRALEMBARZRE R
ReEBENRLFR

(3,761)

Royal China International Holdings Limited 25 EIp = H R A S




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT & B IS SRR B 5

For the six months ended 30 June 2019
HZE2019F6 4308 L/~ A A

21. DISPOSAL OF SUBSIDIARIES (Continued) 21. HEEME A F (&)

LCL China Limited LCL China Limited
The Group disposed LCL China Limited during the six AREBREZE-_ZE—NLF~NA=1+H
months ended 30 June 2019. On 23 May 2019, Smart 1E75 @ A A H ELCL China Limited °
Builder Holdings Limited (“SBHL”) and an independent R-ZZFE—AFHA=-+=H "  Smart
third party entered into sale and purchase agreement, Builder Holdings Limited ([ SBHL )
pursuant to which SBHL agreed to transfer entire issued H—2BIYE=ZFFIMNEE
share capital of LCL China Limited at consideration of & ILSBHL[A & & X {850,0007% 7T #5
HK$50,000 to the independent third party. Since LCL LCL China Limited®) & 20 B 817 & A&
China Limited is inactive, the disposal of it will not affect HEET 2B B =7 - BHLCL China
the Group’s financial performance and business. The net Limited &Iz /& BB + #1 & LCL China
assets disposed of and loss on disposal of LCL China Limited§ T @ X 2R EBRBBRIE
Limited are as follows: EBK - FHEEEFERTEELCL
China Limited &) B840 :
23 May 2019
T—NEF
RA-+=H
HK$’000
THET
Net assets disposed of: Tt E v EEFE:
Cash and bank balances Re RR1THEH 99
Income tax payables AT (39)
60
Loss on disposal of a subsidiary HERBARZEE (10)
50
Satisfied by: FRAA
Cash B 50
An analysis of the net outflow of cash and cash EHELE—HNBRAZREERS
equivalents in respect of the disposal of a subsidiary is ZEEY R FRBZONWT ¢
as follows:
Six month
ended
30 June 2019
BE
“B-NEF
~NA=+H
1LRfEA
HK$’000
TET
Cash consideration ReNRE 50
Cash and cash equivalents disposed of FrHEZRERRSEEYD (99)
Net outflow of cash and cash equivalents in EHETEWBARZRE R
respect of the disposal of a subsidiary HeEBYRLFHE (49)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRR4R & BT RS R B 5

For the six months ended 30 June 2019
HZE2019F6A30H 1L/~ 1E A

21. DISPOSAL OF SUBSIDIARIES (Continued) 21. HEEME A F (&)

LCL Design Limited

The Group disposed LCL Design Limited during the
six months ended 30 June 2019. On 23 May 2019,
SBHL and an independent third party entered into sale
and purchase agreement, pursuant to which SBHL
agreed to transfer entire issued share capital of LCL
Design Limited at consideration of HK$290,000 to the
independent third party. Since LCL Design Limited is
inactive, the disposal of it will not affect the Group’s
financial performance and business. The net assets
disposed of and loss on disposal of LCL Design Limited

are as follows:

LCL Design Limited
AEERBE_ZT—NFAA=T1TH
1E75 8 A A ELCL Design Limited °
RZZE—NAFRA=-+=H SBHL#
—BBUE=ZAEINEERRE Bt
SBHLIA & 1z X {290,000 7T #LCL
Design Limitedfy & &8 2 2 17 J& A 82
BT ZBILE =77 - BMLCL Design
Limited & W )& B - K ELCL
Design Limitedi§ T & £ &R & B 1B
BREREH FEEEEFERY
€| CL Design Limitedfy 840 :

23 May 2019
—T-hF
RA-+=H
HK$’000
FET
Net assets disposed of: Tt & EEFE:
Trade receivables 2 S MR 84
Income tax recoverable Ay E S 72
Cash and bank balances Be RRITER 185
Accrued expenses and other payables FESTR 2 S E A B {5 5/ IB (47)
294
Loss on disposal of a subsidiary HEMB AR ZEIE (4)
290
Satisfied by: FRAA
Cash e 290

An analysis of the net inflow of cash and cash
equivalents in respect of the disposal of a subsidiary is

as follows:

ERLE—HWNBERRZRE kAR
FEYMRAFBZOMWOT -

Six month
ended

30 June 2019
[ES
ZE—-hE
~NA=+H
1LRfEA
HK$’000
THT

Cash consideration
Cash and cash equivalents disposed of

ReRE 290
FrHEZRERRSEEYD (185)

Net inflow of cash and cash equivalents
in respect of the disposal of a subsidiary

EHELEMNBARZR SR
HEEEBYRAFER 105

Royal China International Holdings Limited 2R EIP =iz H R A 5]



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S RRAR & B AR R 5T

For the six months ended 30 June 2019
HZE2019F6 4308 L/~ A A

22. OPERATING LEASE COMMITMENTS

The Group leases various offices under non-cancellable
operating lease agreements. The operating lease
commitment as at 30 June 2019 presented below
represents the future aggregate minimum lease
payments for the lease terms less than one year. Leases
with lease terms over one year have been recorded as
lease liabilities as at 30 June 2019 under newly adopted
accounting standards HKFRS 16 (note 3). The operating
lease commitment as at 31 December 2018 presented
below represents the future aggregate minimum lease
payments under all non-cancellable operating leases.

22 EEHERIE

Z’S%.ﬁ(ﬁ%z——f%&fﬁ%«%fﬂéTngJn%z
HAZEBLAE - TXEINNRN =
—NERA=ZTENKEHRE 7%5*?5
HBMIRN—FORRKEHRENKE
B-REFEMANETEV B RS ER
165 HH BB - FNHEDLH
RR-_ZE-NFRA=THHEERE
(Mf&E3) - TX 2R _FT—N\F
TZA=T-—HBNREHEERERER
BB A EEEHENRRKE
HE AR -

As at As at
30 June 31 December
2019 2018

R-B—-h&E RN_T-)N\F
~B=t+H t-A=1+—H

HK$’000 HK$’000

FHET FET

(Unaudited) (Audited)

(RBER) (&%)

Within one year —&FR | 581 | 2,809
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

S RRAR & B AR R B EE

For the six months ended 30 June 2019
HZE2019F6A30H 1L/~ 1E A

23. MATERIAL RELATED PARTY
TRANSACTIONS

23. EXHBARS

The Group had entered into the following material ZIK’E BREARNERGE HIM A TNTEKX
transactions with related parties during the period: X5
(a) Transactions with related parties (a) BRABAIIIZESD

Six months ended 30 June

BEXNA=T+HILA<EAR

2019 2018
HK$’000 HK$’000
FET T
(Unaudited) (Unaudited)
(REEER) (REEZ)
Rental expense paid to Well YNFEREERRAZ
East Limited (Note (a)) He R (KsEa) 26 26
Rental expense paid to Pacific TR FERKERARZ
East Limited (Note (b)) & < (KMt 5E(b) 730 730
Rental expense of the directors’ St FREEEMNBER AT Z
quarters paid to World Pioneer FEEFEEMHELH X (H3E«C)
Asia Limited (Note (c)) 742 742
Aircraft management expenses SRV N Y Y=l NG
paid to BAA Jet Management ([TEEE AT ) 2 TR
Limited (“BAA”) (Note (d)) 7t & B < (Bt 7E(0)) - 16,340
Service fee paid to Shenzhen S TR R E YRR
Kuangyi Biotechnology Co Ltd* BERARIZREE (Mike)
(Note (e)) 299 -
Rental expense paid to Shenzhen Xz F &I %E 4 PR
Kuangyi Biotechnology Co Ltd* AR A#ZHAEMX
(Note () (P 3E(e)) 23 -
Notes: B 5 -

(@)

Mr. LEONG Hing Loong Rudoff (“Mr. LEONG”) is the
common director and shareholder of the Company and
Well East Limited and Ms. CHEW Christina Mooi Chong
(“Ms. CHEW?”) is the common shareholder of the Company
and Well East Limited.

Mr. LEONG is the common director and shareholder of the
Company and Pacific East Limited.

Mr. LEONG is the common director and shareholder of the
Company and World Pioneer Asia Limited and Ms. CHEW
are the common shareholder of the Company and World
Pioneer Asia Limited.

The transaction constitutes continuing connected
transaction under Chapter 14A of the Listing Rules. BAA
ceased to be a connected person of the Company in
subsidiary level on 20 April 2018. Further details are set
out in the announcements of the Company dated 13 April
2018 and 20 April 2018 respectively.

Ms. Shen Jie is the common shareholder of the Company
and Shenzhen Kuangyi Biotechnology Co Ltd.

For identification purpose only

@ REERELE(TREL]) BEARFAR
REARRARAZARAEERBERM
Attt (ALt REARAR
REERARZERRR -

(b) REEBARBARBABERAFZ
HRAEERER -

© REERARARBRIEMBRLD
RAZARESEERRMAR L AR
REARBRIEMER R B ZHF K
o

(d) BRARZER ETRAE T UATEIR
TZHBERERS - D ABHER
—E-N\FNA-_+tHTBAEEXR
ARMEBAREEMBEEAL
—SHBERARRABEHS A=
- N\FEHA+=BE=_Z—N\EF
MA=t+HZA%

© EBRXELAARARFRIEREY
MEBRAR 2 KRRER -

ERHEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AT & B IS SRR B 5

For the six months ended 30 June 2019
HZE2019F6 4308 L/~ A A

23. MATERIAL RELATED PARTY 23. EXFHABA XS ()
TRANSACTIONS (CONTINUED)
(b) Key management personnel (b) EEEBARTFM
compensation
Remuneration for key management personnel was FEEBEAEBMESHIILOT ¢
as follows:

Six months ended 30 June
BEXA=1THLXEAR

2019 2018
HK$’000 HK$’000
FHET FHET
(Unaudited
(Unaudited) and restated)
(RigEZ R
(RIEER) E5)
Emoluments, salaries e e kEamEF
and other benefits 4,307 5,353
Pension scheme contributions 3Rk & &5 2|4t 2k 42 33
4,349 5,386
24. APPROVAL OF THE CONDENSED 24 HEBRAGESMBRE
CONSOLIDATED FINANCIAL STATEMENTS
The condensed consolidated financial statements for AEE_ZE—NFNA=1THLENE
the six months ended 30 June 2019 were approved and AZERARAMBBRRR _F—LF
authorised for issue by the board of Directors on 23 NAZ+= El REFSHERKET
August 2019. 2o
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SUPPLEMENTARY INFORMATION

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2019 (Six months
ended 30 June 2018: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2019, the interest and short positions of the
Directors and the chief executive in the shares, underlying
shares and dentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong, the “SFQO”)) which were required to be notified to the
Company and the Stock Exchange pursuant to the Divisions
7 and 8 of the SFO; as recorded in the register required to be
kept by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transaction by
Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules, were as follows:

PR R

BEESTEBRBEEE_ZT-NFRA=T
BIEARBEAZFHES (BE-_S—/N\FX
A=t+RIEANEA - &) -

EX THRABRKG R
A Bx ke

\
Q

TE-AFXRAZTR BERKSTK
BERARBIRETAEBEE(EEXRE
BIEPIFETIER S R A E R ([7#5
= {5 1) SEXVER) B9 Bz fn - M RE A1 R B 7
BEREBREZNBPEEIFET RS HRE
MEARB LB ER AR - IR
5% 5 Kk I E R 5535216 78 it 8% N &% 6 A
EERMeERFORR - SARE LR R
BB LHETAETETESFIHNGE
E7 A (MRETRI) ARG AR E LB
Mz ORBIT

BB 3 > %

Approximate
percentage of

Number issued Shares
Name of Directors Nature of interest of Shares HERTERK
EFENs BEans ;208 4| I SR
Mr. LEONG Hing Loong Rudoff Interest of controlled 225,100,000 45.02%
(“Mr. LEONG”) corporation
REESEE ([REE]) I EEMES
Ms. SHEN Jie (“Ms. SHEN”) Interest of controlled 149,900,000 29.98%

corporation

wREZ LT ([ tl) REEERER
Notes:
1. Percentage figures were calculated based on 500,000,000 ordinary

shares (“Shares”) of the Company having a par value of HK$0.01 each in
issue as of 30 June 2019.

2. Mr. LEONG was beneficially interested in 75% of the issued share
capital of Starcross Group Limited (“SGL”) respectively. SGL was the
registered holder of 225,100,000 Shares. Under Part XV of the SFO, Mr.
LEONG was therefore deemed to have interests in 225,100,000 Shares
in which SGL was interested.

3. Ms. SHEN was beneficially interested in 70% of the issued capital of
Ample Platinum Enterprises Limited (“APEL”). APEL was the registered
holder of 149,900,000 Shares. Under Part XV of the SFO, Ms. SHEN
was therefore deemed to have interests in 149,900,000 Shares in which
APEL was interested.

4, All interests stated above represented long positions.

Bzt

1. BAOLBTIRER=2Z—NLF A=
flis())OJ,rOé)O,OOOHQHﬁﬁ@o.oﬁ’éiz%‘?@ﬂﬁﬁ
D) EHE -

2. 2 5 4 B 75 A Starcross Group Limited ([SGL)
75%2 B TR AN - SGLA225,100,000/% % {5
BRHAA Bt - BIEFESHRAEGREIEXVE -
2 5 H 15 4R 73 INSGLIE & # %3 £9225,100,000% A%
PHRBEEREL °

3. Wk 2 &+ & %= % B Ample Platinum Enterprises
Limited ([ APEL ]) 70% 2 B 1Tl & - APELA
149,900,000/ & 7 2 B FH A ° Bt - RIFF
5 N HA B GBI EXVER - sh & 318 A RAPELIE S
HE 25 #9149,900,0000% A% 17 B A 25 -

4. Lt FrERELETR

+
i}
3
%5
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SUPPLEMENTARY INFORMATION

TS &R

Save as disclosed above, as at 30 June 2019, none of the
Directors and chief executive had any interests or short
positions in any Shares, underlying Shares or debentures of
the Company or any of its associated corporations (within
the meaning Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant
to Division 7 and 8 of the SFO or which were required to be
entered in the register required to be kept pursuant to Section
352 of the SFO or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code.

INTERESTS OF SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2019, the following person (other than the
Directors or chief executive of the Company) had interests
or short positions in the Shares or underlying Shares of the
Company which would be required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to

BREXHBEEEN RZT—AFNA=F
B HMEEENRESTRAERARARE
EAEEEE (EE R EZ LB EERHFEXV
) ERED  HERORESTHEEE
MRIEE 7R ERGIF7 8D B RE A
EARRARMRANERIORR  HIRIEE
R B GRPI B2 AR N X IEMIEE
AMMERIRE  ARBEEETRANS
ARB BRI ERIAR

FERREERHEMALRREGRHE
FB iz g =

RZE-—NFRA=ZTRH - UTAT(ERR
AMNEEHZSTHRABRIN RAREK
BB TP EAERBEZESF LA RIE
XVEB 28353 BB {6 X 78 A AN 1% 7] K 55 #9 4%
BIORE  KERERARARERE S M
B 1RBIZE336IRBFE 2 B it 2 #E a0

be kept by the Company under Section 336 of the SFO:

mp

Approximate
percentage of

Number issued Shares
Name of Shareholder Nature of interest of Shares HEBTERHA
BEREE EREH B8 A L Eo=R2 A
(Note 1) (Note 2)
(Hiat1) (Hizt2)
SGL (Note 3) Beneficial owner 225,100,000 45.02%
SGL (Kt7#3) ERnBEEA
Ms. CHEW Christina Mooi Chong Interest of spouse 225,100,000 45.02%
(“Ms. CHEW”) (Note 3)
gtz (TA%X L)) (#:23) B m
APEL (Note 4) Beneficial owner 149,900,000 29.98%
APEL (#1i#4) EnEAA
Chance Achieve Limited Person having a security 151,111,111 30.22%
(“Chance Achieve”) (Note 5) interest in shares
Chance Achieve Limited BERNDHIRBEZDHA
([Chance Achieve ]) (47:#5)
Voice Chosen Investment Limited Person having a security 73,988,889 14.80%

(“Voice Chosen”) (Note 6)
Voice Chosen Investment Limited
(I'Voice Chosenl) (#t:%6)

interest in shares

FABMDHREEDHA
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SUPPLEMENTARY INFORMATION

Notes:

1. All interests stated above as at 30 June 2019 represented long
positions.

2. The percentage figures were calculated based on 500,000,000 Shares

in issue as of 30 June 2019.

3. SGL was registered holder of 225,100,000 Shares. The issued share
capital of SGL was owned as to 75% by Mr. Leong and 25% by Ms.
Chew. Ms. CHEW being the spouse of Mr. LEONG was therefore
deemed to have interests in the same shares which Mr. LEONG was
interests in 225,100,000 shares under Part XV of the SFO.

4. APEL was registered holder of 149,900,000 Shares, 70% of the issued
shares capital of APEL was owned by Ms. Shen.

5o According to the information available to the Company, the 151,111,111
Shares held by SGL were pledged to Chance Achieve pursuant to a
facility agreement entered into between SGL and Chance Achieve dated
15 November 2018.

6. According to the information available to the Company, the 73,988,889
Shares held by SGL were pledged to Voice Chosen pursuant to a facility
agreement entered into between SGL and Voice Chosen dated 15
November 2018.

Save as disclosed above, as at 30 June 2019, the Company
had not been notified of any other persons (other than
the Directors or chief executive of the Company) who had
interests or short positions in the Shares or underlying Shares
of the Company which would be required to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the
SFO.

SHARE OPTION SCHEME

Pursuant to the share option scheme adopted on 14 August
2015 (“Share Option Scheme”), the Company may grant
share options to any directors, employees, consultants,
customers, suppliers of goods or services to any member of
the Group or any entity in which the Group holds any equity
interests (“Invested Entity”) who, in the sole discretion of the
Board, have contributed or will contribute to the growth and
development of the Group so as to provide incentives or
rewards for their contribution to the success of the Group’s
operation. As at 30 June 2019, no share option has been
granted by the Company under the Share Option Scheme.

HiaE -

1. LRAER-ZZE-AFAAZ+TRAZERBEG
Ao

2. BOLEFDRER-F-AFAA=+AZ
500,000,000/% B B 1TRRH a1 & o

3. SGLA225,100,000/% iz 7 #) & i & B A ° SGL
WEBTRABREERALZLEDRIEBT5%R
25% c AZ T AREENRGB ALt BREZFSH
REEGOIXVE AR THEARREEHE#
25 #9225,100,0008 B 19 P #E B A %5 ©

4, APEL%149,900,000% I 15 B9 & i £ 8 A ° APEL
HEBITRAHLZLHEATO% °

5. REARQFEESHER - SGLIFAM151,111,111
% B 19 B 1R ¥ SGLELChance AchievefT 5] 32 H Hi
AT N\E+—A+RENREHEMERT

Chance Achieve °

6. RIEARQFESHE R SGLIF B #973,988,889
A% B% 17 2 18 #ESGLEEVoice ChosenFa] 32 H #1 A&
—EZ-N\Ft+—FA+HBNMEBEMERT

Voice Chosen °

BREXFBEEEN RZT—AFNA=F
B AARLEESAMEMEMAL (AR
AMEEIZSTHRABRIN RAREK
BB P EARBEZE S LG RIE
XVEB F2 %373 BB {6 X 78 A AN 1% 7] K 55 19 4%
BIORE » KERERARAREREZ M
B RPIFEIBIHRAETFE 2 B2 ek

o

mp

RS A% #E BT &

RER-_F—AF/\A+HA KA IBBHE
P8 (BT S - ARBAIRESE S
EBRBERREIBRAREERRZEREN
BN ASEIMKE AR SIAKEREE
Mz EMER((RREER]) < ERE
= RBE -ER FEF EmuREHERD
RTRBRE URESAKEZ 2 EHNK
DELERBEHERXEE R_F—NF
NA=1A > AARXERERERESER
) fr] i ASCHE
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SUPPLEMENTARY INFORMATION

TS &R

Summary of the terms of the Share Option Scheme is as
follows:

(a)

(b)

(c)

(d)

Purposes

The purposes of the Share Option Scheme are to enable
the Group to grant options to the eligible participants to
(i) motivate them to optimise their performance efficiently
for the benefit of the Group; and (i) attract and retain or
maintain on-going business relationship with the eligible
participants whose contributions are or will be beneficial
to the long-term growth of the Group.

Eligible Participants

Any employees (whether full time or part time), directors
(including executive, non-executive and independent
non-executive directors) of the Company, any subsidiary
of the Group or any Invested Entity, any customers,
suppliers of goods and services to any member of
the Group or any Invested Entity and such other
persons or entities (“Eligible Participants”) who, in the
sole discretion of the Board, have contributed or will
contribute to the growth and development of the Group
or any Invested Entity.

Maximum number of Shares available for
issue

The maximum number of Shares which may be allotted
and issued upon the exercise of all outstanding options
granted and yet to be exercised under the Share Option
Scheme and any other share option schemes of the
Company must not, in aggregate, exceed 30% of the
total number of Shares in issue from time to time. The
total number of Shares in respect of which options may
be granted under the Share Option Scheme and any
other share option schemes of the Company shall not
exceed 10% of the total number of Shares in issue as
at the date of listing of the Shares unless the Company
obtains the approval of the shareholders in general
meeting for refreshment.

Maximum entitlement of each Eligible
Participant

The total number of Shares issued and to be issued
upon exercise of options (whether exercised or
outstanding) granted in any 12-month period to:

i. each Eligible Participant must not exceed 1.0% of
the total number of Shares in issue; and

ii. a substantial shareholder of the Company or an
independent non-executive director must not
exceed 0.1% of the total number of Shares in
issue and not exceed HK$5.0 million in aggregate
value.
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(e) Period within which the Shares must be taken (e)
up under an option

An option must be exercised within 10 years from the
date on which it is granted or such shorter period as the
Board may specify at the time of grant.

(f) Minimum period, if any, for which an option (f)
must be held

No minimum period for which the option has to be held
before it can be exercised is specified in the Share
Option Scheme.

(g) Period open for acceptable of an option and (9)
amount payable upon acceptance

An offer of grant of an option may be accepted by an
Eligible Participant within 21 days from the date of the
offer of grant of the option. A consideration of HK$1.00
is payable on acceptance of the offer of grant of an
option.

(h) Basis of determining the subscription price of (h)
an option

The exercise price must be at least the highest of (i)
the closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheet on the date of grant;
(i) the average closing prices of the Shares as stated in
the Stock Exchange’s daily quotation sheets for the five
trading days immediately preceding the date of grant;
and (iii) the nominal value of a Share.

(i) Validity of the Share Option Scheme (i)

The Share Option Scheme has a life of 10 years and will
expire on 12 August 2025 unless otherwise terminated
in accordance with the terms of the Share Option
Scheme.
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CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining high standard
of corporate governance to safeguard the interests of the
shareholders of the Company and to enhance corporate
value and responsibility. The Board comprises three executive
Directors and three independent non-executive Directors.
The Board has adopted the code provisions of the Corporate
Governance Code (“CG Code”) set out in Appendix 14 to
the Listing Rules. During the six months ended 30 June
2019 and up to the date of this interim report, the Company
has complied with the code provisions under the CG Code,
except for the following deviation:

Pursuant to the code provision A.2.1 of the CG Code, the
roles of chairman and chief executive should be separated
and should not be performed by the same individual. The
division of responsibilities between the chairman and chief
executive should be clearly established and set out in writing.

Ms. SHEN has been appointed as the chairman of the
Board (the “Chairman”) and the chief executive officer of the
Company (the “CEO”) on 6 June 2019 after resignation of Ms.
CHEW as executive director and the CEO of the Company on
6 June 2019. Since 6 June 2019, the roles of the Chairman
and the CEO of the Company has not been segregated as
required by code provision of the CG Code. Notwithstanding
the deviation from code provision A.2.1, the Board believes
that with the support of the management, vesting the roles
of both Chairman and CEO on the same person can facilitate
execution of the Group’s business strategies and provide a
strong and consistent leadership to the Group. The Board
considers that the appointment of Ms. SHEN as the Chairman
and the CEO will not impair the balance of power as all
major decisions are made in consultation with members of
the Board. In addition, under the supervision by the Board
which currently consists of three executive Directors and
three independent non-executive Directors, the interests of
the shareholders of the Company will be adequately and fairly
represented
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY THE DIRECTORS

The Directors have adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct for
Directors in dealing in the Company’s securities. Specific
enquiries have been made to all Directors and all Directors
have confirmed that they have fully complied with the required
standard of dealings as set out in the Model Code for the six
months ended 30 June 2019.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities for
the six months ended 30 June 2019.

CHANGES TO INFORMATION IN RESPECT OF
DIRECTORS

Directors’ Position Held
On 6 June 2019:

- Ms. CHEW Christina Mooi Chong resigned as an
executive Director and Chief Executive Officer of the
Company.

- Mr. SHIH Steven Chung Ning resigned as an executive
Director.

- Mr. LEONG Hing Loong Rudoff resigned as the
Chairman of Board, member of Remuneration
Committee and Nomination Committee.

- Ms. SHEN Jie (“Ms. SHEN”) was appointed as an
executive Director, the Chairman of the Board, the
Chief Executive Officer of the Company, member of
Remuneration Committee and Nomination Committee.
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On 9 July 2019:

- Mr. HO Hin Yip resigned as an independent
non-executive Director, chairman of the Audit
Committee and a member of the Remuneration
Committee.

- Ms. XIE Yanbin (“Ms. XIE”) was appointed as an
independent non-executive Director, a member of the
Audit Committee and the Remuneration Committee.

- Mr. LU Zhuohui (“Mr. LU”) was appointed as chairman of
the Audit Committee.

= Ms. SHEN was appointed as chairman of the
Nomination Committee.

Director’s Emoluments

The Board approved (as recommended by the Remuneration
Committee) the following:

- The remuneration of Ms. SHEN was fixed at
HK$960,000 per annum with effect from 6 June 2019.

- The remuneration of Ms. XIE was fixed at HK$120,000
per annum effect from 9 July 2019.

- The remuneration of Mr. CHAN Kwong Ming Johnny
and Mr. LU was revised from HK$240,000 per annum
to HK$120,000 per annum with effective from 15 July
2019.
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AUDIT COMMITTEE

The audit committee (the “Audit Committee”) of the Board
was established on 13 August 2015. The Audit Committee
comprises three independent non-executive Directors, namely
Mr. LU Zhuohui, Mr. CHAN Kwong Ming Johnny and Ms. XIE
Yanbin.

The Audit Committee has reviewed the accounting principles
and practices adopted by the Group and the unaudited
condensed consolidated financial statements of the Group for
the six months ended 30 June 2019.

RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS

During the six months ended 30 June 2019, details of the
significant related party transactions undertaken in the
normal course of business are provided under note 23 to the
condensed consolidated financial statements.

EVENTS AFTER THE REPORTING PERIOD

On 5 July 2019, Royal China Bullion Investment Limited
(“Royal China Bullion”), an indirect wholly-owned subsidiary
of the Company entered into an agreement (the “Agreement”)
relating to the sales and purchase of the ordinary membership
(the “Membership”) of the Chinese Gold & Silver Exchange
Society (the “CGSE”) with an independent third party
pursuant to which Royal China Bullion agreed to sell and the
independent third party agreed to acquire the Membership
of CGSE for the consideration of HK$10 million. For details
of the Agreement, please refer to the announcement of the
Company dated 5 July 2019. The disposal of Membership of
the CGSE was completed on 9 August 2019.
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